





On January 1, 1906, the Fireman’s Fund 


Insurance Company had 
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Policyholders’ surplus . . . . 3,718,145 


On April 1, 1907, upon rehabilitation, and 


after having settled losses in the San Francisco 
conflagration exceeding $11,500,000—the larg- 
est loss ever sustained by any company in the 
history of insurance —the Company had 
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Policyholders’surplus . . . . 2,178,000 


On January 1, 1926, after twenty years of 
constructive effort and fair dealing, the Com- 
pany had 
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Reserves . . . . . . . . 15,004,325 
Policyholders’ surplus . . . . 10,727,590 














The Factor That Connects 












OUR agents are selling your financial power, 
your growth and dev elopment, your pres 
tige. They point with pride to your assets, 

your mammoth offices, your highly famed execu 
tives. 


The offices of your agents must certainly re- 
flect your prestige. Have you given them some- 
thing more than statistics, financial reports, words? 
Prospects become tired of these in a very short 
time. They look around for visible signs of the 
parent company’s power. If they see what they 
are looking for, the agent is helped to make a sale. 
If not, they are assailed by doubts and ask for time 
to think it over. 


The Sign That 
Sells Insurance 


One of the greatest things you can do for your 
agents is to furnish them with Meyercord prestige 
builder signs. Hand finished wood panels, with 
pure oil paint colors—they properly represent the 
company and dignify the agent. Meyercord 
Agency Signs are like good furniture in an office. 
They reflect both good taste and a degree of suc- 
cess. And, like good furniture, they do not quickly 
wear out or become shabby. Many that were 
bought ten years ago are &till in service. 


Let us tell you more about these signs and 


send samples and prices. Write to Insurance De 
partment. 
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“America Fore” 





Wampum 


Wampum belts, such as used by the American Indian, 
inspired the design of the borders surrounding our 
advertisements. 


Wampum was the name given to strings of purple and 
white beads used as money by the Indians. It so complete- 
ly took the place of ordinary coin in the trading between 
the Colonists and the Indians that its value was fixed by 


legal enactment. In fact, Connecticut accepted wampum 
for taxes in 1637. 


Every Indian treaty or agreement was confirmed by belts 
of wampum with the beads arranged in symbolic figures 
suggestive of the transaction. Part of our border design 
is taken from the famous Penn Treaty Belt, wherein that 
peace loving Quaker, William Penn, is shown grasping 
hands with the Indian Chief. Wampum belts, formed the 
sole visible records of the Iroquois Indian—the sturdy 
warrior used as a trademark to symbolize this Company. 
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Why Plant Garden Seed 
in the Springtime? 


Easy! Because that’s the time to sow for the best results. It 
is just as important for you as a local fire insurance agent to plant 
“sales seeds” at the proper time. Right now it will pay you to 
put in some “sales seeds” along the following lines. 


AUTOMOBILE INSURANCE is a typical form of insur- 
ance for spring development. The tremendous increase in motor 
car owners makes the need for complete protection greater than 
ever. 


WINDSTORM INSURANCE. The season of destructive 
windstorms runs well into the summer months. The cost is low, 
the protection great. 


RENT INSURANCE. New and renewed leases and the 
acquisition of new property offers the opportunity of presenting 
this form of coverage in conjunction with Fire Insurance. 


TOURIST BAGGAGE INSURANCE. Vacations will 
soon be planned. Anyone going on a trip for business or pleasure 
should know of this form of protection. 


These policies and others covering practically every form of 
property damage can be written with assurance of satisfaction 
and safety in The Home of New York. 
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Profits and Commissions-Rain 
Riot and Civil Commotion-Rents 
Tourists Baqgage Explosion 
Earthquake-Registered Mail 
Rental Values — Parcel Post 
Water Damage 5 Hail 











ORGANIZED 1853 


Charles L-Tyner President 











Che HOME company NEW YORK 


CASH CAPITAL $18,000,000 
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a EIGHTY YEARS (ii 





4 OF ACHIEVEMENT | iii 


1846-1926 
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The partnership of the Business of Fire Insurance in Baltimore’s years of 
achievement was conspicuously illustrated in their great fire in 1904, when the 
r. insurance companies paid for Thirty Million Dollars worth of the Fifty Million 
Dollars of property destroyed. Insurance has had its part in the upbuilding and 
prosperity of every large city. 


BALTIMORE 


The City of Baltimore was founded in 1729, on 60 acres of land on the 

north side of the Patapsco River. It was named in honor of the Lords 

Baltimore, the founders of the province of Maryland. The growth of the 

City, at first, was slow, as up until 1752 the inhabitants numbered only about 

200, but at the beginning of the War of Independence (1776), the population 
had increased to 6,700. 


Baltimore is the seventh largest city in the United States, having a popu- 
lation of 796,296, and an area of approximately 92 square miles. It has 127 
miles of deep water front and is the leading American port in intercoastal 
tonnage shipments. With over 100 important foreign ports of call it ranks 
third in foreign trade tonnage; likewise third in ship repairing, while fifth in 
ship building. f 

Two thousand separate commodities are produced, chief of which are \ 
clothing and meat packing, with an annual value of 700 millions of dollars. 

There are 1,000 wholesale houses, 2,500 factories and 15,000 retail stores. 
Twenty-four thousand freight cars may be stored within its railroad terminals, 
while from one coal pier—the greatest in the world—54,000 tons of coal are 
loaded in ten hours. It is the home of the “B. & O.”—the first railroad, with \ 
| the first station in Baltimore. 


Here we find Fort McHenry, the bombardment of which inspired the 

writing of “The Star Spangled Banner.” It has been called the “Monumental 

| City” because of being the first to erect statues to George Washington and y, 

Christopher Columbus; while the world-famed Johns Hopkins Hospital is a 
monument to the advancement of medical education. 


Whereas its manufacturing plants pay out in yearly wages almost enough 
to give a dollar to every man, woman and child in the United States, we find 
that Baltimore also excels in educational and recreational facilities, so that 
it may justly lay claim to being “a Great City.” 
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E. W. WEST, Pres, 


ECENT events in fire insurance 
prove that we still live in a world 
of realities. 


From time to time ambitious souls 
become impatient with slow Old Nature. 
“Natural Law,” say they, “was well 
enough in its day but, behold, this is the 
New Era! Limitations are not for such 
as us; let us blaze a new trail!” 


Thereupon they announce perpetual 


motion machines that defy the laws of 
gravitation and friction, communistic 


governments that will make every one 
rich through the abolition of human 
nature, or, perhaps, real estate booms 
whose values always will go up and 
never will come down. 


Eager throngs listen admiringly to 
these ‘“‘Supermen,”’ but wise, patient, 
old Nature merely waits. 


“Supermen” are not unknown in the 


insurance business. “Let us get volume 
and still more volume,” they say. “In- 
sure anything for any amount. Selection 
of risks, limitation of liability and other 
old fogy underwriting restrictions are 
out of date. Size, Speed—thatis success!” 
For a time they bask in the glory of 
tremendous figures, but again Nature 
and many experienced underwriters of 
the careful, conservative school merely 
wait. 


Ultimately there comes the inevitable 
reckoning. The losses which are the 
natural result of unsound underwriting 
rollin like a tidal wave and stock values 
come down with acrash. Saddened 
stockholders as they dig down into their 
pockets for additional millions with 
which to repair depleted reserves, ask 
themselves the disconsolate question: 


“WHAT PRICE GLORY ?” 


The Glens Falls has answered the roll call for seventy-seven con- 


secutive years. It is not run by “supermen,” but by underwriters 


whose chief ambition it is to answer “sound and solvent” when the 


roll is called each year. Most agents appreciate such a company 


COMPANY 


INSURANCE 





GLENS FALLS, N. Y. 


H. N. DICKINSON, Vice-Pres. 


R.S. BUDDY, F.L. COWLES, G. P. CRAWFORD, H.W. KNIGHT, J. A. MAVON, Secretaries 


F.M.SMALLEY, Vice-Pres. and Secy. 
G.S. JAMISON, Asst. Secy. 


R.C. CARTER, Treas. 


“What Price Glory?” 
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GENERAL RATE RAISE 

ON OIL IS PREDICTED 





Tendency Is to Withdraw Entirely 
from Such Risks on Coast— 
Many Cancellations Already 


PACIFIC BOARD’S REPORT 


Engineers Review Outstanding Features 
of Recent Losses on Union Oil 
Company Properties 





SAN FRANCISCO, April 21.—That 
the Pacific Board will undoubtedly be 
urged to “raise rates inordinately, if in- 
deed the companies do not actually de- 
cide to drop the class entirely,” is one 
of the outstanding conclusions reached 
by Engineers E. L. Griffith and A. W. 
Gunnison of the board following an ex- 
haustive study of the recent oil fires at 
San Luis Obispo and Brea where prop- 
erty to the extent of $20,000,000 was 
burned with an insurance loss of~ be- 
tween $7,500,000 and $10,000,000. Com- 
menting on the present tendency of 
companies to withdraw from the writing 
of oil hazards, the report continues: 

“Such a revulsion is natural but is 
not putting faith in a true law of aver- 
ages. With a raise in rates in addition 
to the recent increase the business ought 
to average as satisfactory.” 


Warning on Wooden Top Tanks 


The report warns insurance com- 
panies, however, that “it would seem 
best to keep off lines on crude oil in 
wooden-top containers, or any property 
exposed by them, for only time can tell 
whether protective devices including 
lightning arresting devices can be relied 
on. The boil-over hazard has not been 
measured properly even by the oil com- 
panies, whose engineers have studied oil 
res closely. No doubt practice here- 
after will be to take account of the wave 
due to velocity and make greater spac- 
ing around containers of undehydrated 
crude. Instead of keeping water at the 
bottom, it should be strictly cleared out, 
even if the result is loss of oil by seep- 
age. ur rated reservoirs should be 
checked immediately on this score.” An- 
other criticism contained in the report is 
that the present dikes surrounding the 
tanks and reservoirs are too low and not 
Properly turned back. 


“Salvage Is a Myth” 


While some Pacific Coast underwrit- 
ers felt that these reservoirs and tanks 
constituted a 100 percent hazard, yet 
many other underwriters rated the haz- 
ard as low as 5 or 10 percent. That this 
latter figure was erroneous is shown by 
the following statement appearing in the 
official report of the board: 

“Salvage of oil from burning reser- 
voirs in sufficient proportion to reduce 
insurance loss is a myth, so far as re- 
cent experience shows. With tanks it 
may be different, but even so, very pains- 
taking check should be made of each 
case.” Commenting further on the oil 
hazard the report says: “Blanket insur- 
ance with anything short of 100 percent 





PLANS , ARE - COMPLETED 





WILL INCREASE THE CAPITAL 





R. M. Bissell and Edward Milligan 
Have Been Elected Directors of 
the Automobile of Hartford 





HARTFORD, April 21.—The stock- 
holders of the Automobile of this city, 
by unanimous vote, have adopted a res- 
olution recommended by the directors 
providing for an increase in the com- 
pany’s capital stock by the issuance of 
10,000 additional shares at a par value 
of $100 to be offered to stockholders in 
proportion to their holdings at $1,200 a 
share. 


Bissell and Milligan Directors 


President Morgan B. Brainard made 
the important announcement that 
President Richard M. Bissell of the 
Hartford Fire and Hartford Accident 
and Indemnity and President Edward 
Milligan of the Phoenix of Hartford 
and Connecticut Fire had consented to 
serve on the board of directors of the 
Automobile, to fill the vacancies caused 
by the resignation of former Vice-Presi- 
dent C. H. Remington and the death of 
M. G. Bulkley, Jr., treasurer. The 
election of these two eminent presidents 
and underwriters, will do much to re- 
store confidence in the Automobile. 
The rehabilitation of the company and 
the spirit shown by the Aetna Life 
people refinancing it and restoring its 
shattered fortunes have demonstrated 
the spirit of Hartford from an insur- 
ance standpoint. 


Reserves Are Adequate 


It is stated that the Aetna Life which 
owned three-fourths of the stock of the 
Automobile will subscribe for the entire 
new issue. The new financing will give 
the Automobile capital of $5,000,000 and 
an immediate surplus of approximately 
$6,000,000. President Brainard stated 
that the reserves had all been calculated 
on a basis that are entirely adequate and 
will be ample for all obligations. 

Alfred’ Stinson who has taken charge 
of the underwriting was elected vice- 
president this week. 

One of the stockholders, Edward A. 
Dillon, who was present, asked whether 
the officers of the Aetna Life knew the 
amount of the losses which President 
Brainard put at $7,000,000, before it an- 
nounced its intention of paying a 12 per- 
cent dividend. President Brainard’s reply 
was that they obviously did not. 








clause on containers too large to be pro- 
tected by foam is sure to be total to the 
underwriters. 


Reservoir Ignited Simultaneously 


“Estimation of amount of property 
‘subject to one fire’ was far from accu- 
rate and will continue to be a difficult 
matter where oil is concerned. The ex- 
posure conditions at both the Union Oil 
fires were estimated very inadequately; 
but the most interesting thing at both 
locations appears to be the simultaneous 
ignition of more than one reservoir. At 
San Luis it was not the ignition of one 
setting two others afire; there must have 
been three separate sparks, one at each 
reservoir. How many risks could be so 
attacked at the same instant, or at what 
distance apart, is impossible for the most 








TRY TO GET TOGETHER 





WORK PROCEEDS IN THE EAST 





Committee States Progress Is Being | 


Made in the Effort to Get 
More Cooperation 





NEW YORK, April 21.—The com- 
mittee that is interested in getting a 
broader organization in the east to bring 
in a number of companies not affiliated 
with the Eastern Union say that com- 
mendable progress has been made. It 
is thought that another meeting will be 
held in the near future. A committee 
headed by President Neal Bassett of the 
Firemen’s group has sent out a letter 
recently to the non-affiliated companies, 
sounding them out as to their sentiment. 


Problems More Complex in East 


Many of the large non-affiliated com- 
panies are intensely interested in getting 
a new organization started in the east 
that will carry weight and bring together 
a big majority gf the companies oper- 
ating in this territory. The companies 
realize the fact that they have different 
problems to deal with than did the 
Southeastern Underwriters Association. 
There are far more companies operating 
in this territory and they have made a 
fair profit, while in the south many of 
these companies are not admitted. The 
experience in the south has been far 
more disastrous than in Eastern Union 
territory. There are probably some 20 
companies that seemingly have not sig- 
nified their intention of joining any or- 


ganization. The main ones are the 
Northwestern National, Republic of 
Pittsburgh, National Union Fire of 


Pittsburgh, Millers National of Chicago. 
Globe & Rutgers, the V. Meserole 
group, the R. A. Corroon group, Mer- 
chants Fire of New York, Independence 
Fire of Philadelphia, Importers & Ex- 
porters, General Fire of Seattle, and 
others. 


Want Conditions Stabilized 


Notwithstanding the 
companies are holding out, the commit- 
tee feels that there is an opportunity 
that should not be overlooked. Some 
of the smaller companies take the posi- 
tion that they are entitled to a differen- 


tial in commissions and are handicapped | 
when having to pay the same commis- | 


sions with the bigger companies which 
can write much larger lines. The com- 
mittee takes the position that commis- 
sions should be stabilized, the acquisi- 
tion cost cut down and steps be taken 
to bring about better practices. 








skillful line placer to predict. At the 
Stewart Station fire, two risks were ig- 
nited at the same instant. A few years 
ago four tanks at Avila, Cal., 
together, and at Caspar, Wyo., seven 
well-separated tanks were ignited. It 
would seem hopeless to try to prevent 
this effect, unless by very wide spacing 
and lightning protection.” 
Lightning Is a Fact 


Of the lightning hazard, 
says: 

“Lightning in California is a fact, even 
in southern California. 
not the only case, as a man was killed 
on a farm a few days before. We have 

(CONTINUED ON PAGE 36) 


the report 


fact that these | 


The last fire was 


$4.00 Per Year, 20 Cents a Copy 


| THREE MAJOR STEPS 
TAKEN BY THE UNION 


Companies Intend to Fight for 
Their Rights in High Less 
Ratio States 


|'CHICAGO COMMISSIONS UP 


| No Change Is to Be Made in the Op- 
erations of Cook County Adjust- 
ment Bureau 


The Western Union at its semi-annual 





meeting in Washington, D. C., last 
| week, demonstrated the fact that the 
morale of the organization has been 


greatly strengthened in recent years. 
The members seem to have more confi- 
dence in one another and realize that by 
standing together they can get some- 
where. 


Will Fight for Rights 


There were three very important 
actions taken which are significant. The 
most important one was the decision 
not to bow down supinely to state 
authorities when the loss experience 
justifies an increase in rates. This action 
was not taken in a meeting of the West- 
ern Union but during a session of the 
actuarial bureau subscribers. Hereto- 
fore the companies have not fought for 
their rights in this regard. Their loss 
experience might demonstrate the fact 
that they were losing money right 
along, but the state authorities would 
object to an increase in rates and would 
not approve the revised schedule. This 
came up recently in Kentucky in case 
| of farm tenant property where the state 
bureau would not allow the penalty for 
property occupied by tenants. 


Will Base Action on Experience 


The decision is, that where a state 
has shown a uniformly bad loss experi- 
ence for five or more years, the com- 
panies will insist on rates being increased 
to a point where at least companies 
can break even. At the present 
time a loss ratio of between 55 and 57 
percent comes right to the border line. 
It is likely that the companies regard 
60 percent as well beyond the safety 
point. In a number of states the loss 
| experience has been much higher and 
yet the companies find it impossible to 
sell their policies at a price that will 
enable them to break even on their 
underwriting. 


Want Policy to Stop 


went off | 


There has been a demand from com- 
pany directors and stockholders that 
this policy must stop. The railroads, 
public utility companies and _ other 
organizations have ben able to secure 
rates that would enable them to make a 
reasonable profit. That is all the in- 
surance companies ask for and yet they 
are unable to get it. The companies 
will resort to litigation if necessary to 
maintain their rights. Their spinal 


vertebrae have been strengthened, their 
| fighting spirit has been aroused and they 
| do not intend to be trampled upon. The 
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policy heretofore has been to submit or 
compromise in some way rather than 
put up a fight. 
past and the companies intend to draw 
out their artillery, manufacture more 
ammunition and go to it. 


No Change in New Bureau 


The second important step was the 
decision not to make any changes in 
the Cook County Adjustment Bureau. 
There has been a demand and a very 
strong one from some agents to set a 


limit on the size of the losses that could | 


be handled by agencies as_ heretofore. 
There are four offices in Chicago that 
are not sending all their losses through 
the Cook County Adjustment Bureau. 
Some companies have not been brought 
into line. The non-affiliated companies 
of course are under no obligation to 
take such action, although the legisla- 
tion for Western Union and Western 
Insurance Bureau companies is manda- 
tory. A few companies so far are defy- 
ing the instructions of the organizations. 
The local agents have felt that they 
should handle the smaller losses as a 
matter of agency service. However, 
after a full consideration of the subject 
it was felt that the two organizations 
should not back down in the position 
they have taken inasmuch as the bureau 
is now functioning very successfully. 


To Take Up Chicago Commissions 


The third important step taken was | 


the instruction given the large cities 
committee headed by Charles R. Street 
of the Great American to take up with 
the Chicago Board the formation of an 
agreement as to maximum agency com- 
missions. It is felt that the acquisition 
cost in Chicago must be decreased and 
commissions and 
This may bring up the subject of further 
limitation of agencies and other live 
subjects. It is not likely that this 
negotiation can be pushed to a head at 
once and probably nothing will be done 
before the fall meeting. However, the 
Union members seem to be well dis- 
posed toward tackling the Chicago com- 
mission subject and trying to get some- 
where with it. 

The Western Union adopted in prin- 
ciple the recommendations of the gov- 
erning committee regarding premium 


adjustment on grain cover. The phrase- | 


ology will be revised after a conference 


with counsel and will then be promul- | 
| 


gated. 
Use and Occupancy Report 


In addition to the changes made in 
co-insurance use and occupancy rates 
certain changes in forms were made as 
a result of the report of the committee 
on use and occupancy. 
changes were in principle and intended 


This is a thing of the | 


brokerage stabilized. | 


Most of these | 


W. J. GREER HONORED 


| ANNIVERSARY IS CELEBRATED 





| General Adjustment Bureau Rounds 
Out Twenty Years of Existence Un- 
der Very Capable Management 


NEW YORK, April 21—Monday 
was a red-letter day in the office of the 
General Adjustment Bureau, marking 
as it did both the 20th anniversary and 
the launching of the organization and 
the birthday of General Manager W. j. 
Greer. 
employes presented Mr. Greer with a 
handsome silver vase filled with roses, 
one flower for each year of his age. 
While the General Adjustment was in- 
corporated in October, 1906, it was not 
until April 18 following that it began to 
function—the day, by the way, upon 
which the ever-memorable conflagra- 
tion at San Francisco began. While 
the matter of creating a central asso- 
ciation for handling fire losses had been 
agitated for several years by the ad- 
justment committee of the National 
Board, credit for suggesting a concrete 
plan whereby this might be done be- 
| longs to C. D. Dunlop, now president of 
Mr. Dun- 
| lop, while western manager of his com- 





| the Providence-Washington. 





| 





Appreciating the dual occasion, | 





STABILITY IS NOTICED 
HARTFORD STOCKS ARE FIRM 


Little Change Noted in Relative Stand- 
ing of Insurance Shares—Most 
Activity in Aetna Life 


HARTFORD, April 21.—Hartiord in- 
surance stocks closed the week with but 
little change. The most active was 
Aetna Life, selling at from 545 to 560 
and the rights at 174 to 178. Some buy- 
ing at these prices resulted but with no 
marked rallying. It is unanimously ex- 
pressed that the stock at this figure is a 
“buy” but that it will not immediately 
rise because of the recent financial in- 
vestments in capital increases to assist 
the Automobile, on which no immediate 
return can be expected. In other words, 
that stock can not promise any further 
capital increases for a while or any 
melon cutting in the way of dividends 
and that fact plus a listless local market 
now existing in Hartford causes many 
investors to wait for still lower prices, 
believing that they can climb in with 
safety later on as well as now. How- 
ever, it is a Hartford fact that nearly 
every stock bought during a capital in- 
crease adjustment has enjoyed a rise 
and the “rights” will probably sell 


| pany, had been an officer of the West- | higher next month. 


|ern Adjustment, which had been in 
| successful operation for nearly 20 years, 


|and the eastern organization was pat- 
| terned closely along the same lines. 


Greer Had Fine Record 


Mr. Greer, chosen as its manager, 
already enjoyed a high reputation as 
an adjuster, both in the east and the 
west, and had proven his executive 
| ability as well. After some years trav- 
eling Minnesota and the Dakotas as 
special agent for the New York Un- 
derwriters, he settled in Chicago as an 
independent adjuster. Later he joined 
the staff of the Western Adjustment 
| as manager of its newly opened Mil- 
| waukee office. This post he resigned to 
become general adjuster for the Nor- 
wich Union Fire at its United States 
headquarters here, so continuing for two 
years, when he reentered the employ of 
the Western Adjustment as assistant 


| When it was determined to establish 
|the General Adjustment to handle 


| claims throughout the east, Mr. Greer | Greer, the active administrative officers 


| was the first and only choice of the 
| company men for its head. 

From modest beginnings the Bureau 
has attained large proportions and to- 


| 





merely to clarify the meaning, but a| day, with a company membership of 
resolution was adopted providing that it | over 100, has 28 branch offices at various 


shall not be permissible to cover loss 
sustained by canners or packers of peri- 
shable fruits and vegetables as a part of 
use and occupancy contracts. There 
has been a tendency on the part of 
some agents to cover loss sustained in 
case of the destruction of the cannery 
or packing establishment by endorse- 
ment under use and occupancy forms. It 
was decided that this was not a proper | 
use and occupancy cover but should be 
covered under a separate policy and a | 
special form, to be prepared by the 
subscribers actuarial committee and sub- 
mitted to the governing committee for 
approval. 


Coinsurance U. & O. Rate 


It was voted to make the rate on the | 
80 percent use and occupancy coinsur- 


ance form 25 percent above the per 
diem form instead of 55 percent as at 
present. Rates for other coinsurance | 


percentages will be worked out later. | 

There were not as many company | 
officials on the ground as usual, due no 
doubt to the fact that there was no 
meeting of the Eastern Union following 
the Western Union. President C. A. 
Ludlum as was fully anticipated made 
a most exemplary presiding officer and | 
handled the deliberations with skill. 

A number of companies have devel- 

(CONTINUED ON PAGE 36) 


| ford Fire, and Edward Milligan, presi- 


| become 


Agents announced by Clyde B. Smith of 
| Lansing. 


demnity hold educational conference of 
field representatives. 


leading centers throughout its jurisdic- | 


No Large Blocks Sold 


Travelers holds firm at $1,000 and 
Travelers rights at 230. At these prices 
there is some buying but with no large 
blocks of stock being turned over. Con- 
necticut General Life stock is slipping 
off week by week from its tremendously 
“high” price of nearly 2000 a share a 
few weeks ago. It is now quoted 1400 
bid and 1500 asked. Aetna Casualty & 
Surety is back up to 800 a share and 
Hartford Steam Boiler holds very firm 
at 700. Hartford Fire hasn’t changed for 
a few weeks, staying at a little above 
500 a share. National Fire is selling at 
720 and Phoenix Fire at 520. Rossia is 
offered at 86 and Automobile is quoted 
260 bid and 300 asked. 








tion. In 1925 the organization handled 
29,039 losses, representing 85 percent of 
all insurance involved thereon, for which 
it sanctioned the payment of $53,911,- 
000. It maintains a staff of 110 adjust- 
ers all told. 
In addition to General Manager 
are: William Garrison and Harvey W. 
Russ, assistant general managers; E. E. 
Hems, general adjuster, and N. T. Bas- 
sett, secretary-treasurer. Mr. Bassett 
will be celebrating the 20th aniversary 


| of his connection with the organization 


early in June. 








| 
| 





| CONDENSED NEWS OF THE WEEK 








Western Union 
legislation at its 
in Washington, 


votes on important 
semi-annual meeting 
Page 5 

> ® 
Chicago local agents comment on: the 
resolution of the Western Union author- 
izing its large cities committee to deal 
with the Chicago Board on commissions. 
Page 12 

* * * 


R. M. Bissell, president of the Hart- 


dent of the Phoenix of Hartford, have 
directors of the Automobile of 
Hartford. Page 5 


*x* * * 


Pacific Board engineers report on re- 
cent oil losses in California. Decided 
raise in rates is predicted. Page 5 

*x* * * 

The committee in charge of getting 
non-affiliated companies in the east in | 
line is encouraged over the progress be- 
ing made. Page 5 


*x* * x 
Further plans for membership drive 
of National Association of Insurance 
Page 7 

oS SS 


National Surety and New York In- 





Page 42 


Proposal for return of assets to Ger- 
man insurance companies starts lively 
row in Congress. Page 6 

en & 


Kansas agents have valuable session 
at midyear meeting at Salina. Page 10 
*x* * * 

The loss ratio on rain insurance last 
year will run about 72 percent. Page 9 
* * * 

General Exchange Corporation is cited 
by Kansas department to explain alleged 
delays in adjustments of claims in that 
state. Page 35 
* * * 


Organized campaign for state unem- 
ployment insurance is started by union 
labor interests in Michigan. Page 41 

* * x 

Joseph W. Ward, new president of the 
Republic Casualty, is devoting all his 
time to its service. Page 41 

*x* * * 

The Fitzgerald monopolistic workmen's 
compensation bill may come up in the 
lower house of Congress Monday Page 39 

* * * 


Surety companies will hold another 
meeting Tuesday to consider acquisition 
cost. Page 39 





ROW OVER ALIEN BILL 
RETURN OF ASSETS OPPOSED 


Proposal to Reimburse German Insur. 
ance Companies Starts Lively Con. 
troversy in Congress 


WASHINGTON, April 21.—Legisla- 
tion introduced in the House of Rep- 
resentatives by Congressman Ogden L, 
Mills of New York, providing for the 
return to certain German insurance com- 
panies of assets now held by the alien 
property custodian, was characterized 
as a “stupendous steal” by Representa- 
tive Garner of Texas, on the floor of 
the House. 

The legislation is seen by observers 
to offer the first material that the Demo- 
crats can use in the forthcoming polit- 
ical campaign, and there is a great deal 
of discord over the bill among members 
of the ways and means committee, to 
which it was sent after a joint subcom- 
mittee from that committee and the com- 
mittee on interstate and foreign com- 
merce held lengthy hearings on the 
subject. The chief objection raised to 
the measure is that it provides for the 
reimbursement of German nationals, 
while Americans are left to go without 
damages for acts of the German goy- 
ernment. 


Proposed Amendments Defeated 


Members of the ways and means com- 
mittee are divided on the measure strictly 
along party lines. Representative Rainey 
of Illinois proposed to the committee 
that there be written into the bill a 
clause which would preclude the insur- 
ance companies from recovering for the 
losses paid by them to shipping com- 
panies because of the sinking of various 
ships, which was defeated. The com- 
mittee also refused to adopt a motion 
to deny the benefits of the bill to those 
insurance companies which made a profit 
out of their activities, which, it was de- 
clared, would be simply to add to their 
profits. A third proposal, also rejected, 
was to permit shipowners to secure 
relief, the insurance companies alone 
being denied the benefits of the bill. 

The return of funds held by the alien 
property custodian to the Aachen & 
Munich, Hamburg-Bremen and Prussian 
National, totaling $4,383,110, until they 
had settled claims still pending from 
the San Francisco fire in 1906, amount- 
ing to $1,100,000, was protested to the 
committee during its hearings on the 
bill by Mrs. Florence P. Kahn, repre- 
sentative from California, who explained 
that her husband, the late Representa- 
tive Kahn, had several times introduced 
bills for reimbursement of those losses, 
one of which is now pending in Con- 
gress. 

Claim Losses Were Paid 


The three companies made payment 
on their losses to as great an extent as 
the average of all companies, it was rep- 
resented to the committee by attorneys 
for the concerns named. Charles B. 
Alling of New York, appearing for the 
Hamburg-Bremen, declared that San 
Francisco matters had nothing to do 
with the return of alien property, and 
denied that the German companies had 
fraudulently induced settlements by pol- 
icvholders. His company, he asserted, 
paid on an average of approximately 77 
percent of the face of the claims. 

The Aachen & Munich paid over 83 
percent, it was asserted by Hartwell 
Cabell of New York, representing that 
company, and at any time after the,fire, 
had there been fraud, it would have 
been amenable to process of the Cali- 
fornia courts and had on deposit in this 
country something over $2,500,000 in se- 
curities and cash. To bring the matter 
up now, 20 years after the event, he de- 
ciared, would amount practically to con- 
fiscation, because it would require more 
money to assemble the evidence an 
defend the suits than it would to pay 
the claims. 
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NEBRASKA AGENTS IN 
ANNUAL CONVENTION 


All Officers Are Reelected to 
Serve Through Coming 
Year 


MORE MEMBERS WANTED 


Plans Are Discussed for Making the 
Association More Important Factor 
in the State 


OFFICERS ELECTED 
President—Roscoe Benjamin, Omaha. 
Secretary-Treasurer—Horace M. His- 

gins, Omaha. 
Vice-President—Cecil Bachoritch, Fair- 


bury. 
Vice-President—A. H. Berbig, Kearney. 


The annual convention of the Neb- 
raska Association of Insurance Agents 
last week at Kearney drew an attend- 
ance of 110, including local agents, 
field men and a few company officials. 
The chief topic of discussion was how 
to increase membership in the associa- 
tion. It was reported that the associa- 
tion has had a successful year finan- 
cially, ending the fiscal year with a 
substantial balance, although it started 
with a deficit. No action was taken on 
the next meeting place, but it is prob- 


able that it will again be held at Kear- 
ney because of its central location. 


Suggestions to Increase Membership 


Among the suggestions offered to in- 
crease membership, several were 
thought worthy of consideration. Harry® 
S. Byrne of Omaha, resident vice-presi- 
dent of the Fidelity & Deposit, issued a 
challenge to Harry A. Koch of Omaha 
that his office would secure more new 
members to the association this year 
than Mr. Koch’s office. The challenge 
was accepted. The Omaha members 
of the association recently adopted a 
sticker in the form of a seal, which they 
attach to all policies issued, signifying 
that they are members of the Omaha 
association. The sticker bears the slo- 
gan “Better Service to You.” Frank E. 
Helvey, publicity manager, said that 
out of 13,000 licenses issued, there were 
but 78 members of the association. 


Want Better Legislation 


Resolutions were adopted that the ex- 
ecutive board give especial attention 
toward securing of state and national 
legislation for the strengthening of ar- 
son laws, and for securing further laws 
to enhance the enforcement of the in- 
surance statutes by the commissioner. 

Louis G. Thoelecke, special agent of 
the National Security of Omaha, de- 
scribed the education and work of an 
inspector of an inspection bureau. Mr. 
Thoelecke is a graduate of the fire pro- 
tection and engineering course of the 
Armour Institute of Technology. He 
gave a survey of the course at the Ar- 
mour Institute, which cooperates with 
the Underwriters Laboratories. 


Good Speakers Heard 


_John R. Dumont, commissioner of 
Nebraska, spoke on “Responsibility.” 
C. O. Talmadge, manager of the Colum- 
bia Fire Underwriters Agency, talked 
about the agent's responsibility to his 
company and the public. Frank T. B. 
Martin spoke on “The Local Agent in 
Public Work.” E. R. Heflin gave a 
talk on casualty insurance and H. S. 
Byrne discussed surety and _ fidelity 
bonds and their growing importance. 
Frank E. Helvey of the Insurance Fed- 
eration told of the legislative activities 
of the past year. 

The second day was given over to ex- 
ecutive sessions for members only, at 





which various prdblems facing the 


NAMES DISTRICT HEADS 





PLAN FOR MEMBERSHIP DRIVE 





Clyde B. Smith of Lansing Announces 
Assignment of National Association 
Vice-Presidents and Committeemen 





LANSING, MICH., April 21.—Vice- 
presidents of the National Association 
of Insurance Agents are to be given an 
active part in the national membership 
drive planned for the first ten days in 
May, it was announced here this week 
by Clyde B. Smith, chairman of the 
National association membership com- 
mittee and general supervisor of the 
campaign. Mr. Smith has assigned 
to these vice-presidents and to mem- 
bers of the national membership com- 
mittee stated districts in which they 
will be held responsible for results. 

Mr. Smith stated that he has pur- 
posely left assignment of these districts 
and many of the plans for the campaign 
until this time in order that the leaders 
may not be given a chance to “go stale” 
but will be at top enthusiasm and ef- 
ficiency when the drive opens. The 
minimum quota for which officers of the 
National association asked is 2,000 and 
it is hoped to pass this figure by a 
considerable margin. The campaign is 
to be continued on a less intensive 
scale up until time for the fall conven- 
tion. One person from the state asso- 
ciation making the best showing in the 
campaign on a percentage basis will be 
sent to the Atlantic City meeting with 
his expenses paid. Officers of the par- 
ticular state organization will be allowed 
to choose the delegate. 


Assignments Announced 


The district assignments of vice-presi- 


dents and committeemen follow: 
Thomas D. Faulkner, vice-president, 
and August Stearns, committeeman— 


New Hampshire, Maine Vermont, Mas- 
sachusetts and Connecticut; Eugene A. 
Beach, vice president—New York, 
Pennsylvania, Maryland, New Jersey, 
and Delaware; Fred C. Odell, commit- 
teeman—North and South Carolina; 
Miss Julia Hindman, committeewoman 
—Tennessee and Kentucky; Charles L. 
Gandy, committeeman—Alabama; G. A. 
Petrie, committeeman—Louisiana and 
Mississippi; A. B. White, Jr., vice-presi- 
dent—Virginia and West Virginia; H. 
A. Lawrence, vice-president—Texas and 
Arkansas; Will S. Thompson, commit- 
teeman—Kansas and Oklahoma; M. S. 
Schayer, vice-president — Montana, 
Wyoming, New Mexico and Colorado; 
Ray C. Warner, committeeman—South 
Dakota and Minnesota; Earl Fisk, vice- 
president—Wisconsin and Iowa; Phil G 
Braun, vice-president—Michigan and 
Ohio; Clifford Payne, vice-president— 
Florida and Georgia; Fred B. Phillips, 
vice-president and James B. Wallace, 
committeeman—Missouri and Nebraska; 
D. J. O’Keeffe, committeeman—Illinois 
and Indiana. 

Quotas, figured in total membership 








agents were discussed. The Kearney 
Board gave the visitors a banquet and 
entertainment the evening of the first 
day, as well as a buffet luncheon the 
second day. 

Prominent Men Present 


Among those present were P. K. 
Walsh, vice-president of the National 
Security Fire of Omaha; C. O. Tal- 
madge, manager of the Columbia Fire 
Underwriters’ Agency at Omaha; 
Frank E. Helvey, director of publicity 
of the Insurance Federation of Neb- 
raska; Daniel V. Kirby, president of the 
Western Surety of South Dakota; Com- 
missioner John R. Dumont; Nathan 
Mobley, executive special agent, Chi- 
cago office, Fidelity & Deposit; Harry 
S. Byrne, resident vice-president, Fidel- 
ity & Depisit at Omaha; W. B. Taylor, 
National Bureau of Casualty & Surety 
Underwriters, Omaha; John D. Frazee, 
Nebraska manager of the American 
Surety. 





TO CONFER ON ACTION GIVES NOTABLE TALK 


—___— 


PALMETTO ASKS MORE TIME 





New York Attorneys Submit Plea for 
Delay in Michigan Department’s 
Demand for Additional Taxes 





LANSING, MICH., April 21.—A plea 
for time in which to consider the Michi- 
gan department’s demand that the Pal- 
metto Fire pay this state $11,930 more in 
taxes on premiums collected in Michi- 
gan in 1925, was received late last week | 
from the Palmetto’s lawyers, Cabell, 
Ignatius & Lown, New York. They 
asked that, in view of the unusual im- 
portance of the matter, a few days’ delay | 
be allowed in order that a consultation 
might be held in New York with Presi- 
dent Perry Moses of the Palmetto. It} 
was promised that the conference would 
be held this week and any decision 
reached would be submitted to the Mich- 
igan department directly from New York. 

Commissioner Hands is disposed to 
zllow the Palmetto a reasonable time in 
which to consult counsel and decide 
whether it chooses to pay the claimed | 
deficiency and remain in good standing 
in this state or to deny the validity of 
Michigan’s claim, in which event the 
company would probably be suspended 
or summarily ejected from the state. 








to be attained, were fixed some time 
ago and announced by Mr. Smith. Thev 
vary from 50 members up to 800 and 
those states which have almost equal 
memberships are grouped together to 
spur competition during the campaign. 
The membership chairman is advising 
campaign leaders in all parts of the 
country to obtain the aid, if possible, of 
good special agents in compiling lists | 
of non-members who should be solicited 
by the workers. Advice is being broad- 
cast that complete lists be made up in 
every community participating in the 
drive and that every agent on the list 
be visited by a well-informed associa- | 
tion member and told the numberless 
merits of the state and national associa- | 
tions in their continuous efforts to bring 
better conditions for the agent and to 
combat those factors which seem to 
peril his business. A round-up of all 
members delinquent in dues is also 
urged as advisable during the intensive 
effort to obtain new members. Organi- | 
zation of new local boards wherever 
warranted is seen as another way to add 
large numbers to the membership. A 
warning is included to steer clear of the 
shady agent wherever he be found, in 
order that the membership of every 
local board shall be kept clean and faith- 
ful to the group ideals and ethics repre- | 
sented in the National association. 


To Curb Fur Losses 


Losses in fur trade risks have become | 
so numerous that the New York Board | 
has made a ruling that all losses in this 
class are to be handled by the committee 
on losses and adjustments. This ruling 
also includes losses on fur manufactur- 
ers, dvers, fur dressers, dealers in furs | 
and skins and dealers in garments of 
any kind made wholly or in part of furs. 
The losses are also to include those 
caused by fire, sprinkler leakage, water, 
riot and civil commotion. 

Allen E. Clough, secretary of the com- 
mittee, said: “This action was predi- 
cated upon the moral hazard of the class, 
what appears to be the abnormal loss 
ratio within the last year or more and 
the necessity for prompt handling in 
order to preserve the salvage value of | 
the merchandise.” Mr. Clough has gone | 
thoroughly into the subject and assigned | 
special adjusters to handle the claims, 
naming special adjusters for each day | 
and notifying the members who the| 
special adjusters are. 

O. Schwank, superintendent of the 
fire patrol, is also cooperating with the | 
committee and has issued a special order | 
relative to this subject. | 


community but, in 


| ness | 
| throughout the state and fulfills the func- 


| along commercial lines. 


| holders. 


TO NEBRASKA AGENTS 


F. T. B. Martin of Omaha Ad- 
dresses Annual Meeting of 
State Association 


URGES MORE COOPERATION 


Declares Insurance Men Should Ac- 
tively Support Local Chambers 
of Commerce 


In speaking before the annual meet- 
ing of the Nebraska Association of In- 
surance Agents at Kearney, F. T. B. 
Martin, of Martin Brothers & Co., of 
Omaha, in his speech on “The Local 
Agent in Public Work,” said: 

“I want to bring to your attention an 
opportunity which I think insurance men 
have not as a whole taken advantage of 
and which if cultivated along proper 
lines will enable each one who does 
make the effort to contribute not only 
his part to the public welfare of his 
addition thereto, 
richly reward him individually, and aid 
materially in upbuilding the business 
which you and I have chosen as our life 


| work. 


Tie-up With Chamber of Commerce 


“T have for a long time been an ardent 
advocate of insurance men taking an ac- 
tive interest in their local Chamber otf 
Commerce, Business Men’s Club, or 
whatever name the organization is 
called which is sponsored by the busi- 
men of every city and town 


tion of promoting the city’s interests 
It is true that 
activity along this line costs both time 
and money, but the cost is negligible 
when the returns are considered. In 
the first place we owe our city our 
allegiance and should have enough civic 
pride and loyalty to give it all the sup- 
port we can. 
Insurance Men Interested 


“It is very interesting and gratifying 
to note that insurance men over the 


| country are taking an interest in Cham- 


ber of Commerce work and that the 
civic organizations are according to in- 
surance more and more the prominence 
which it deserves in the community. 
“Many Chambers of Commerce rea- 
lize a definite interior organization is 
necessary in order to render a continu- 
ous and constructive service to policy- 
In most instances this takes 
the form of an insurance committee, in 
others an insurance division. Omaha is 
one of the few cities operating under 
the Insurance Division plan. These in- 
surance groups or committees are a 
wonderful factor in disseminating insur- 


| ance education, information on insurance 


legislation and in conserving life and 
property. Perhaps an outline of the 
Omaha Chamber of Commerce might 
be of interest and might suggest some 
line of activity to you who are inter- 
ested in the subject. This outline is 


| taken from a report which I made last 
| fall to James L. rer 
| the insurance department of the United 


Madden, manager of 
States Chamber of Commerce, at his 
request. 


Insurance Men Lead 


“Several years ago, in chetking over 
the membership of the Omaha Cham- 
ber of Commerce to ascertain the nu- 
merical strength of the various profes- 
sions and occupations represented, it was 


| found that the insurance men, compris- 


ing fire, life, accident, casualty, surety, 
etc., held first place in numerical num- 
bers over the other classifications. Some 
of our more enterprising members con- 
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ceived the idea that with such a repre- 
sentation, if it could be properly welded 
together into a community of purpose, 
more good might result to the public 
as a whole and with the aid of the 
chamber’s prestige and influence much 
could be accomplished in legitimate in- 
surance publicity and education. 


Has Insurance Committee 


“The insurance activities of the or- 
ganization are directed by an insurance 
executive committee of 16 members. 
The membership in this committee is 
drawn from all the prominent branches 
of insurance and the personnel is di- 
vided equally between home company 
inmen and representatives of companies 
foreign to Nebraska. 

“The record of achievements of the 
division is one of which the membership 
may well be proud, and a few of these 
may be mentioned as follows: 


Has Mortorized Department 


“The division was particularly active 
II 
of the fire department and endeavored 
in every way to educate the public sen- 
timent in this direction, with the result 
that the bond issue necessary to accom- 
plish this was passed by a handsome 
majority and Omaha today enjoys one 
of the best equipped fire departments of 
any city of its size. This bond issue, 
by the way, included also an appropria- 
tion for additional water mains. 

“Subscribing to the system and meth- 
ods of rate making of the National 
Board, the insurance division at all times 
works toward bringing about improve- 


= 


THE 
meetings in Hastings, Grand Island, 
Fremont, and elsewhere. 
Business Is Valuable 
“If insurance men in other commu- 


nities could only be brought to realize 
the immense value to their business that 
an organization such as ours is, they 


| would take steps to bring about a simi- 


| lar arrangement. 


advocating a complete motorization | 





ments in the city which will result in a | 


lower rate for fire insurance. Through 
these activities, substantial decrease in 
the advisory rates have been secured on 
several classes of buildings, and Omaha 
stands high among cities of its size and 
class in this respect. 


Had Department Inspection 


“At the request of the division and 
with the influence of the Nebraska In- 
spection Bureau, the National Board 
engineers, in April, 1924, reinspected the 
fire-fighting equipments and published 
a supplemental report on Omaha. 

“During the legislative periods of the 
last four years, committees from the 
insurance division have collaborated 
with the legislative committee of the 
Manufacturers Association in an en- 
deavor to eliminate some of the in- 
equalities of the Nebraska workmen’s 
compensation law. 

“The division fought vigorously and 
brought all the influence possible to bear 
in connection with the appointment of 
the insurance commissioner, advocating 
the need of a man with insurance ex- 
perience and ability and urging that 
politics be left out of the appointment 
entirely. Governor McMullen recognized 
the justice of this request, which came 
as a unit from all parts of the state, with 
the result that the department is par- 
ticularly fortunate in having a man at 
its head well qualified to render the 
service to the insuring public which the 
importance of the business deserves. 


Increased Burglary Rates 


“In December, 


1924, an increase 
burglary insurance rates was published 
by the burglary underwriters, and the 





in | 


data upon which this increase was predi- | 


cated was obtained from the National 
Bureau. This data was gone over very 
carefully, and it was conceded the ex- 
perience of the burglary underwriters 


justified the increase which had been 
made in the rates. 
“The division, through its influence, 


aided in establishing the Omaha branch 
of the National Safety Council, an or- 
ganization which has been functioning 
with a signal success, and as a result 
of same a reduction in automobile lia- 
bility rates has been granted by the 
casualty companies. 

“The insurance divisions of 
Omaha and Lincoln Chambers of Com- 
merce have worked 
ously to establish similar organizations 
throughout the state, and committees 
from both organizations have attended 


The acquaintanceship 
and cooperation are big factors in put- 
ting the business on a legitimate basis 
and the fact that the Omaha Chamber 
of Commerce accords the insurance 
business such prominence in its affairs 
has eliminated what little prejudice, if 
any, may heretofore have existed. 


Improvement in Conditions 


“Last month a check-up of the watch- 
men in various plants in Omaha was 
made. A review of the A. D. T. report 
of the last quarter of the year 1925 dis- 
closed the fact that in 71 plants in 
Omaha employing 179 watchmen, there 
were 1,041 failures to transmit signals. 
A comparison with other cities disclosed 
the fact that the percentage of failures 
in this regard in Omaha were higher 
than elsewhere. The matter was taken 
up with the officials of the Manufac- 
turers and the Retailers associations, 
and these men, recognizing the neces- 
sity of action, brought the matter to the 
attention of their members, and a 
marked improvement is reported. 

“As a further means of serving the 
city the fire prevention committee is 
now securing data on operation and 
maintenance of a salvage corps and if 
feasible will recommend same to the city 
commission. 


Others Have Similar Problems 


“The value of Chamber of Commerce 
affiliation to insurance men was exem- 
plified only this past week in connection 
with the Fitzgerald state fund monopo- 
listic workmen’s compensation bill, now 
up in the District of Columbia. The 
insurance division rallied not only the 
insurance interests in Omaha, but the 
wholesalers, retailers, manufacturers and 
other groups in the chamber to unite in 
protesting against this socialistic meas- 
ure. In dealing with problems such as 
the above, which affect our business, it 
is very illuminating to find that other 
lines of business endeavor have prac- 
tically the same problems; for instance. 
here is a quotation from a certain trade 
organization bulletin which interested 
me: 

“Bills introduced today by Senator 
McMaster, Republican, of South Da- 
kota, provide for the government sale 
at the direction of the president, of gaso- 
line, kerosene and other petroleum prod- 
ucts and of coal in carload lots. The 
McMaster measures would authorize 
the chief executive to open public filling 
stations in times of high prices and to 
purchase and sell coal. Appropriations 
of $5,000,000 under the petroleum bill 
and $1,000,000 under the coal bill are 
provided. Senator McMaster said he was 
not trying to put the government into 
business, but merely to protect the pub- 
lic in emergency periods.’ 


Cites Another Case 


“Doesn't the foregoing remind you of 
the state fund insurance propaganda 
with which we are all so familiar? Here 
another quotation from the same 
source, under the caption, ‘New Job- 
bers’: 

“*Mr. Blank, a battery station man, is 
the prime mover behind a so-called com- 
munity station which has been granted 


is 


!a filling station permit at 


This company has been selling shares 
to motorists who think they are charged 
too much for gasoline by the regular 
filling stations. A lawyer has been se- 
lected as president of the company. Now 
if they will only include batteries and 
lawyer fees in connection with the prom- 


ised saving on gas, all will be happy.’ 


the | 


c 1- | insurance business; 
together industri- | 


“Doesn't that put you in mind of cer- 
tain competition which we find in the 
for instance, that of- 
fered by automobile clubs and the fa- 
miliar forms of rebate we ofttimes run 
across? It is interesting to note how 
closely 


some of the basic problems of 





RETIRING FROM TEXAS 


—__ 


LONDON ASSURANCE IS OUT 





Continuously High Loss Ratio in State 
in Spite of Excellent Underwriting 
Too Discouraging 


NEW YORK, April 21.—Tired of 
the excessive loss ratio experienced in 
Texas which persists despite the most 
careful selection of business the Lon- 
don Assurance has decided to reinsure 
its risks in the state and cease further 
operations there. Manager Packard has 
no criticism to offer of the company’s 
agents or of its field men all of whom 
have exhibited rare fidelity to the Lon- 
don but rates are so hopelessly inade- 
quate as to preclude all hope of profit 
hence his conclusion to withdraw from 
the territory. 


Reinsure Texas Business 


The London Assurance has decided 
to reinsure its Texas business. It has 
fared no worse than other companies. 
Texas has treated all companies roughly 
although a number of field men feel that 
the tide in a few years will turn. How- 
ever, the London has decided that it wil! 
take no more chances. 

Thomas C. Little of Dallas is the 
state agent. Mr. Little was formerly 
Michigan state agent. He went to Dal- 
las nine years ago for the London and 
has worked up a very handsome busi- 
ness. He is one of the popular field men 
of the state. He has two assistants, J. 
O. Smith of Dallas, who travels in the 
central and northern part of the state, 
and J. F. Nowlin at Houston travels in 
southeast Texas and Louisiana. Louis- 
iana was added to the Texas territory 
the first of the year. 


Earl Spink in Field 


Manager Ben I. Simpson of the 
southern department of the North 
America group at Atlanta announces the 
appointment of Earl A. Spink as special 
ag of the Alliance and Philadelphia 

Fire & Marine for Florida. 

Mr. Spink is an experienced field man 
and is well equipped for his new duties. 
He served for many years in the offices 
of the Fireman’s Fund in Chicago, and 
for eight years prior to his removal to 
Florida was special agent of that com- 
pany in Ohio. 

Mr. Spink will make his offices at 312 
State Bank Building, Orlando. He suc- 
ceeds Quinlan Adams who has resigned 
to engage in the local agency business 
in that city. 


To Name MclIlwaine’s Successor 


Charles Hendry, head office manager 
of the London & Lancashire of Liver- 
pool, is in Hartford, his particular mis- 
sion being the appointment of a United 
States manager for the company in suc- 
cession to the late A. G. McIlwaine. It 
is confidently anticipated the post will 
be given to Henry W. Gray, Jr., long 
Mr. MclIlwaine’s aid, 


Zechlin Goes Abroad 


Harry J. Zechlin of 
tary of the Niagara, accompanied by 
Mrs. Zechlin, will sail for Naples next 
Saturday to be gone seven weeks. The 
trip is in celebration of the completion 
by Mr. Zechlin of 35 years in the ser- 
vice of the Niagara. 


New York, secre- 








this particular division of business are 
related to our own. It brings most 
forcibly to the front the idea that or- 
ganization of insurance men is essential 
and furthermore how important is the 
cooperation between various organized 
groups of endeavor in correcting un- 
ethical practices and keeping business in 
the line of personal endeavor rather 
than have it administered by paternalis- 
tic socialist government agency.” 





LIFE EXPECTANCY SEEN 
RETAIL BUSINESS MORTALITY 


Some Interesting Statistics Have Been 
Presented by the Hooper-Holmes 
Inspection Service 


A recent issue of “Ounce of Preven- 
tion,” published by the Hooper-Holmes 
Inspection Service of New York City, 
presents an illuminating study of the 
“life expectancy” of retail businesses 
which has a direct bearing upon moral 
hazard inspections. 

Recent surveys show that the average 
retail business does well to exist eight 
years. The “life expectancy” of ten 
types of retail stores was as follows: 
Hardware, 7.9 years; shoes, 7.4; jewelry, 
7,2; groceries, 7.1; dry goods, 6.9; furni- 
ture, 6.8; books and stationery, 6.9; wall 
paper, 6.7; clothing, 6.4. The average 
eight-year period, the surveys indicate, 
is about the time required to exhaust the 
criginal capital of these ventures. 


Profit Is Small 


According to the Retail Hardware 
Association, the profits of retail hard- 
ware dealers are so small that in 1924 
the average profit on sales was only .44 
percent. A survey of 545 individual in- 
dependent retail groceries made by the 
Harvard Bureau of Business Research 
showed that their average profit was 
only one-ninth of 1 percent. Whether 
this condition is a cause or an effect 
of the “chain store” system is not con- 
sidered in the report. 

Some types of retail stores which must 
keep fairly complete stocks have a very 
low turnover. These are the turnover 
rates in various lines of business: Cloth- 
ing, 4.5; drugs, 2.3; groceries, 8.3; hard- 
ware, 2.1; shoes, 1.9. The average for 
these five classes is 3.8. 

“Dead” stocks, as every underwriter 
knows, lead directly to the moral hazard. 
But research men are not too positive 
what these figures indicate, for there are 
distinct differences between large cities 
and small towns and the influences of 
character, financial backing and business 
record will have a most important effect 
upon the career of any retailer. 

Of the many means of obtaining such 
information the most practical and ef- 
fective is through the medium of the in- 
spection report. General figures, after 
all, do not mean much in specific cases. 





New York Suburban Exchange 


NEW YORK, April 21.—The annual 
meeting of the Suburban Fire Insurance 
Exchange was held yesterday. The re- 
tiring officers reviewed the activities for 
the year, the most important of which 
was the transfer of the electrical depart- 
ment to the New York Board. The fol- 
lowing were elected officers for the en- 
suing year: President, Harold S. Poole, 
secretary of the Home; vice-president, 
Percy Ling, general agent Common- 
wealth; treasurer, Willard S. Chambers, 
local secretary North British; secretary 
and manager, W. J. Ward. The Ex- 
change recently moved into its new 
quarters at 85 John Street. 


Change Sugar House Basis 


In the future, the Louisiana Fire Pre- 
vention Bureau Advises, sugar houses in 
the state will be written with a three- 
quarters value clause instead of with 
the 80 percent clause as heretofore, hop- 
ing thereby to reduce the bad fire record 


of the class. 

The National Union Fire of Pitts- 
burgh has withdrawn from the agency 
of W. W. Hardwicke, Wallford & Co. at 
Richmond, Va., and has planted _ with 
Gibson, Moore & Sutton, a non-board 
office. 

It is more than poetic retribution 


when a man burns his property for the 
insurance and finds that the company 
that issued his policy is insolvent. 
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REINSURANCE OFFICES 
DICTATE THEIR TERMS 





Demand of Direct Writing Com- 
panies for Protection Changes 
Situation 


CONTRACTS ARE SOUGHT 





Can No Longer Pass on Only Border- 
line Risks, but Must Share 
Attractive Business 


NEW YORK, April 21.—Due to the 
continued heavy losses, there has been 
a pronounced swing away from the un- 
derwriting practices of many offices 
since the beginning of the year, and large 
lines are no longer regarded with the 
same favor. The order has gone forth 
to reduce Hhiability, at least until the 
burning ratio shows distinct improve- 
ment. This curtailment in 
practically all save the preferred classes 
kas created a demand for reinsurance 
facilities, and such connections are now 
being aggressively sought and at lower 
commission ‘rates and under more :ib- 
eral conditions than has been true for 
a considerable time past. 


lines upon 


Reinsurance Conditions Changed 


The entry of the United States into 
the war forced a radical change in re- 
insurance conditions here. * Many of 
our. leading home companies held 
treaties with German reinsurance offices 
and these connections were abrogated 
with the declaration of hostilities be- 
tween the two nations. While a: num- 
ber of the American companies met the 
new condition by launching smali sub- 
sidiary institutions or by making cession 
afrangements with local corporations in 
various sections of the country, others 
sécured ‘excess covers from London 
Lloyds, or from the non-admitted stock 
companies of Great Britain. The much- 
heralded excess cover failed to mect 
the test, and all contracts of this char- 
acter have since been abandoned, the 
demand now being for treaties with 
régularly licensed institutions. 


Deflation Caused Heavy Losses 


During the war period, when the in- 
dustries of the country were running at 
high speed and practically no moral 
hazard existed, the fire companies prof- 
ited greatly, the success then achieved 
providing an incentive for getting all 
the business possible. Net retentions 
were greatly increased, every direct 
writing company being anxious to hold 
as large a percentage of its premiums 
as possible. When the era of deflation 
set in, however, with its inevitable in- 
crease in moral hazard, the companies 
with large amounts at risk paid the 
penalty in added losses, a condition that 
has continued to this day in but slightly 
lessening degree. It was evident that 
added income meant a corresponding 
increased liability, and the movement to 
retrench set in. 


Hold the Whip Hand 


When reinsurance offices that for sev- 
eral years had been getting merely bor- 
derline risks were asked to continue 
their contracts, they flatly declined, in- 
sisting instead that they preferred can- 
celing unless they were given a “look 
in” at least on some of the more desir- 
able business. Never was the call for 
good treaties mcre emphatic than it 1s 
today. The reinsuring offices hold the 
whip hand and are firm in declaring 
tor a fair deal. They are willing to 
take a percentage of accommodation 
lines, but decidedly will not accept all 
offerings of this character. Unless the 
direct writing companies stand ready 
to play fair with the reinsurers, realiz- 
ing that the latter, like themselves, are 











SPRINKLERS PAY FOR THEMSELVES 


IN MORE WAYS THAN ONE 





HE recent fire in the 
building, New York City, proves 
again that there is no such thing as 
a “fireproof” building, and provides local 
agents with further ammunition 
which to convince property owners that 
automatic sprinklers reduce 


Equitable | 


fore his “overhead.” They would enable 
him to undersell his unsprinklered com- 
petitors. The premium savings, over a 


| period of a few years, would entirely 


with | 


insurance | 


rates, increase rental values, and prevent | 


business interruptions by drowning fires 
before they can spread. 

The Equitable fire attracted attention 
for the reason that it started on the 
thirty-fifth floor, more than 300 feet 
above the sidewalk level. Despite the 
fact the flames practically were confined 
to the one floor, the building loss was 
estimated at from $60,000 to $80,000, 
while the contents were damaged an- 
other $25,000. Such a loss in such a 


, about the 


building prompted the New York Board | 


to publish an illustrated report in which 
its experts say the fire proves that: 
What the Fire Proved 


1. The meaning of the word “fire- 
proof” is very greatly misconstrued. 
Where combustible materials exist, there 
also exists the possibility of fire. 


2.‘ Security from fire loss lies not 


3. Automatic sprinklers are to be re- 
garded as the best .tvpe of automatic 
private protection. 
seem warranted even in the case of office 
buildings containing combustible con- 
tents, and more especially high build- 
ings. 
Contents Burn Easily 


In other words, building owners and 
tenants must be made to realize that it 


pay the cost of installation. 

Unless the agent who has such a risk 
on his books tells the owner ahead of 
some competitor that sprinklers will do 
these things for him, he is very apt to 
wake up some morning and find “the 
stable door open and the horse gone.” 


Burlington Building Fire 


In case the owner approached argues 
that his building is “absolutely fire- 
proof,” or so nearly so that he doesn’t 
need automatic protection, tell him 
Equitable building fire; or 
about the Burlington building fire in 
Chicago, which was another striking 
example of the “fireproof” fallacy, and 
proved that in all too many causes 
partial protection gives a false sense of 
security. 

The Burlington 


building was a 15- 


| story structure of the best possible con- 


struction.. With the exception of a bank 
tenant on the first floor, the building 


| was entirely taken up by offices of the 
alone in the construction of the building. | 


| subdivided in 
No exception would | 


3urlington railroad. In addition to be- 
ing “fireproof” itself, the building was 
such a way that an in- 
terior fire could not involve more than 
one floor. The confidence of the Burl- 
ington’s management in the security was 
demonstrated by the fact that it carried 
only $1,500,000 of insurance on both 
building and contents, whereas replace- 
ment value of the building alone was 


' $3,000,000. 


is a mistake to place too much con- | 


fidence in so-¢alled fireproof ‘buildings. 


A well-constructed. furnace, for example, | 


is absolutely fireproof; but its contents 
burn until only ashes are left. In exactly 
the same way, the contents of a fireproof 
building burn—unless the owner of the 
tenants have been 
stall automatic sprinkler protection. 


Word of an Expert 


An expert. in business 
Says: 

“The man to make unprotected prop- 
erty owners realize this is the broker or 
local agent upoen-whom the assured 
relies for insurance counsel. He has 
confidence in his agent, else he wouldn't 
give him his business. And in return 
for this confidence, the agent owes it to 
his client to see that he is provided with 
proper protection at as low a rate as 
possible. 


This 


sprinklered 


makes it dangerous for any 


wise enough to in- | 


Fatal Defects 


“The fatal defect in this building, 
said officers of the Chicago: department 
after the fire, “was the lack of protec- 
tion against exposure to fire. Protection 
could have been secured by fire shutters, 


wired glass windows in metal frames, 
open sprinklers, or even better —by a 
| combination of any two of these 
methods. If the building had been 
equipped with an ordinary automatic 


° | 
local agent, who expects to retain the 


confidence and good will of his custom- 
ers, to remain silent about automatic 
sprinklers. There isn’t a_ successful 
agent anywhere but has on his books at 
least one, and perhaps several risks in 
which it would be advisable to install 
sprinklers. 
What Premium Savings Would Do 


“They would guarantee the perman- 
ency of the assured’s going business: by 
reducing his insurance costs, and there- 





in business to make money, the 
surers will quit and invest their funds 
in other fields. 

Must Retain Good Portion 


The retention of the direct writing 
company upon accepted lines must be 
of such size as to show evidence of good 
faith and not, as has so frequently been 
true in late years, almost negligible. 
There is a legitimate field for reinsur- 
ing offices, and the withdrawal of such 
companies from the business would be 
most embarrassing to direct writing of- 
fices; hence the need for treating them 
justly in the apportionment of liability. 
The reasonableness of this statement 
happily is recognized by a growing num- 
ber of managers and, when all appre- 
ciate it and act upon it, the reinsur- 








rein- | 


sprinkler system, the sprinkler heads 
nearest the windows would have opened, 
kept combustible materials wet down. 


and would very likely have prevented 
the entrance of fire.” 
Arguments With Building Owners 


In the case of manufacturing, mercan- 
tile and’ office building owners who 
occupy their own properties, the agent 
should find their ears open to the sug- 
gestion that they install automatic 
sprinklers—if they haven’t done so 
already. Now and then, however, the 
agent encounters a big owner, not oc- 
cupying his own building, who argues 
that the insurance carried on the build- 
ing alone (not the stock within it) is 
not sufficiently large to show him a sub- 
stantial profit on the installation of 
sprinklers. 

The agent’s best argument with such 
an owner is the fact that the superior 
safety from fire, afforded by automatic 
sprinkler protection, is a sure guarantee 
of increased rentals to the owner. 


ing corporations will perhaps be able to 
recoup in some measure the losses they 





have been forced to sustain in recent 
vears. 
Monthly Payment Plan 
NEW YORK, April 21.—In an ef- 


fort to secure additional business one 
of the Boston mutual fire companies has 


| circularized its agents offering to finance 


| equa: 


payment of premiums on a monthly 
basis. It has effected an arrangement 
with an allied financial house, whereby 
the latter will advance the premiums 
tc the insurance company, and will in 
turn collect from the assured in 12 
monthly installments. For this 
service an interest charge at the rate 
of 6 percent. per annum is demanded. 


LAST YEAR’S RECORD 





Loss Ratio Ran About 72 Percent 
on About $2,225,000 


Premiums 





NO CHANGE IN TARIFFS 





Underwriting on This Class Can Now 
Be Done in a Far More 
Intelligent Way 





NEW YORK, April 21.—As closely 
estimated at this time, in the 
complete returns from com- 
pany the Rain Insurance 
Association, premiums from the busi- 
ness last year will be between $2,225,000 
and $2,500,000, probably nearer the lat- 
ter figure than the former. For the same 
period the loss ratio was 72 percent, or 
thereabout. This is a distinct improve- 
ment over that of any previous year, a 
result attributable by underwriters to 
. Hee . 
the abandonment of the so-called wager 
policy”; to the purging Irom the busi- 
ness of many undesirable risks, and to 
the restriction of certain forms of con- 
tract to particular classes of hazard. A 
rule requires that the assured carry not 
less than 50 percent of imsurance to 
value. 2 ‘ bi 
As a form of indemnity new to this 
country the companies that first essayed 
to write rain insurance here were com- 
pelled to move cautiously and to do a 
lot of pioneering. They were required 
to alter the forms of coverage from time 
to time: to change classifications; amend 
old rules or create new ones; all of 
which meant revising rates as a corol- 
larv. These changes, essential though 
thev were before the companies could 
underwrite upon a safe basis, were 1rri- 
tating to agents and brokers and account 
in considerable part for the reluctance 
of manv of the field representatives to 
aggressively develop the line. 


as can be 
absence of 


} 


members of 


No Change in Rates 


Happily this condition is about at an 
end, policy forms and rates being prac- 
tically stable. At the annual gathering 
of the Rain Insurance Association not 
only were all former officers unami 
mously reelected but it was agreed that 
there would be no alteration in existing 
tariffs or practices. Agents may now so- 
licit rain covérs, assured that there will 
be no change in either of these impor- 
tant particulars, at least not for another 
season and probably not for a consid- 
erable time thereafter, unless, indeed, the 
experience proves more erratic than is 
anticipated it will be. : 

While county fairs and promoters o1 
athletic events, particularly those of col- 
leges and universities, continue to favor 
rain covers, the business from merchants 
has not vet been developed to anything 


like its possibilities. Managers are 
anxious that agents get atter this type 
of risks. While the indemnity is sold in 


all sections, the bulk of the offerings 
comes from the larger centers. Small 
town promoters have not yet been edu- 
cated to its desirability. 

Rates are based upon the precipitation 
records of the federal government, cov- 
ering different sections and tabulated for 
a lone series of vears. While the 
monthly rainfall in the different terri 
tories runs remarkablv uniform, the as- 
sured seems to be able to forecast the 
particular dates upon which precipitation 
mav he expected. better than the under- 
writers, hence the heavy ratio 
While a loss ratio of 72 percent would 
be a serious matter in fire insurance, the 
commission of 1214 percent allowed for 
rain risks and the insistence that all pre- 
miums he paid in advance of the delivery 
of a policy makes much difference. 


loss 
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KANSAS AGENTS: HOLD 
FINE MID-YEAR RALLY 





Convention at Salina Most Inter- 
esting and Instructive Ever 
Held in That State 


JONES AND BAKER SPEAK 


Free Discussion of Important Topics 
Session—Hold Annual 
Meeting at Lawrence Oct. 21-23 


Features 


BY W. A. 
SALINA, KAN., April 21.—What 
proved to be the most interesting and 
meeting held by the 
Kansas agents was staged at the mid- 


SCANLON 


instructive ever 


year convention here. 


There were only two set speeches. 





Cliff C. Jones of Kansas City, president | 
of the National Association of Insurance | | 
Agents, and Maj. William R. Baker, | 


insurance superintendent of Kansas, de- 
livered addresses. President 


officer. 
did not lag for a moment. He kept 
things moving along at a rapid pace. 

Except for listening to the two 
speeches, the time was taken up almost 
entirely in discussion among the agents 
on subjects of great interest to them. 
There were close to 60 agents present 
and about 20 field men. It is certain 
that more agents would have been on 
hand but for the impassable condition 
of the roads due to the recent rains and 
snow. 


Smith Reviews Association’s Work 


Following the response by Glenn 
Charlton ot Lawrence, former president 
of the association, to the word of greet- 
ing extended by L. C. Housel, president 
of the Salina Board, President Smith 


spoke briefly of the value of association | 


membership. He pointed out some of 
the benefits to the business and to the 
members as a result of such associations 
as the state and national bodies. He 


touched briefly on the accomplishments | 


of the Wichita local board. 

Cliff C. Jones, president of the Na- 
tional association, told the Kansas 
agents some things about the national 
organization. 
plishments of that organization. 








| HOLMES MEADE 


LAKIN MEADE | 
| 
| 





TOPEKA, 


Meade General Agency 


KANSAS I | 


FIRE and CASUALTY | 


Write for sole agency contract in your town | 
} 








He dwelt on the accom- | 
Among 
| 


| other things he said the National asso- 
Dwight | 
Smith of Wichita made a fine presiding | 
He saw to it that the meeting | 


ciation is a very important factor in the 
business. 


May 1-10 and urged the Kansas agents 








DWIGHT SMITH 
President Kansas Association 


to bend every effort to make this drive 
a big success. 

Mr. Jones stated that William Thomp- 
son of Hutchinson is a district chairman 
| in this drive and he is looking for the 

Kansas agents to get behind Mr. 
| Thompson. He also told of the prize of 


board to the field man in Missouri who 
| secures the largest number of new mem- 
bers for the state and National associa- 
tions. 


Discuss Code of Ethics 


_ There was a general discussion follow- 
ing the speech of President Jones. A 
number of agents took occasion to ask 


i He told of the membership | 
drive to be put on by the national body | 


$100 offered by the Kansas City local | 


Mr. Jones about subjects pertaining to 
the National association and the state 
and local associations. Among the sub- 
jects taken up during this discussion 
were the adoption of a code of ethics 
and cooperative advertising. There was 
some complaint made by those present 
on the “American Agency Bulletin,” 
| Some agents felt that the bulletin was 
| not giving them enough news. It was 
pointed out by President ag that the 
national body, in publishing the “Ameri- 
can Agency Bulletin,” was not trying to 
compete with THe NatIoNAL Unorr- 
WRITER and other papers. He said the 
agents should all look upon the “Ameri- 
can Agency Bulletin” as the official bul- 
letin of the association. 

At the suggestion of R. C. Manley of 
| Lawrence, President Smith will appoint 
| a committee to draft a code of ethics to 
| be presented and voted on at the annual 
| meeting of the association in October 
| at Lawrence. 


Agents’ Qualification Act 


Secretary Charles K. Foote read what 
| might be termed an agents’ qualification 
act which the Kansas agents will pre- 
sent to the committee working on the 
recodification of the Kansas insurance 
| laws. This act met with the general ap- 
| proval of all. It is earnestly hoped that 
| this qualification act will have the com- 
mittee’s approval and will finally be 
enacted into law at the next session of 
the Kansas legislature. 

Glenn Charlton, Lawrence, suggested 
| to President Jones that the national body 
have some contact with national asso- 
ciations of other businesses. He pointed 
out that other businesses have insurance 
committees in their national organiza- 
tion and he believes it would be well for 
the insurance agents to have contact 
with these other national bodies. 

Use and occupancy insurance came in 
for some discussion. Thése present felt 
that every effort should be made by the 
| companies to have a more simple form. 

In discussing the membership drive, 

R. P. Cravens, Salina, said that if every 
| company would suggest to its field men 














Increased Assets, $301,480 


1925 Was a Year of Achievement 


for the 


WESTERN AUTOMOBILE INSURANCE COMPANIES 


Of Fort Scott, Kansas 


Increased Reserves, $294,637 


STATEMENT OF CONDITION AS OF DECEMBER 31, 1925 
ASSETS Goa Co : ss c “ : Combined 

U.S. Govt. and Miscellaneous Bonds............ or $1,062,243 $1,393,320 
Atchison, Topeka & Santa Fe Ry. Pref. Stock.... ...... 30,000 50,000 
| ee ne ey a 5,035 18,923 23,958 
ON a ee PE er a ee ee Ee 49,382 64,103 113,485 
Premiums in course of collection................ 62,923 172,538 235,461 

$448,417 $1,367,807 $1,816,224 

LIABILITIES 

Reserve for Unearned Premiums...............$ 85,071 $ 568,754 $653,825 
NE ta Dwele neces se 2459 488,833 521,292 
Reserve for Taxes and Expenses............... 6,067 35,991 42,058 
ey SUN So cau ke bab du es veavwe cee 324,220 274,229 598,449 

$448,417 $1,367,807 $1,816,224 


These affiated Companies divide the first $10,000 of Liability and Re-n- 
sure all excess with the American Re-Insurance Co. 


Increased Premiums, $423,135 


Assets $4,674,292. 
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The service rendered to the agent by the com- 
panies he represents has a great deal to do with his 
success. 


North America service to representatives begins 
with North America protection, which offers efficient, 
dependable and economical coverage for practically 
every property risk. 


All along the line from prospect to policyholder 
North America representatives can rely upon prac- 
tical assistance from the Head Office. It tills the 
field for every agent by national advertising, which 
makes known the efficiency of North America pro- 
tection and representation to property, owners 
throughout the country. 


To supplement its own prompt service on poli- 
cies and adjustments, it maintains a large organiza- 
tion of field men, special agents and advisory engi- 
neers at the command of every agent in solving 
spécial problems relating to any risk. It offers, be- 
sides, practical advice on individual solicitation 
problems, local advertising, letters and useful direct 
mail material. 


This oldest American fire and marine insurance 
company, founders of the American Agency System, 
makes a special point of maintaining at the highest 
point of efficiency its service to representatives in 
the field. 


Insurance Company of 
North America 


PHILADELPHIA 


and the 


Indemnity Insurance Company of North America 


write practically every form of insurance except life 
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that the company is in favor of state 
associations, he believes that the field 


men could accomplish a great deal in | 


getting new members. 

At the instigation of Holmes Meade, 
Topeka, the Kansas association has 
agreed to present a prize of $100 to the 
field man in Kansas who secures the 
most members for the state and Na- 
tional associations. 

The Fitzgerald bill was discussed. 
President Jones told the agents that this 
was a most important matter and that 
each one should get in touch with his 
representative and explain the meaning 
of this bill and urge his representative 
not to vote for it. 

President Jones told the agents that 
he believed it the duty of every insur- 
ance agent to put his business in the 
companies that are loyal to them. He 
pointed out that the companies that have 
recently incorporated their underwriters’ 


agencies should be shown that the 
agents appreciate their action. 
Just before adjournment for lunch, 


several of the agents discussed mutual 
and reciprocal insurance. 


Superintendent Baker’s Address 


Major Baker spoke at the afternoon 
session. He reviewed the Chrysler-Pal- 
metto plan briefly. He also touched on 
the rate case and the impounded pre- 
miums. He spoke in favor of a quali- 
fication act. He thinks it just as proper 


for an insurance commissioner to ask of | 


an applicant for license whether he be- 
longs to an association as it is for a 
lawyers’ association to ask its applicants 
whether they are members of the state 
bar association. He said the agents 
must mold public opinion as far as in- 
surance is concerned. 
larize insurance. This 
unless the companies, 
the insurance 
together. 


cannot be 
the agents 
commissioners all 


and 
work 


Commissioner Answers Questions 


tage of the presence of Major Baker 
and plied him with numerous questions, 
which were very willingly answered by 
the commissioner. Among the subjects 
aken up in this way were the insurance 
tax, municipal tax, non-admitted 
panies, stock companies that are entered 
in the state and handle reinsurance for 
non-admitted companies, tax laws, taxes 
paid by mutuals, taxes paid by recipro- 
cals, overhead writing and impounding 
of premiums. Each of these subjects is 
of vital interest to the Kansas agents 
ind some very valuable ideas and sug- 
gestions were exchanged. 

Glenn Charlton took occasion to intro- 
duce C. A. Bissett of Kansas City, man- 
ager of the Aetna Life and affiliated 
companies’ branch office at Kansas City, 
who spoke on the Kansas compensation 
ict. He said that an amendment of the 
compensation law should be made. At 
present there are many 
particularly that portion pertaining to 
the payment of claims for partial, perma- 
nent disability. He thinks the Kansas 
agents could not do a more important 
thing than to vote for an amendment of 
this law. 


Important Topics Discussed 


The reading of the questions presented 
to the question box and the answering 
of these questions proved both beneficial 
and interesting. A general discussion 
took place on the following subjects: 
An endorsement covering gas explosion 
with hail and tornado insurance, hail 
coverage in tornado policy. The ques- 
tion of city fire departments making 
calls outside of their city limits 
touched on. The sole agency question 
was discussed. The writing of farm 
husiness at the same rate as unprotected 
business was one of the subjects taken 
up. The locking device clause on auto- 
mobiles was another subject which came 
in for an interesting discussion. 

The Salina agents did themselves 
proud in entertaining the agents during 
the convention. All of the det ails of the 
convention were handled in fine style. 
President L. C. Housel and his asso- 
ciates in Salina are to be congratulated. 
The luncheon at noon and the banquet 


WILL TRY TO REDUCE 
THE ACQUISITION COSTS 





Committees of Union and Chicago 
Board Will Consider Various 
Phases of Problem 





EXCESS COMMISSION PAID 





Business of Class 2 Agents Sought by 
All Offices With Super- 
visory Powers 





The Western Union at its Washing- 
ton, D. C., meeting last week passed a 
resolution authorizing its large city com- 
mittee headed by Charles R. Street of 
the Great American to deal with a con- 
ference committee of the Chicago Board 
in an effort to reach an agreement re- 
garding maximum commissions for 
Class 1 agents. Many of the company 
officials and managers are inclined to 
believe that no great progress will be 
made in this direction on account of the 


| issues involved. 


| agent in Class 2, 


They must | commission 
eg gten | business. 
cone | the agents are being paid 25, 


Commissions Allowed 


According to the agreement Class 1 
agents are allowed 20, 25 and 30 percent 


commission, with a 5 percent overriding | 
supervise Class 2 | 


i? they 
As a matter of fact, almost all 
30 and 35 
supervise but one 
or none at all. The so- 
County commissions have 


percent, even if they 


called Cook 


| been taken as the established cost of ac- 
The agents at the meeting took advan- | 


com- | 


inconsistencies, | 


| if 


was io 


quiring the business. Some companies | 
are paying much higher for preferred | 
business. 


Rate of Brokerage 
The brokerage is 10, 
cent. Excess brokerage 
where agents are securing the higher 
commissions from their companies. 
acknowledge that the situation is not 
the best in the world. The Class 1 
agents feel that the Class 2 or outside 
agents which are paid 15, 20 and 25 
percent, should be regarded as brokers 
and put on a brokerage basis. 
ber of companies object to this stating 
that the Class 2 agents are legitimate 
and they are entitled to 15, 20 and 25 
percent, just as much as the agents 
across the Cook county line. 
Business 


5,000 
are 


Seek the Class 2 

There 

Class 2 
vating. 


legitimate 
worth 


are perhaps 
agents that 


Class 2 business is preferable to the 
Class 1 business. They contend that 
they are compelled to pay an over- 


riding commission to Class 1 agents for 
supervising Class 2 business, they will 
be increasing the acquisition cost. The 
rub comes very laryely on the Class 2 
commissions. It seems doubtful whether 
the Class 1 agents can reach a satisfac- 
tory agreement with the Western Union 
unless there is some definite understand- 
ing regarding Class 2, which will give 
the Class 1 membersan overriding com- 
mission on Class 2 business. 

The Class 1 agents take the position 
that Class 2 business has to be super- 


in the evening were both handled in an 


excellent manner. President Housel 
was master of ceremonies at the banquet 
at the Country Club and did a good 


job of it. 
Annual Meeting at Lawrence 


The annual meeting of the Kansas 
association will be held at Lawrence, 
Oct. 21-23. The Kansas-Nebraska foot- 


ball game will be played at Lawrence 
Saturday, Oct. 23, and it is expected 
that many of those in attendance at the 


| convention will attend this game. 


15 and 20 per- | 
is being paid | 


All | 


A num- | 


culti- | 
Many companies say that their | 


vised either by Class 1 agents or by the 
general office. Companies have differ- 
ent means of taking care of Class 2 
business. Some clear through the Class 
1 agents, who do all the underwriting, 
inspecting and service work. Others 
have Cook county managers, and still 
others do the work through their west- 
ern departments. The Class 1 agents 
say that the supervision costs as much 
one way as another. The question with 
the companies is which is the most de- 
sirable and efficient. A suggestion has 
been made that no more new Class 2 
agents be appointed. Another sugges- 
tion is that a classification be made of 
the Class 2 agents, dividing the sheep 





brokerage, 10, 15 and 20 percent. 
Walker Made Chairman 


J. K. Walker, of Moore, Case, Lyman 
& Hubbard, has been appointed to suc- 
ceed Clarence S. Pellet, of Critchell, 
Miller, Whitney & Barbour, as chair- 
man of the committee of the Chicago 
Board of Underwriters appointed to pre- 
pare a plan for the readjustment of com- 
missions and brokerage paid in Chicago. 
This committee will have as a working 


Palmer, general manager of the board, 
who has stated that his plan is not in- 
tended as final, but is instead merely a 
general working basis around which 
something definite may be built. The 
other members of this committee are 
H. T. Cartlidge, western manager of the 
| Liverpool & London & Globe; George 
| E. Bowman, of ec = (Co: ¥. 3: 
| Danforth, Millers National; W. M. Mur- 
ray, R. C. James & Co., and President 
Naghten of the Chicago Board is a 
member ex officio. 


Functioning Several Months 
With Mr. Pellet as chairman, the com- 
mittee has been functioning for some 


from the goats by giving the sheep 15, | 
20 and 25 percent and the goats the | 


basis the program drawn up by Ernest | 


| OVER-INSURANCE CHARGE 





| months, kgt Mr. Pellet finally concluded | 


certain opposing factions could not be 
reconciled, and tendered his resignation. 
With Mr. Walker at its head, the com- 
mittee will endeavor to untangle the 
knots and to solve the acquisition cost 


panies 
than 20 years. 
Class 1 Commissions 


In attacking the problem, the Chicago 
Board committee recognizes that the 
first thing to be solved is the commis- 
sions paid to Class 1 agents, for the 
reason that the amount to be paid by 
Class 1 agents to brokers can be lim- 
ited only by the amount that the Class 
1 agents themselves receive. Mz any 
Class 1 offices seem to be willing to give 
the broker all that they get in the way 
of commission, with the exception of 5 
percent, but the majority of offices as- 
sert that they cannot operate at a profit 
on a 5 percent margin but that thev 
need instead at least 10 percent. It is 
known that some Class 1 offices receiv- 
ing 20, 25 and 30 with a 5 percent con- 
tingent pay many of their brokers a 
flat 30 percent, which leaves them little 


or no margin of profit. The brokers 
with a large and desirable business to 
place will continue to receive excess 


commissions until the commissions paid 
to Class 1 agents are regulated and held 
down to an agreed figure. 

Outbid by Branch Offices 


it is known that 
branch offices are guilty 
of violations. There are now 22 such 
offices and some of them are paying a 
selected group of brokers direct as much 
in the wav of commissions as they pay 
to their Class 1 agents. These com- 
panies are thus in direct competition 
with their own Class 1 agents and are 
outbidding them. The Class 1 agents 


On the other hand, 
some company 


are naturally strenuously objecting to 
this practice. 
| While there is keen competition be- 


tween the company branch offices and 
the Class 1 agents for the business of 
the desirable downtown brokers, the 
real fight in Chicago is for the business 
of the Class 2 or outlying agents. 


| Class 2 agents have by far the most de- 


that progress was not being made, that | 


| etc. 


| ceedingly low 
question which has been bothering com- | 
and agents in Chicago for more | 


CLAIMED TO BE UNFAIR 





Company Officials Say the Busi- 
ness Is Not Responsible 
for Firebugs 





CAN’T INSPECT ALL RISKS 





Rates at Present Do Not Warrant 
Further Expense—Must Rely on 
Agents’ Honesty 





Fire insurance men generally feel that 
State Fire Marshal John G. Gamber of 
Illinois was unfair in the criticisms that 
he made at the Illinois Firemen’s Asso- 
ciation at Kankakee, IIll., recently. He 
charged that fire companies are respon- 
sible for nearly 50 per cent of all fire 
losses by encouraging incendiarism 
through over-insurance, declaring also 
that the greed for business is respon- 
sible for over-insurance which in return 
results in losses. He asserted that over- 
insurance is the rule rather than the 
exception in the insurance business and 
that the companies take questionable 
risks for fear that they will lose the 
business on some other property. He 
declared that the companies do not 
properly inspect their business. Mr. 
Gamber had before made a similar in- 
dictment of the fire companies and in 

(CONTINUED ON NEXT PAGE) 








sirable business to offer. Class 2 men 
consist principally of real estate agents, 
mortgage loan houses, outlying banks, 
They control a choice business 
upon which the loss ratio has been ex- 
for a quarter of a cen- 
tury. For this business the competition 
is the hottest. Even the companies that 
have planted with Class 1 agents super- 
vising Class 2 agents go out after the 
business in Cook county direct and in 
this way openly compete with their own 
Class 1 agents. Some Class 1 agents 
are ready and willing to pay more com- 
mission to their Class 2 agents than 
companies can pay. There are many 
who believe that the situation in Cook 
county as regards the Class 2 business 
has become so bad that some action 
to correct it must be taken in the near 
future. 


Getting Lined Up Now 


With this thought in mind, some com- 
panies and Class 1 offices that have not 
previously paid excess commissions 
have within the last year commenced 
to get into the game, on the theory that 
they will be able to increase commis- 
sions now and in this way establish 
themselves in many good offices, with 
the result that if some action is taken 
toward the cutting down of commis- 
sions, they will be found when that time 


comes with a good Class 2 agency plant, 
most of which they will be likely to 
| hold. It is probably safe to say that 


The | 


more than half the companies and Class 
1 offices in Chicago are. paying excess 
commissions to their Class 2 agents 2 
the number inclined to pay excess com- 
missions is increasing rather than dimin- 
ishing. 


Want Mandatory Legislation 


Since the separation fight between the 
Western Union and Western Insurance 
Bureau began the joint large cities con- 
ference committee has been dissolved, 
and as a consequence, neither Union 
nor Bureau legislation is applicable to 
Chicago. There are many who believe 
that if the Union and Bureau would pass 
mandatorv legislation regulating condi- 
tions in Chicago, the situation would be 
greatly improved. 
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OVER-INSURANCE CHARGE 
CLAIMED TO BE UNFAIR 


(CONT’D FROM PRECEDING PAGE) 
fact, has on several occasions expressed 
himself about as he did at Kankakee. 

The fire insurance companies are writ- 
ing their business at the lowest possible 
rates. In fact, fire insurance on all 
classes of property costs considerably 
less today than it did ten years ago. If 
any further changes are made in rates 
in the future, a reduction instead of an 
increase will undoubtedly be the result. 
In other words, the whole tendency of 
rates is downward, but because it is the 
companies cannot afford to inspect 
closely every risk that is written. They 
must place some responsibility upon 
agents. If low cost insurance is to be 
furnished, the companies cannot afford 
to send one of their own representatives 
and at their own expense, to look over 
each piece of property offered for insur- 
ance. 

Rely on Agents’ Honesty 

The companies proceed on the general 
theory that the majority of men are 
honest. They, of course, have inspection 
reports issued upon all assureds about 
whom they may be doubtful and are 
usually able to detect undesirable offer- 
ings at once, but they hold the belief 
that the majority of those who apply for 
insurance are honest and not obsessed 
with a desire to cheat the insurance 
company. If this theory were not sound 
the fire companies would all have been 
out of business long ago. 

Not Practical to Check 


There is no practical way of checking 
up upon exactly what the values in a 
risk, offered for insurance, may be. A 
reliable merchant in a first-class build- 
ing may apply for $25,000 worth of 
insurance on his stock and as soon as 
the policy is issued remove a large part 
of his stock from the premises. Who 
is to know anything different? If the 
insurance companies were to check up 
closely on values in the risks they in- 
sure, it would be necessary for them to 
have a man stationed in each risk to 
check out the values being shipped to 
another location. 

Take Assured’s Word on Values 

Instead, the companies must largely 





take the assured’s word as to value and | 


then have a check-up with the books 
when a fire occurs. An assured’s book- 
keeping system will reveal how much he 
paid for his goods, what amount was 
on hand at the time of the fire, how 
much had been shipped out, etc. The 
amount of goods on the premises at the 
time of a fire determines the amount to 
be paid as a loss, and the sum can 
usually be 
check-up of the books and records. 


Question of Total Loss 


determined by a careful | 


Over-insurance does not work to the | 


benefit of the assured, 
happens to be crooked, unless there is 
a total loss. As an illustration, if a 
property owner insures a $5,000 building 
for $8,000, and there is a $2,000 loss, 
the amount of $2,000 is paid because it 
is not in excess of the face of the pol- 
icy nor is it in excess of the amount of 
the loss. It is only when an absolutely 
total loss occurs that the question of 
the amount of insurance as compared 
with the value of the property is in- 
volved. Very few losses are total. The 
great majority of all claims are small 
and consequently it is probably true that 
there are hundreds of over-insured risks, 
but their owners have not and will not 
get the benefit of this over-insurance 
until a total loss takes place and then if 
the discrepancy in value is discovered, 
the full amount could not be collected. 


Some Assured Are Crooked 


Most underwriters feel that a crooked 
assured can find some way to beat an 
insurance company. 


over-insure his property he can easily 


discover some other way of running 
through a “phoney” losss. The fact that 
some property owners are crooked 


should not be charged to the insurance 
companies and they will continue to be 
crooked even though over-insurance is 
made impossible for them. There are 
some sections of the country where the 
three-fourths value clause is used be- 
cause of the moral hazard, but even in 
these localities the companies find con- 
siderable incendiarism and _ crooked 
losses of various kinds. Over-insurance 
is not encouraged or fostered by the 
companies. It is forced upon them un- 


| wittingly. 








CHANGES IN THE FIELD 








AETNA’S CHANGES ANNOUNCED 


Number of Appointments Are Made 
Covering Territory in Some of the 
Southern States 


A number of field changes in the 
south are announced by the Aetna and 
its running mate, the World Fire & Ma- 
rine, 

Harry Flanagan of Dallas, who has 
been special agent of the Aetna in Texas 
has been appointed Texas state agent of 
the World. 


Other Changes Made 


D. K. Church has been appointed to 
succeed Mr. Flanagan assisting State 
Agent Edward Wright. Mr. Church 


has been with the Aetna organization 
ior several years. 


Robert T. Williams, has been ap- 


pointed special agent of the Aetna in 
Georgia. 

a, Hogg mers is appointed state 
agent of the World Fire & Marine for 


Arkansas, ‘Mississippi and Louisiana 
with headquarters at New Orleans. 
Special Agent K. M. Sweeney is 


insferred to Georgia. 


Frank O. Dean 


_The Travelers Fire has appointed 
Frank O; Dean special agent for Maine. 
He will make his headquarters in the 
Chapman Building at Portland. Mr. 


Dean is a graduate of Colby College and 
subsequently studied law and 
mitted to the Maine bar. For about nine 
vears he was connected with the agency 
ae > ee > > - 

ot 2,00thbDy & Bartlett at 
Me., and in connection with the business 
cared for loss and field work in various 


parts of the state 


M. W. Grant 


Melville W Grant, for the past hive 
years with the schedule rating depart- 
ment of the New England Insurance 
Exchange, has been appointed assistant 
special agent of the Rochester depart- 
ment of the Great American and will 
travel New England as assistant to Spe- 
cial Agent G. M. Lovejoy, Jr. Mr. 


Grant succeeds Harold R. Hatch, who 
went with the Royal Exchange the first 
of the year as New England general 
agent. 


Stanley Wilson 
Stanley Wilson, formerly special agent 
for New England for the Automobile of 
Hartford, has joined the American Equi- 
table for New England. He was also at 
one time special agent for the Standard 
Fire. 


M. T. Benedict 


M. T. (Jimmie) Benedict has been 
appointed special agent for the Federal 
of New Jersey for Kansas, with head- 
quarters at Lawrence. W. E. Landers 
of Wichita, who has been looking after 
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Agents wanted where 
not represented in 
Illinois, Indiana, Ohio, 
and Missouri 


W. D. HOLTERMAN 
President 





EXECUTIVE OFFICES 


Fort Wayne, Indiana 


Cc. A. WHITTLE, Manager, 29 S. La Salle St. 


Automobile Insurance 


FIRE—THEFT—COLLISION—LIABILITY 
PROPERTY DAMAGE 


.but we doubt it!” 


There may be (but we doubt it!) 


at least one local agent who has 


not heard a hundred times this 
spring that over 20,000,000 mo- 
tor cars will be in actual service 
in 1926. 

This same agent (but we doubt 
it!) also may not have heard 


that expenditures for automobile 


insurance this year will run into 
hundreds of millions and that this 
field represents a stake which 
should challenge his keenest in- 
terest. 


It may also be news to him (but 
we doubt it!) that over one-fifth 


of these cars are owned in the 


Middle West . Illinois, 
Indiana, Ohio and Missouri 
- a states which are essen- 
tially “Atlas Territory.’ 


And it may be further news to 
him (but we doubt it!) that the 
Atlas specializes in automobile 
insurance, has ample facilties for 
writing large volume, issues a 
policy that provides either com- 
plete or partial protection, keeps 
good faith in all its transactions 
with its agents and policyhold- 
ers, and renders service that is 
real assistance in the acquisition 
and retention of automobile ‘in- 
surance business. 


Ve invite this agent, and all 
other agents in Illinois, Indiana, 
Ohio and Missouri, to let us ex- 
plain the facilities of our organ- 


ization and how this branch of 


his business can be made more 
satisfactory and more of an asset 
to his agency by dealing with the 
Atlas. Write for detatled in- 


formation. 





FELIX BROEKER 
Secy. and Genl. Mgr. 


, Chicago 











| the interest of 
| Northwestern Fire & Marine in Kansas, 


both the Federal and 


will now devote his entire time to the 
Northwestern. 

Mr. Benedict was formerly general agent 
in Kansas for the Sterling. Previous to 


| his connection with the Sterling he trav- 


eled Kansas for the 
Commonwealth. 


Mercantile 


and 


L. D. Swisher 


Lynn D. Swisher, for the past five 


| years with the Missouri Inspection Bu- 


| Mr. Swisher will assist State 


| special agent of the Westchester Fire in | 
Michigan, 


reau at the Kansas City office, 
appointed special agent for the Home in 
Kansas, succeeding L, H. Moore of 
Galena. Kan., who resigned recently. 
Agent C. 
W. Fort. 
in Kansas City for the present. 


Harvey G. Patterson 


Harvey G. 





Patterson of Detroit, 


is resigning to become state 


has been } 


He will make his headquarters | 


agent of the Employers Fire of Boston 
for Michigan and Indiana. 


Arthur E. Holm 


Arthur E. Holm, state agent for the 
National Liberty for Iowa, has also been 
appointed state agent for the Baltimore 
American of New York, which is a run- 
ning mate of the National Liberty. Mr. 
Holm was married Saturday to Miss 
Irene Donovan at Council Bluffs, Ia. 


H. J. Whittier 
H. J. Whittier of Fargo, N. D., who 
has been state agent of the Rhode Island 
group in North Dakota, has been trans- 


terred to Wichita, Kan.. as Kansas state 
agent of the same companies. 


H. E. Alberts 


H. E. Alberts has been appointed spe- 
cial agent of the Eureka-Security Fire & 
Marine of Cincinnati and will travel in 
Michigan, Indiana and Ohio, assisting 
the present field force. 











WHOLESALE INSURANCE MEETING 
While it was hoped to call a meet- 
ing of the joint committee of 
casualty company executives and local 
agents to consider broadly the question 
of writing wholesale insurance, 


week, it has been impossible to so ar- 
range, and the gathering will probably 
take place in New York the first week 
| in May instead. 


| fire underwriters 


| and 


| time the 


< *K ** 
FERTILIZER PLANTS BAD RISKS 


A diversity of opinion exists among 
as to which is the most 
desirable type of business to write upon 
a fertilizer plant, that covering on build- 
ing and machinery, stock, or use and 
occupancy. While some incline to use 
occupancy, others prefer building 
and machinery, though be it said, no 
phase of the business is deemed particu- 


larly choice in the Hight of the loss rec- | 


ord on the class in recent years. At one 
stock was favored, but of late 
the ingredients entering into the manu- 
facture of fertilizer have materially 
changed, fish and vegetables of various 
kinds with certain acids having been 
substituted for the rock formerly used. 
As a consequence very little salvage can 
now be counted upon in the event of 
fire, a reversal of the former condition 
when rock was an important element. 
There has been some improvement m 


| the construction of buildings since the 


| facturing plant, 


war, and the fire hazard is lessened 
somewhat, but this advantage is offset 
by the paring down of the rates. 

Use and occupancy should be a desir- 
able form of indemnity, as no special 
machinery is used in a fertilizer manu- 
and hence little delay in 
reconstruction would be experienced on 
that score. The fertilizing business is a 
seasonable one, however, and if a fire 
occurred in the limited operating period, 
as it would be more apt to than when 
the property is idle, the use and occu- 
pancy cover would be liable to heavy 
loss. ’ 

x ok 


MORAL HAZARD SITUATION 


In its annual report, just made 
lic, the committee on losses and adjust- 
ments ot the New York Board deals 
extens sively with moral hazard conditions 


pub- 


VIEWED FROM NEW YORK | 


— By GEORGE A. WATSON owes 


fire and | 


this | 








| Hudson county situation is being taken 
| care of.” 

The report also states: “It is believed 
that goods in the hands of contractors 
| are very commonly stolen and that fires 
are then set to hide the evidences of the 

theft, either with or without the con- 
| nivance of the contractors.” 

The report also comments on the ex- 
| cessive fur losses. In summing up, it 
“There have been 935 apparel 

contractors’ claims reported during 1925, 
of which 826 have been adjusted with 
a whole sound value of over $7,000,000 
with a loss of $1,299,924 and insurance 
of $11,467,162. There has been a notable 
reduction in 1925 as compared with 1924 
in the fires in shops of contractors. y 
* x 
RULES ARE om ANGED 


A number of rules were considerably 
improved and a good deal of construc- 
| tive werk was done by the New York 
Fire Insurance Exchange at its meeting 
| last week. Satisfactory adjustment was 
| made of the Coney Island conflagration 
rate situation and with one or two ex- 
ceptions the proposed amendment to the 
handbook rules were adopted. In clear- 
ing up the Coney Island situation, the 
age mo revised the conflagration area 
by eliminating certain parts of the area 
subject to the charge. 

The meeting also approved and 
adopted the recommendation clarifying 
the ratings on dwellings and apartments 
where such are constructed in rows and 
also approved the recommendation pro- 
viding for reduction in sprinklered piers. 

ok K ca 


Says: 


FACTORY ASSOCIATION ELECTION 

H. F. Smith, 
manager of the 
sociation, Was 


who has been assistant 
Factory Insurance As- 
elected joint manager 
at the annual meeting of that organ:- 
zation. H. L. Phillips, who was man- 
ager, was granted a year’s leave of ab- 
sence on account of his health. he re- 
tiring officers and directors were all 1 

elected with the exception of Joseph 
K. Hooker, vice-president of the Stand- 
ard of Hartford, who was elected treas- 


urer succeeding J. C. Barden, vice-presi- 
dent of the Automobile. Henry W. 
Gray, Jr., of the London & Lancashire 


| was elected a director in place of the 
llate A. G. McIlwaine, Edward J. 
Sloan, vice-president of the Aetna, 15 
president of the Factory Association, 


in New York, attributing the cit y’s ex- 
cess fire loss record to this factor. The 
report says: “The moral hazard situ- 
ation, in our opinion, is disturbing and | 


apparently will be for some time to come. 
Che data compiled reflects the abnormal 
moral hazard situation, the fires being 
but one development indicating the gen- 
eral moral laxity which prevails. Of 
the 1925 losses there are still 72 which 
are under critical investigation. 

“In the garment trades, the 
the committee seem to have 
and there has been a steady 
the number of fi 
seems ap] 


efforts of 
borne fruit 
decline in 
fires and claims, and it 
arent that the New York and 


SPRINKLE RE D RISK RATES 


There was recently offered in New 
York a large line on a fully equippe« 
sprinklered risk at Philadelphia, at a +4 
cent rate. Needless to say the profter 
was not enthusiastically received, man- 
agers feeling that the total premium pro- 
duced by the line would scarce suffice 
| to pay for the clerical labor employed in 
clearing the business through the books, 
to say a loss ré 
2 allowing 


nothing of putting up 
paying 


i serve, brokerage and 
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VERYTHING we use or depend on in our 
National life at some time is measured by the 
exacting formulae of chemistry. Shoes or building 
material, automobiles or textiles, each gains a sub- 
stantial part of its value in one of many chemical 
laboratories throughout the country. 
Necessarily, costly equipment, specialized build- 
ings and expensive materials 
are the backbone of this work; 


protection, Insurance has done one of its most 
important tasks. 

The Liverpool & London & Globe in assuming 
such risks again plays its part in national enter- 
prise. Its books show an impressive number of 
laboratory policies in every part of the country. 
Only an organization with the wide connections 


and vast financial resources of 


the L. & L. & G. would be select- 












and they must be safeguarded a ' ed to safeguard so many factors 
at all costs. In rendering this ea THe f ROP g of this important enterprise. 
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for the general overhead. While this 
case was an extreme one, it served to 
call attention anew to the low figure 
which rates upon sprinklered properties 
have reached, particularly in the Quaker 
City, and induced 


further inquiry by | 


company heads as to whether the time | 


had not arrived for a radical change in 
program, 


The burning ratio on sprinklered prop- | 


erties as a whole has steadily 
during the past three years. 


increased 
As though 


it were not sufficient to assume the fire | 
are | 


hazard of a plan some of the offices 
now granting coverage against sprinkler 
leakage and tornado damage as well for 
the nominal charge of $1. 
the additional hazard is not severe, the 
fact that coverage for the lines men- 
tioned is taken out is evidence of the 
liability to loss, and, as a matter of fact, 


some pretty stiff claims have been paid | 


by the companies under both counts. 


Granted that | 


| first dinner of the General Brokers 
| sociation of 


* * oK 
FIRE LOSS RECORD 
The fire loss situation in New York | 
City tor the first three months is caus- 


ing considerable concern among under- 
writers. 
itan district for the first three months 
shows a considerable increase over 1925 


which year was considered a very bad 


The loss ratio in the metropol- | 


one. During the first three months of | 
1926 the losses were $8,200,000, as com- 
pared with $6,912,000 in 1925 and $5.- 


109,000 in 1924. In tabulating and sum- 
marizing the business for the first three 
months, the loss committee report cov- 
ers 370 fires and 90 failures. Restaurants 
proved to be the most hazardous class 


with 32 fires and four failures, retail 
grocery stores coming next with 27 fires 
and one failure. Manufacturing risks 
showed 158 fires and 43 failures. Gar- 
ment _Tisks. are prominent among the 
manufacturing classes. 


* * xk 
EXAMINERS CLUB MEETING 





tion, and William Quaid, vice- -president 
of the America Fore companies, were 
the speakers. Mr. Carmichael’s talk 
dealt particularly with the large oil fires 
giving the peculiar and unusual causes 
of fires in oil property. Mr. Quaid gave 
a talk on the work of the examiner and 


cording to the annual reports of the 
officers. During the year it displayed 
great activity in the interests of the in- 
surance brokerage fraternity. 

The following were elected directors 


| for three years: John A. Eckert of John 


the special agents in the conduct of the | 


company. 

The nominating committee in 
port recommended the 
cers: President, C. P. 
vice-president, Charles A. Penna, Lon- 
don Assurance; secretary, A. H. Hines, 
Royal; treasurer, George A. Bell, Amer- 
ican, and for the executive committee, 
Mr. Robertson, American; E. P. Folley, 
Westchester; James B. Hamilton, Great 
American; William Hunt, Niagara, and 
Charles G. Purcell, York. 

* * 
BROKERS ASSOC IATION DINNER 


Eight 


its re- 
following off- 
Maury, Home; 


hundred were present at the 


New York. J. S. 

who was chairman of the dinner 
mittee, called the gathering to 
and introduced H. A. Beyern, president 
of the association, as toastmaster. A 
number of speakers discussed many sub- 
jects in short talks. 


Hirsh, 


RAIN ASSOC ‘IATION MEETING 
The annual meeting of the Rain In- 
surance Association was held in New 
York last week. It was the decision 


of the meeting that the rates and prac- 
tices for 1926 be the same as heretofore 
and all present officers were re-elected. 


A. Eckert & Co.; Frederick S. Little of 
R. C. Rathbone & Son; George P. 
Nichols of Frederick E. Driggs & Co.; 
Carlton O. Pate of Pate & Robb and 
Louis J. Rice of Hagedorn & Co. The 


| other directors are Charles L. Bussing, 


As- | 


com- | 
order | 


The official personnel of the Rain As- 
sociation is: President, G. A. Russell, 
Hartford Fire; vice president, John P. | 
Hollerith, North British & Mercantile; | 
secretary-treasurer, Frank J. McFad- 
den, Home. 

i 2 


BROKERS ASSOCIATION MEETS 


Floyd R. Dubois, Howard R. Hastings, 
Reuben Z. Kipp, Frank A. Mannen, 
Arthur M. Murray, W. Douglas Owens, 
Alexander M. Silvey, Henry Sobel and 
Lyman E. Thayer. At a meeting of the 
directors the following officers were 
elected: President, W. Douglas Owens 
of Owens & Phillips; vice president, 
Reuben E. Kipp of Delanoy, Kipp & 
Swan; treasurer, Carlton O. Pate oi 
Fate & Robb, and secretary, Berthold 
M. Harris. 
* OK x 

NATIONAL LIBERTY CHANGES 

Late head office and field changes an- 
nounced by C. H. Coates, vice president 
of the National Liberty, on behalf of 
that company and its allies, the Balti- 
more American and the Peoples Na- 
tional, embrace the following: 

Because of the rapid expansion of 
business in New England, New York 
metropolitan and suburban fields, super- 


| 


| pointed superintendent of agents. 


vision of the territory at the head office 
has been divided: Assistant Secretary 
David C. Thoms retaining control of 
the New York metropolitan and subur- 
ban fields while the balance of the state 
and New England will be looked after 
by E. A. Morrell, who has been ap- 
My- 
ron W. Booth, who previously traveled 
New York for another company group 
will perform the same service for the 
National Liberty combination, working 


| outside the metropolitan and suburban 
| districts, while Long Island will be cul- 


tivated for all three companies by Wil- 
liam L. Holly, just appointed special 


agent. As Mr. Holly’s : underwriting 
experience includes engineering, ap- 
praisal and schedule rating work, his 


services should be particularly valuable 
to local agents. 
en 

JEWELRY FLOATER BUSINESS 

Although it was specifically agreed 
when the new rates for all cover jewel- 
ers floaters determined upon early in 
March to become operative May 1, that 
the cancellation of lines expiring after 
the latter date and their rewriting at old 
figures would not be countenanced, a 
number of brokers are attempting the 
evasion. Companies and their agents 
are keeping close tab of lines and those 
suspected as lost to them through rule 
violation will be promptly reported to a 
central committee for investigation. 











AS SEEN F ROM CHICAGO ~ 











‘MAVON & CO. CHANGES 
A. Mavon & Co. 


will move April 


24 from 833 Insurance Exchange to the 


second floor of the Insurance Exchange 


was the Cook county special agent of 
the Dubuque Fire & Marine. At the 
present time, he is the manager of the 
Cook county department of the Du- 











! 

| The annual meeting of the Fire, Ma- | Annex. In the new quarters about three | buque, is general agent for Illinois for 

At the April meeting of the Examin- j rine & Liability Brokers Association of | times as much space will be used as has | the New York Fire, and local agent for 
ing Underwriters Association at New | New York was held this week. It is in| been occupied in the past. The Mavon | the Glens Falls, Commerce, Concordia 
York, H. M. Carmichael of Chicago, |a very satisfactory condition both as | office has grown rapidly within the last | and Netherlands. His office is also Cook 
manager of the Oil Insurance Associa- | regards membership and finances, ac-! few years. A few years ago Mr. Mavon| county general agent of the Federal 

l SOUND, = SUCCESSFUL " 
Se 


Mortgage Loans 
Agents’ Balances ... 
Accounts Receivable ...... 

Cash in Banks 








STATEMENT JANUARY l, 


ASSETS 
Rasen (th tes Tees. oot vibs a veces kets ees $ 2,610,750.00 
Dominion of Canada Bonds................... : 106,580.00 
ep hpneits Slater Oe gree 267 500.00 


Municipal and other Bonds and Stocks and 


Policyholders’ Surplus 


1926 


LIABILITIES 

Capital Stock ....... SpAsbnckasd SECs resawevd $ 2,250,000.00 
Unearned Premium Reserve..............++- ‘ 5,619,969.08 
Reserve for Losses...... ha hkk-en eae ena aeuhkt 780,815.01 

Reserve for Taxes and Expenses accrued 
eer ere Tee eT Tere 267 500.00 
Reserve for Dividends declared and unpaid...... 90,356.00 
Net Surplus ......... ghathscckee kamen eecesebe 3.736,795.01 
$12.745,435.10 


ASSETS AND SURPLUS 





$5,986,795.01 
FIFTY-SIX CONSECUTIVE YEARS OF CONTINUOUS PROGRESS 
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Read This Warranty! 
Know The Phillips Company! 


Learn How It Can Help Your Agency! 


T= PHILLIPS COMPANY of Chicago has been fi- 
nancing the installation of automatic sprinkler systems 


since 1903. 


The Phillips Company is not an insurance broker and has no 
connection or affiliation with any insurance office. Local 
agents can therefore consult with us freely as our policy protects 
their insurance relations with their customers. 


The Phillips Company can give references from your com- 
pany or companies and from THE NATIONAL UNDER- 
WRITER which would would not accept our advertising until 
convinced that our plan of operations did not in any way conflict 
with the principles of agency practice now universally recognized. 


The Phillips Company, upon the high principles here set forth, 
will install automatic sprinklers in the plants of your customers 
upon a liberal plan of deferred payments out of the savings in 
premiums for the superior protection thus afforded. 


The Phillips Company 


AUTOMATIC SPRINKLERS 


Suite 1412 New York Life Building Long Distance Telephone 
39 South La Salle Street Randolph 2208-9 


CHICAGO, ILLINOIS 


(Please note that The Phillips Company has changed address from 108 So. La Salle Street 
to 39 So. La Salle Street, Chicago. The new offices are in Suite 1412 of the New York Life Bldg.) 
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Corporation Seal 


The FOLGER 
Special 
POCKET SEAL 


The neatest, handiest and most 
powerful pocket seal on the mar- 
ket. Through the use of a deeply 
engraved die and special coun- 
ter, and an extremely powerful 
leverage, this seal makes a deep, 
clean-cut impression in even 
heavy papers with no more than 
ordinary effort. 

Neatly packed in velvet lined, 
leatherette covered box for desk use. 

The dies are engraved in our own 
plant. All dies are made with a spe- 
cial engraved background unless other- 


wise ordered; this is done to make 
counterfeiting difficult. 


Send copy for quolation or wrile for catalog. 
R.D. SWISHER MFG. CO. 
411 South Clinton St. 
Chicago, Ill. 
Established 1888 


Manufacturers of rubber stamps (all 


Seated, 
seals, stencils and other marking utilities 








SERVICE 


FOR 


NON-RESIDENT 
AGENTS 


We Can Handle Your 
Chicago Business Better 
Than a Company Office 


CRITCHELL, 
over 58 MILLER, 
WHITNEY & 
ston BARBOUR 


175 W. Jackson Blvd, 





Wabash 
0340 


Continuous 
Successful 








BREVOORT 


Madison Street 
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Surety. The Mavon agency has built | conference of field men of the company 
| up a large Class 2 business. | in Chicago last week. E. C. H. Durham 
| Mr. Mavon is adding to his staff of | of London, the world manager, was 
> ee “ ” 
field men by appointing K. F. Hartneck, | making a visit to this country and met OPPORTUNITIES 
who has been special agent of the Crum the field men. Pacific Coast Manager 
& Forster companies in Cook county | Mendell met the other two officials in —* 1 I 
as special agent of the New York Fire | Chicago. n this column appear mapa: 
in Cook county and Illinois. x oe x Wants and Opportunities. They are 
On May 1 Frank P. Casey, who has | FIREMAN’S FUND FIGURES read by ne pay argo es. 
Ee y F Rol- | . 7 insurance men. ou wi nd that 
been Cook county special agent of Rol | A mistake was made as to the Fire- one “Utensils” ome gael oheull 
lins-Burdick-Hunter Company, will be- ’s Fund fi : ee p “pai 
: eee! er. gd 2 man’s Fund figures in the Iowa prem getters. $5.00 is the cost of one 
come Cook county special agent ior | iyms and losses given in a previous is- i-inch ; : 
Mavon & Co, ; sue. Its fire premiums in Iowa last — 
- ne ; | year were $493,330 and losses $331,322. Copy deadline, 9:00 A. M. Wednesday 
WESTERN BUREAU MEETING |Its total premiums in Iowa for all The National Underwriter 
The annual meeting of the Western | classes were $714,587, and total losses Chicago, Illinois 
Insurance Bureau will be held at Briar | $450,958. . ee 
Cliff, N. Y., 


May 6-7. Arrangements 

| are now being made to perfect the pro- 
gram and outline the course of the meet- 
ing. 

* ok ok 


QUITS ILLINOIS 


The Lumber Underwriters, which was 
an inter-insurance exchange located in 
Chicago, has discontinued operations in 
Illinois. Its records have been trans- 
ferred to Fordyce, Ark., where the home 
office is maintained. 

a ~ 
CHANGE IN SUPERVISION 

West Virginia, which in the past has 
been supervised by the western depart- 
ment of the North America, will here- 
after be handled by the home office, for 
| the reason that it is felt that such an 
| arrangement will provide West Virginia 
| agents with more prompt and satisfac- 
| tory service. 


* * * 
NAME HAS BEEN CHANGED 


The Wholesale Grocery Subscribers 
|at Warner Inter-Insurance Bureau of 
Chicago has changed its name to the 
Warner Reciprocal Insurers. The attor- 
ney-in-fact is Lansing B. Warner, Inc. 


HAS NEW company 


Engelhard, Krogman & Co., well 
known Chicago local agency, has re- 
| cently taken into its office the Connecti- 
cut Fire. The agency represents a num- 
ber of large fire companies as well as 
‘being general agents for a casualty and 
life company. 


* * 
LONDON ASSURANCE MEETING 


John H. Packard, 
| ager of the London 


United States man- 
Assurance, held a 








| THE 


| 


London & Laacastine | 
Insurance Company 


Limited 


| of London 





CHARLES E. DOX, Manager 
| Western Department 
| 39 S. La Salle St., Chicago, Illinois 


| | 
| A. G. McILWAINE, Manager 
Hartford, Conn, 


GEORGE O. SMITH, Manager 
| San Francisco 























East of LaSalle CHICAGO 

Insurance Headquarters |) rie CASUALTY 
Beovorst Hotel upholds worthily HARRIS and WATSON, Inc. 
the best traditions of American General Agents 
hotels famed for hospitality. | i) ly oy 20? Pine St 














SANBORN MAP IN LEAGUE 


The Millers National of Chicago has 
retired from the Chicago Insurance 
Baseball League, owing to the fact that 
in the last month or so employes who 
were the backbone of its team have 
gone to other offices. The Sanborn Map 
Company will take its place and will 
put out a team. 

* x 
BUREAU MANAGERS’ CONFERENCE 


The annual conference of the mana- 


| gers of the various state rating bureaus 





| curate 


". 


| hearing upon the 


|} as insurance 
| & Stoller 


| ment subject to the approval of the 


| lows 
| sioner 


will be held in Hot Springs, Ark., 
Thursday and Friday of this week. J. 
V. Parker, manager of the Western 
Actuarial Bureau, will be in general 
charge of the meeting, which will be 
attended by practically all of the mana- 
gers and assistant managers of the state 
rating bureaus in the middle west. 
* * 

Frank W. Sargeant, president of the 
New Hampshire Fire, was in Chicago 
for several days last week en route 
home after completing a trip to the Pa- 
cific coast. 

es -* 

H. L. Krauss, special agent in western 
Missouri, and K. R, Dunkin, special agent 
in Kansas for the Fidelity-Phenix, are 
visiting the western department offices 
at Chicago this week. 

* * x 

The Automobile Underwriters’ Club of 

Chicago will hold a stag meeting and 


dinner at the Rainbo Gardens Friday 
evening. A large attendance is looked 
| for. 





Charts on Building Costs 
The Virginian Appraisal Company of 
Huntington, W. Va., which prepared the 
valuable chart on cubic foot costs of 
buildings published in the Feb. 25 issue 
of The National Underwriter has pre- 
pared six other copyrighted charts which 
are available to insurance men. All six 
deal with estimating cost or value of 
buildings. They are useful for insurance 
purposes, as in determining the proper 
amount to be carried either for ordinary 
protection or under the coinsurance 
clause, but are not intended to be ac- 
enough for adjustment. The 
charts may be obtained only from H. A. 


| Cochran, general manager of the Vir- 
ginian Appraisal Company, Huntington, 
Va. 


Hearing on District Code 
WASHINGTON, D. C., April 21.—Final 
proposed new insur- 
ance code for the District of Columbia 
was held at the office of Superintendent 
T. M. Baldwin, Jr., here today. 





Olds & Stoller Case Dropped 

SAN FRANCISCO, April 21.—In ac- 
cordance with the stipulation entered 
into today the case of Charles R. Detrick 
commissioner against Olds 
Interinsurance Exchange 
wherein Commissioner Detrick asked to 
be appointed receiver has been dropped 
with leave to either party to restore 
the case upon two days’ notice. Olds & 
Stoller have agreed to a surrender of 
their certificate of authority to write 
further business and to a liquidation of 
their agairs under their own manage- 
in- 
surance commissioner. This action fol- 
a contested suit filed by commis- 
Detrick wherein he alleged that 
Olds & Stoller were insolvent and had 
since Jan. 1 up to the date the suit was 
filed been losing $100 daily. 





Wilbur S. Sherwood and Walter Rob- 
erts have been elected assistant cashiers 
of the Travelers Indemnity and also 
Travelers Fire. C. S. Robbins was also 
elected assistant cashier of the Travelers 
fire. 























Dean Schedule Man 
Experienced solicitor and inspector, familiar 
with Dean Schedule, wanted for traveling 
position with excellent possibilities for ad- 
vancement. Headquarters. in Chicago. 
Write fully for attention, giving age, edu- 
cation, experience and present salary. 

Address R-98 
Care The National Underwriter. 








Wanted—Assistant Auto Insurance 
Examiner 
Western Department of large insurance 
company desires services of assistant auto- 
mobile examiner. State age, experience, 
references, salary and phone number. 
Address R-100 
Care The National Underwriter. 








Position as lowa State Agent—Wanted 

1 
Experienced field-man, fire or auto, com- 
petent adjuster, and State Insurance De- 
partment experience, desires a position as 
Iowa State Agent. 

Address S-1 
Care The National Underwriter. 








Examiner wanted by large com- 
pany for Cook County Depart- 
ment. 

Address §-3 
Care The National Underwriter. 








POSITION WANTED 


Thoroughly trained Cook County Examiner, 
experienced in local agency work, desires 
connection in Chicago in either department 
mentioned. Can furnish excellent reference. 


Address S-4 
Care The National Underwriter. 








FOR RENT OR SALE 
Genuine Bargaim; Am _ Transferred 
Webster Groves, (St. Louis), Mo. 7 fine rms. 
all hardwood floors; tile bath; screened sit- 


ting, sleeping porches; garage; lot 110x114; 
trees, bushes, garden. Near train, bus, 
trolley. Owner 1820 Boatmens Bank Bidg., 


St. Louis, Phone Central 1841. 








General Agency Wanted 


Can give good volume of desirable business 
to three or four Fire companies. We also 
want a Casualty and Surety company writ- 
ing all lines. 
Collins Corporation, 
Hollywood, Florida. 








The Phoenix Indemnity Company requires 
the services of a thoroughly experienced 
casualty field man capable of managing its 
Chicago Branch Office. Call personally on 


R. S. Choate, Secretary 
403 Old Colony Life Building 
Chicago, Ill. 














RATE REDUCING 
APPLIANCES 


Non-Explosive Safety Cans and 
Automatic Oily Waste Cans 


Each can bears the label of the 
Underwriter’s Laboratories an 
the Associated Factories Mutual 


Fire Insurance Companies. 


Justrite Manufacturing Co. 
2067 Southport Avenue, Chicago, I 
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-_ 4 7 J 
Vielory Srsuvance Co. “The Relrance Insurance Co. 
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Home OF fice: Fourth XK Walnut St., Pri delphiaka 


Branches, Athanta, Chie sda]e, Dallas, Sart Franctsee. 








“nreried Forever” 


FIRE INSURANCE IN ALLITS BRANCHES 
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Our Record Is 
Your Safeguard 


An Alliance insurance policy 
is backed by a company that 
has faithfully met every obliga- 
tion during its entire history. 


Alliance policies carry with 
them the service of experienced 
rate makers, the lowest pre- 
miums, the maximum protec- 
tion and the assurance of prompt 
payment in case of loss. 


THE ALLIANCE 


INSURANCE COMPANY 
of Philadelphia 


Capital Policyholders’ 
$1,000, 000.00 ey 
$3,099, 141.66 





A Company of Character 














REVERSE LOWER COURT 


REMANDED FOR A NEW TRIAL 





U. S. Circuit Court of Appeals Hands 
Down Decision Involving the Build- 
ing Laws of Asheville 


RICHMOND, VA., April 21.—The 
District Court at Asheville, N. C., was 
reversed today by the United States 
Circuit Court of Appeals in a case in- 
volving the question whether as a result 
of a fire a building owned by Laura W. 
Rutherford in that city was so dam- 
aged it could not be repaired under the 
building laws of the city and conse- 
quently had to be torn down or whether 
the fire merely revealed and did not 
cause the damaged condition. 

The property was insured for $19,000 
in two companies, the Royal and Liver- 
pool & London & Globe. They con- 
tended that they were liable for only 
the actual physical damage caused by 
the fire which was fixed at $4,000 and 
the lower court, upholding this conten- 
tion, directed a verdict for that amount. 
The owner of the building contended 
that she sustained a total loss as a re- 
sult of the fire and sought to recover 
the entire amount of insurance cov- 
erage. In its opinion, the appeal court 
said: “In this case there is no dispute 
about the fact that the insured sustained 
a total loss of her building. The dis- 
pute concerns the cause of the loss. It 
seems to us that the evidence warrants 
the conclusion that the loss was oc- 
casioned by the fire.” It was held that 
the lower court was in error in refus- 
ing to submit the question of total loss 
to the jury, and the case was remanded 
for a new trial in conformity with that 
view. 


Palmetto’s New York License 


NEW YORK, April, 21.—The license 
now held by the Palmetto Fire of South 
Carolina to operate in this state, it is 
understood, will expire the latter part 
of the present month, and speculation 
is lively as to whether renewal will be 
granted it by Superintendent Beha. He 
is bitterly hostile to the arrangement 
entered into by the company with the 
Chrysler Motor Sales Corporation for 
writing fire and theft insurance upon 
Chrysler cars and is contesting the ac- 
tion in the courts at the present time. 


Laurence Falls to Speak 


Laurence E. Fails, assistant secretary 
of the American of Newark, will speak 
on use and occupancy insurance before 
the Bay State Club, an organization of 
Massachusetts field men, in Boston 
May 7. Mr. Falls has made an inten- 
sive study of the intricacies of use and 
/occupancy covers and is a recognized 
authority upon the subject. 


New York Officials Aroused 


NEW YORK, April 21.—State au- 
thorities are greatly exercised over the 
flat declaration of marine underwriters 
that they will refuse to grant further 
indemnity to canal boats or their car- 
goes using the New York Barge Canal 
unless a number of improvements in 
its condition and operation are promptly 
adopted. 


Not to Hold Spring Meeting 


It seems unlikely now that the Insur- 
ance Commissioners Convention will 
hold a spring meeting. However, it 
seems desirable to have an executive 
committee meeting. This may be held 
in Chicago or some central point. 


Interpleader Bill Passed 


‘WASHINGTON, D. C., April 21.— 
The House of Representatives has 
passed the bill permitting insurance 


companies to file bills of interpleader, 
previously adopted by the Senate. A 
few changes were made in the text of 


the most 








important of 


the measure, 





which was the insertion of a phrase lim. 
iting the benefits of the bill to casualty 
and surety companies or associations or 
fraternal or beneficial societies. 

The bill re-enacts the act of Feb. 25, 
1925, authorizing the filing of bills of 
interpleader, but enlarges the law by 
giving the courts more adequate power 
agg handling and disposition of such 
ills. 


Marine Association Elects 

NEW YORK, April 21.—Officers 
chosen for the Association of Marine 
Underwriters of the United States at 
the annual meeting of the organization 
yesterday are: President, William H. 
McGee; vice-president, C. A. Hulme: 
secretary-treasurer, C. A. S. D. Me- 
Comb. 


Honor Holton at Philadelphia 


Prior to his leaving for Hartford to 
become assistant secretary of the Phoe- 
nix Fire, George W. Holton was the 
guest of his former field associates at a 
banquet at Philadelphia Monday night 
and was presented with a handsome 
clock. Before locating in Philadelphia 
four years ago Mr. Holton was Iowa 
state agent for the Phoenix. 


Palmer to Made Address 


Walter E. Webb, vice-president of the 
National Life, U. S. A., spoke before 
the insurance group of the junior divi- 
sion of the Chicago Association of 
Commerce, Monday night of this week. 
Ernest Palmer, manager of the Chicago 
Board, will speak before these young 
men May 17. : 


Change in United Lloyds 


The National Republic Life of Chi- 
cago, which was recently organized and 
has been licensed by the Illinois depart- 
ment with $100,000 capital and $60,000 
surplus, has purchased the Preferred 
Underwriting Company, the attorney- 
in-fact for the United Lloyds of Chi- 
cago. The National Republic Life will 
liquidate through the appointment of a 
friendly receiver. The United Lloyds 
will be reorganized and will continue to 
write fire and tornado, casualty lines, 
surety bonds guaranteeing principal and 
interest for real estate bonds and will 
add a life insurance group. E. H. Mc- 
Conkey, president of the National Re- 
public Life, has been elected president 
of the Preferred Underwriting Com- 
pany. Joseph W. Stephens, formerly 
president, becomes vice-president of the 
underwriting company. 





Chesapeake Pond Election 


BALTIMORE, April 20.—Henry UL. 
Rose has been reelected most loyal 
gander of the Chesapeake Blue Goose. 


F. F. White was reelected supervisor of 
the flock; Tom Pippin succeeded himself 
as custodian of the goslings; Allen War- 
field was returned as guardian of the 
pond; Harry Wolfe is again keeper of 
the golden goose egg, and Fred Wehren- 


berg was elected wielder of the goose 
quill. 
More than 25 Chesapeake Pond 


ganders took part Tuesday night in the 
joint splash at Philadelphia of Chesa- 
peake and New York ponds. 


Maryland Committees Named 


BALTIMORE, April 20.—President 
Callum of the Maryland Association of 


Insurance Agents has announced the 
following appointments of heads of 
committees: Herbert U. Dove again 


heads the executive committee, while 
former President West has accepted the 
post of chairman of the casualty and 
surety committee. 

Daniel H. Hamilton has been ap- 
pointed chairman of the legislative 
committee. President Callum will have 
an advisory committee, the members of 
which are Charles H. Roloson, Jr., Wil- 
mer C. Carter, George Page West, E. 
Cary Nalle and F. Dew Claybrook. 





The George A. Bray Company, engaged 
in the real estate business at 412 West 
Ninth street, Los Angeles, has added a 
fire insurance department to its other 
activities and will represent the East & 
West, State of Pennsylvania, Employers 
Liability and Employers Fire. 
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New York Underwriter Advises Caution 
in Some Lines, but Finds General 
Conditions Good 
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NEW YORK, April 21.—A promi- | COLORADO 


nent underwriter of this city recently 
back from a month’s inspection of fire 
underwriting conditions throughout 
Florida and particularly in Miami and 
other centers boomed so energetically 
during the past two years, finds much 
to commend in the state. While warn- 
ing against the acceptance of undue 
lines on lately erected hotel and mer- 
cantile buildings, he yet feels that Flor- 
ida has a great future and recommends 
the continued acceptance of general 
lines. 

The freedom from burdensome taxa- 
tion laws is inducing a constantly in- | 
creased population in the state, and now 
that the era of deflation has set in and 
real estate values are returning to nor- 
mal, no reason exists why the fire 
offices should fear operating in the field. 


Death of R. E. Momberger 


CLEVELAND, April 21.—Rudolph 
E. Momberger, aged 59, state agent for 
the New York Underwriters, died at 
Mt. Sinai hospital, after an illness of 
three weeks. He was born in New 
York city, but had resided in Cleveland | 
for 18 years, for the greater part of the 
time being connected with the New 
York Underwriters. He held a high 
place in the esteem of the insurance men 
of Ohio. 

His son, Barton Momberger, was a 
star athlete at Shaw High school and 
captain of the football team for two 
seasons. He is survived by his wife 
= two other sons, Rudolph and AI- 
red. 

Secretaries J. A. Stoddard and R. L. 
Tanner of the New York Underwriters 
will represent the company at the fun- | 
eral of Mr. Momberger. 


Illinois Agents’ Meeting 


All of the arrangements have been 
completed for the district meeting of 
the Illinois Association of Insurance 
Agents which will be held at the Har- 
risburg Country Club, Harrisburg, III, 
on April 23. This will be the first time | 
that the Illinois Association has met 
in southern Illinois. J. C. Robertson of 
Harrisburg has made the arrangements | 
for the meeting. Several prominent fire | 
and casualty agents of Chicago will at- 
tend the gathering. 


Controversy on Exposition Business 


PHILADELPHIA, April 21—A | 
sharp division of opinion exists among | 
underwriters regarding rates promul- 
gated and those proposed for exhibition | 
buildings erected and to be built on the 
Sesqui-Centennial Exposition grounds | 
in Philadelphia. A general conference 
to consider the question of rates and 
that of fire protection will shortly be 
held here. 

Spurred by reports of frequent and 
severe rule violations in the territory | 
of the Philadelphia Suburban Associa- | 
tion, the governing committee of the | 
organization at a meeting soon to be | 
held, will consider the imposition of | 
more stringent penalties. 


Comment on Fishback’s Action 


NEW YORK, April 21.—Fire company 
executives here are disappointed over | 
the action of Commissioner H. O. Fish- 
back of Washington, in refusing to per- 
mit in his state the operation of the 
lately adopted rule of the Pacific Board 
forbidding general agents from con- 
ducting a local business as well, and 
are hoping that the committee ap- 
Pointed to interview the commissioner 
in the matter will succeed in inducing 
the withdrawal of his opposition and 


get his sanction of the regulation 
instead. 





A Directory of Responsible Attorneys Specializing in Insurance Law 


KANSAS 





MISSOURI 








S. M.. TRUE 
ATTORNEY-AT-LAW 
Suite 318 Insurance Building 
Fourteenth & Champa Sts. 
DENVER 


Stone, McDermott, Webb & 


HOGSETT & BOYLE 








ILLINOIS 








Frederick A. Brown 


1518 Otis Building 
CHICAGO 


Amidon, Hart & Porter, 
Fourth National Bank Bldg., 
WICHITA 














Cassels, Potter & Bentley 


1060 The Rookery 
CHICAGO 








EKERN & MEYERS 
Insurance Attorneys 
208 So. La Salle St. 
CHICAGO 








Silber, Isaacs, Silber & Woley 
Attorneys & Counselors 
HOME INSURANCE BUILDING 
CHICAGO 


Special Attention to the Law of 
Fire Insurance and Taxation 








JOHN E. CASSIDY 
ATTORNEY 


...Facilities, to attend Investigations,... 
. Adjustments and Litigation in .... 
Central Illinois. 


1004 Peoria Life Bldg. PEORIA 





INDIANA 





BURKE G.{SLAYMAKER 


Practice Limited to the Law 
of Insurance 


FIRE, MARINE & LIFE 
1141-44 Consolidated Bldg., INDIANAPOLIS 





JOCHEMS & SARGENT 


WICHITA 








Noble, Ayres, Black & McCorkle 


Attorneys specializing in 


CASUALTY—FIRE—LIFE 
Insurance Litigation 
FOURTH NATIONAL BANK BLDG., 
WICHITA 





KENTUCKY 





JOHN P. HASWELL 
ATTORNEY AT LAW 


Lincoln Bank Building 
LOUISVILLE} 








MICHIGAN 





ALEXANDER & RUTTLE 
Attorneys and Counsellors at Law 
1433-1434 Dime Bank Building 
DETROIT 











WALTERS & HICKS 


All Lines 
Represent Companies Only 


916-20 Ford Bldg. DETROIT 








Turner, Adams, Merrell & Locke 
Attorneys specializing in All Phases 
CASUALTY — FIRE — LIFE 
Insurance Litigation 
Indianapolis Office: 

551-555 Consolidated Bldg. 

1235 Federal Reserve Bk. Bldg., CHICAGO 





IOWA 





Parrish, Cohen, Guthrie, 
Watters & Halloran 
Attorneys and Counsellors at Law 


Register and Tribune Building 
DES MOINES 








Henry E. Sampson Sidney J. Dillon 
SAMPSON & DILLON 
Attorneys and Counselors-at-Law 


Suite 601 Register & Tribune Bldg. 
DES MOINES 





DUNHAM & CHOLETTE 
ATTORNEYS AT LAW 


1012-1016 Grand Rapids National Bank Bldg. 
GRAND RAPIDS 








LAURENCE W. SMITH 
Attorney and Counselor 


MICHIGAN TRUST BUILDING 
GRAND RAPIDS, 








Johnson Grand Ave. Temple Bldg. 
TOPEKA KANSAS CITY 
OHIO 
H. W. Hart Enos E. Hook 
Glenn Porter Edw. H. Jamison 


JOHN H. McNEAL 


1367 East 6th Street 
CLEVELAND 








MATHEWS & MATHEWS 
Attorneys At Law 


25 North Maine St., 
DAYTON 








DENMAN, MILLER & WALL 
TOLEDO 








Marshall, Melhorn, Marlar & Martin 
1032 Spitzer Building TOLEDO 


Edwin J. Marshall Elwyn G. Davies 
Donald F. Melhorn Thomas J. Lynch 
Thomas O. Marlar Leland H. Notnagel 
Ray Martin Edgar W. Norris 
Albert T. Goorley John M. Kiskadden 








OKLAHOMA 





ROSS & THURMAN 
Braniff Bldg. 
OKLAHOMA CITY 








WASHINGTON 





ROBERTS & SKEEL 


SEATTLE 








, WISCONSIN 





RICHMOND, JACKMAN, WILKIE 
and TOEBAAS 


ATTORNEYS-AT-LAW 
Adjusters sent any place in Wisconsin 


111 S. Hamilton St. MADISON 








ANDERSON, DONOVAN & 
STEINLE 


Insurance Attorneys 
429 Broadway Milwaukee 








THOMAS, SHIELDS 
& SILSBEE 
LAWYERS 
American State Savings Bank Building 
LANSING 











BLOODGOOD, KEMPER & 
BLOODGOOD 
307-315 Mitchell Building 

MILWAUKEE 
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MEMBER AUDIT BUREAU OF CIRCULATIONS 








Militant Attitude of Stock Insurance 


Beievinc firmly in the principle of 
reciprocity, stock fire insurance men are 
now giving heed to its practical applica- 
tion. A careful check is being made of 
the and place 
their insurance with mutuals or recipro- 
cals need expect no patronage from 
stock companies. The latter are not 
seeking to dictate as to where a manu- 
facturer or merchant places his fire in- 
surance, but on the theory of live and 
and let live, the stock underwriters 
henceiorward will confine their pur- 
desks, filing cabinets, type- 
writers, paper and the limitless other 
classes of equipment and supplies used 
in their offices, to dealers who approve 
the stock plan of fire insurance and who 
evidence their belief by placing the in- 
demnity with agents of stock companies. 

The inconsistency of manufacturers 
in insisting upon making a profit out of 
their particular line of endeavor and of 


manufacturers such as 


chases of 


denying such right in the matter of fire 
insurance, the most hazardous line of 
business in which capital is invested, is 
hard to understand. It is a further sin- 
gular fact that some of the concerns that 
inveigh most bitterly against the entry 
of state or the federal government into 
private business: are among the most 
valiant champions of mutual fire insur- 
They fail to see that the logical 
development of the latter practice would 
be state insurance. If insurance by the 
state then why not its manufacture of 
clothing, boots and shoes, furniture and 
every other avenue of activity? 

Now that the stock companies have 
taken a firm stand against further pa- 
tronizing concerns hostile to their inter- 
ests it is highly probable that their 
example will be followed by that of the 
local agents whose concern in the gen- 
eral proposition is akin to that of the 
offices they represent. 


ance, 


Must Anticipate the Unexpected 


Ir is the unexpected that often hap- 
in insurance. It is the unforeseen 
that brings werries to company 
officials. For example, it had been stated 
time and again that the lightning hazard 
the Sierra Nevada range of 
was never encountered. 
Therefore, in the California fields, 
companies underwrote oil proper- 
ties that they were not 
confronted with the lightning hazard, as 
they are in Texas, Oklahoma and else- 
where. The lightning hazard is by far 
one in connection with oil 
property. Yet there came in California 
an unprecedented oil loss due to a tank 
being struck by lightning. The loss at 
San Luis Obispo runs up to $6,000,000. 


pens 
event 


west of 
mountains 
oil 
many 
theory 


on the 


the worst 


Following this lightning loss came an- 
other at Brea, where lightning again 
struck a tank. Therefore, lightning 
caused losses something like $8,000,000 
in the California oil fields, the worst dis- 
aster which has hit the state since the 
San Francisco conflagration of some 20 
years ago. Owing to the fact that the 
lightning hazard was supposed to not 
exist the rates were low. Some com- 
panies wrote far greater lines than they 
otherwise would. 

Lightning did come and the loss is 
tremendous. It all goes to show that 
underwriting must be done on the theory 
that a loss is liable to occur and no part 
of the country is immune from the dif- 
ferent kinds of hazards. 


Reducing the Farm Fire Waste 


Tue NATIONAL Fire Waste CouNcIiL 
intends to devote some attention to fire 
prevention on the farm. While there has 
been much educational work along fire 
prevention lines, it has been largely de- 
voted to the cities and towns. The great 
values of course are there. The larger 
amount of losses come from these cen- 
ters. The most flagrant abuses are 
found in the cities. However, the na- 
tional farm organizations are awakening 
to the importance of educating the 
farmers as to the fundamentals of fire 


prevention.. Farm losses are heavy. 
With the introduction of the automobile 
and power machinery together with the 
erection of large barns, the farm haz- 
ards have increased. 

It will be the purpose of the NATIONAL 
Fire Waste Councit to formulate some 
sort of a definite program whereby all 
the forces interested in advancing the 
interests of the farm will be coordinated 
in the reduction of fire waste. The in- 
surance people can be counted on to 
lend every assistance in this important 


cause, a 














L. T. Sterling, one of the pioneer 
insurance agents at Iron Mountain, 
Mich., died at his home April 16. Mr. 
Sterling was born at Gouverneur, N. Y., 
in 1851 and moved to Iron Mountain in 
1892. He was active in municipal affairs 
and was well known throughout his 
community. He is survived by his wi- 
dow and a sister, Miss E. Sterling of 
Gouverneur, and a daughter, Mrs. R. J. 
Brooks of Asheville, N. C. 

E. L. Kelly, who has been manager 
of the American Foreign Insurance As- 
sociation at Calcutta, India, has resigned 
his position. Mr. Kelly will return to 
the United States and on Saturday will 
be married to Miss Aline Webb of 
Muskogee, Okla. Miss Webb formerly 
lived at Dallas, Tex., where Mr. Kelly 
resided. Mr. Kelly and Thomas C. 
Little, now Texas state agent for the 
London Assurance, accompanied J. W. 
Cochran to Chicago when he became 
manager of the Fire Association. They 
both traveled in the field for that com- 
pany. Mr. Kelly was a general utility 
field man and worked in a number of 
states. Then he went with the Ameri- 
can Foreign Insurance Association and 
was manager in Japan for some time. 

Frederick V. Bruns, president of the 
Excelsior of Syracuse and head of 
3runs, Allis & Munns, local agents at 


Syracuse, has just retired from_ the 
presidency of the Chamber of Com- 
merce of his city, after serving two 


years. Mr. Bruns has made a notable 
record in the Chamber of Commerce 
which has been recognized by the press 
of his city. 

E. E. Cole, Jr., assistant to the presi- 
dent of the National Union Fire of Pitts- 
burgh, is on an extended trip through 
the southwest and south. He has visited 
Birniingham, Memphis and Kansas City. 
He expects to be in Chicago toward the 
latter part of this month and will remain 
in the city for some time making adjust- 
ments throughout the central western 
field. 

V. N. Valgren, recently resigned as 
manager of the crop and weather de- 
partment of the Automobile of Hartford, 
has been engaged by the agricultural 
department of the government at Wash- 
ington, D. C. Mr. Valgren accomplished 
very constructive work in his crop and 
weather insurance experiments, and has 
accumulated data of considerable expe- 
rience. He has lectured to many agents 
on the subjects of frost and freeze insur- 
ance and agricultural insurance needs, 
and has also made exhaustive research 
studies of weather conditions in which 
he helped to advance the writing of rain 
and hail insurance. 


Howard P. Dunham, insurance com- 
missioner of Connecticut, is on a visit 
to the insurance departments of Kansas, 
Missouri, Ohio and Virginia. 

Alex E. Case of Marion, Kan., who 
is affectionately known as the “Daddy 
of Marion,” is the head of Case & Sons, 
an insurance agency that was started 
by Mr. Case in 1866. Mr. Case secured 
a homestead near the little town in 
Marion county where there were but 
eight log cabins with dirt floors and 
roofs. This land was fully 100 miles 
from any railroad. At this time he 
secured a position as clerk in a small 
store there and it was then that he re- 
ceived his first appointment by mail 
from the Kansas State Fire at Leaven- 
worth. This started his insurance ca- 
reer and he gradually secured the agen- 
cies of other companies, combining his 
insurance business with a real estate 
business. In 1892 he took his son, 
Rosse Case, into the partnership and 
then he confined his business strictly 
to insurance. In 1920 Alex H. Case, 


son of Rosse Case, entered the business. 





making three generations of continuoys 
insurance writing in the same location 
for over a half century. Although Mr. 
Case is nearly 90 years of age, he gets 
around regularly to see his friends and 
old time business acquaintances. 


Thomas R. Daniel, for a long time 
state agent of the North British & Mer. 
cantile in Minnesota and the northwest, 
died at South Pasadena, Cal, Saturday. 
Mr. Daniel retired from business some 
years ago. He was at one time resident 
secretary of the North British at Minne- 
apolis and served that company faith- 
fully in the northwest. He was one of 
the old-time field men that was held in 
the highest esteem. His nephew, Lewis 
F. Daniel of ary is state agent 
of the Scottish Union & National. Mr. 
Daniel joined the Fire Underwriters 
Association of the Northwest in 1883 
and was a member of the Society of Life 
Members. He was also a member of the 
Minn-Dako-Wis tribe. 


—— 


Julian Weddell of Chicago, son of T. 
Rockefeller Weddell, editor of the “In- 
surance Post” and associate editor of 
the “Insurance Field,” has joined the 
staff of the “Spectator” of New York 
and is put in charge of the Chicago 
office. Julian Weddell has done consid- 
crable insurance newspaper work, has 


growr up in the business so to speak ' 


and is a young man of fine ability. Re- 
cently he has been connected with the 
National Inspection Company of Cti- 
cago. 

R. Hawkins of Hawkins & 
Gumm, Ohio managers of the Peoria 
Life, has returned to Cleveland after 
having spent the entire winter in Florida 
on account of ill health. Mr. Hawkins 
is greatly improved. 


Paul 


The many friends of John H. Walsh, 
state agent in Missouri for the Home, 
are pleased to learn that his health has 
improved a great deal Mr. Walsh has 
been confined to his home with illness 
for several weeks. 


_- 


Frank McGee of Thomas McGee & 
Sons, prominent local agents in Kansas 
City, will be married in St.” Louis April 
28 to Miss Margaret Geraghty of St. 
Louis. 

C. A. Kenyon of Kenyon & Truscott, 
local agents in Los Angeles, celebrated 
his golden wedding anniversary April 18 
at his home in that city. Mr. Kenyon is 
treasurer of the Los Angeles Fire Insur- 
ance Exchange and has been engaged 
in fire insurance work in Los Angeles 
for the last 45 years. A host of his 
friends attended the reception held in 
celebration of this golden anniversary ot 
his wedding. A unique feature of the 
event was the presentation to him of a 
number of $20 gold pieces, each coined 
in the year in which he was married. 


James A. Swinnerton, vice-president 
of the America Fore group, has sailed 
for a six weeks’ trip abroad with his 
family. He will spend his entire time 
in England and Ireland. 


Andrew Carnegie Turnbull of Chicago, 
familiarly known on the street as “Andy” 
Turnbull, had a stroke of paralysis Sat- 
urday and died the same day. It was 
found that he had chronic nephritis. Re- 
cently Mr. Turnbull had been connected 
with the western department of the Great 
American, associated with his old-time 
employer, Charles R. Street, the vice- 
president. For many years he was 4 
clerk in the old western department of 
the Phenix of Brooklyn and its succes- 
sor, the Fidelity-Phenix. He built up 4 
business of his own. He was one 0 
the best known men in the insurance 
district. 
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ARE EXPECTING BAD TANGLE | Dayton, while W. W. Stinemates has 


Latest Reports Indicate that Failure of 
Great American Mutual Indemnity 
Will Be Serious 


COLUMBUS, O., April 21.— The 
failure of the Great American Mutual 
Indemnity is the talk of Ohio insurance 
circles. Many local agents represented 
the company and have been caught in 
the failure. Some of them had a large | 
business and they do not know how they 
are coming out. At Mansfield the 
people are still in favor of the Great 
American Mutual and claim that it will 
be liquidated satisfactorily. Indications 
however seem to point clearly in the 
direction hinted by the state insurance 
department some days ago to the effect 
that the failure is certain and a very 
large one. High officials in the depart- 
ment have not hesitated to say that the 
smashup is a bad one. H. R. Endly, 
secretary and manager, has been at the 
head office, giving some information. 

The Great American Mutual Indem- 
nity had only two special agents in the 
field, although it had salaried managers 
in Akron, Columbus, Dayton, Hamilton, 
Lima, Springfield and Toledo. Fred W. 
Wolfe, treasurer, and Fred R. Holi- 
baugh have organized the Holibaugh & 
Wolfe Insurance Agency in Mansfield 
and are advertising that policies will be 
covered in the American Automobile of 
St. Louis at the same rates as those of 
the Great American for the unexpired 
terms of the policies. Special Agent 
Patrick has gone with the Liberty of 


| Hamilton 


joined the Ohio forces of the Aetna Life 
affliated companies under W. G. Wil- 
son, manager at Cleveland. All five of 
the Ohio stock automobile companies, 
American Liability of Cincinnati, Lib- | 
erty of Dayton, Metropolitan Motor 
Car of Cleveland, American Guaranty 
of Columbus and Ohio Automobile of 
are securing a number of 
agents. At one time there was a plan 
to reinsure the business among some of 
the Ohio stock companies, but this did 
not get very far. With a reinsurance | 
reserve of $400,000 and a commission of | 
25 percent this would have given the 
company $100,000 of additional surplus. 
There were nearly 1,000 agents in Ohio 
and many of these have now made con- 
nections with other companies. It is 
said that the salaried managers have 
not made changes but are holding the 
old business in the Great American as 
well as they can. 


CLEVELAND JOINT MEETING 


| but $12,500. 


Fire, Life, Casualty and Credit Men | 
Will All Attend Luncheon Addressed 
by Harry Curran Wilbur 


CLEVELAND, April 21.—Secretary | 
Horton of the Fire Insurance Club of | 
Cleveland has called particular attention 
to the joint meeting of the Cleveland | 
Life Underwriters’ Association, the Fire 
Insurance Club of Cleveland, the Cleve- 
land Casualty Underwriters’ Association, | 
and the Cleveland Association of Credit 
Men, which is to be held here May 5. ! 





| breaks have 
| panies in the past, the chances are now 





It will be largely attended by the mem- | 


bers of these organizations. Arrange- 
ments are being made for a luncheon 
just before the address. 

Harry Curran Wilbur of Chicago will 
make the address. Mr. Wilbur’s subject 
will be “Relation of Insurance to Fi- 
nance and Industry,” a subject in which 
most of the members of the various or- 
ganizations mentioned are interested. 

Mr. Wilbur is a widely known speaker 
and has given much thought to the re- 


| lations of various lines of activities as a 


whole. Owing to the interest that is 
being taken by business men in activities 
aside from their own and the relations 
between different lines of business and 
activities that are only recently making 
themselves known, this address should 
be exceedingly interesting. 





Heavy Hail Losses on Apples 
CHARLESTON, W. VA., April 20—Com- 


| panies issuing hail policies on the apple 


orchards of the eastern panhandle sec- 
tion of West Virginia estimate that the 
possible premiums on that line of busi- 


| ness for the next 30 years would hardly 
| reimburse those companies for 
| ready sustained. 
| five years is said to have paid out $52,000 


losses al- 
One agency in the past 


in losses and the premium receipts were 
So the apple growers will 
now have to carry their own risk against 
hail storms. They think that as the 
all been against the com- 


all in favor of the growers and so the 
withdrawal of companies does not dis- 
turb them so much as cedar rust and 


other troubles. 


Ohio Insurance Outlook 


COLUMBUS, April 20.—Inquiry among 
field men in Ohio has shown that fire 
insurance premiums have been increas- 
ing since the first of the year. While 
some of them report collections as being 
fair, others say they are rather hard. 


Prospects for the first six months have 
ranged from fair to good, but there is 
a unanimity of opinion that the losses 


have been heavy. 
however, some 
are letting up a 

Coal mines and potteries 
the weak spots. The mining situation 
in Ohio is extremely serious, the opera- 
tors having been unable thus far to come 
to any agreement with the miners for 
operating the mines. The Ohio opera- 
tors assert that with union wages being 
paid in Ohio, they cannot compete with 
the non-union mines of West Virginia. 

All classes of business are being 
watched for moral hazards. The insur- 
ance men are not digposed to take much 
for granted nowadays as to whether or 
not a business is a going concern. This 
is a change from the situation before 
and during the war. Some of the com- 
panies are giving much consideration to 
small and moderate retail risks, dance 
halls and road houses coming in for a 
good share of attention. 


There is an indication, 
report, that these losses 
little. 

to be 


seem 


Ohio Losses of Week 


At Toronto, O., near Steubenville, Sat- 
urday a loss of $150,000 was incurred in 
a fire which destroyed two business 
houses. A canned heat party is said to 


‘have been responsible for the blaze and 


arrests have been made. The 
W. R. Campbell wholesale factory, J. B. 
Lee feed and farm implement store and 
a number of houses were burned, to- 
gether with 18 new automobiles. The 
fire department from Steubenville an- 
swered to a call for aid. 

Fire, which originated in 
destroyed the grain elevator of C. C. 
Mendenhall at Woodington, O., with a 
loss of $10,000. A loss of $25,000 was 
caused by flames which damaged the 
Cooper hotel at Portsmouth. The coop- 
erage shop of 8S. C. Williams and several 
dwellings at East Liverpool burned with 
a loss of $50,000. Backfire from a gaso- 
line engine ignited shavings. 

In a $18,000 fire at New Lexington, O., 
the restaurant of C. F. Allen and the 
general store of S. Fiore were destroyed 


several 


a hot box, 








LOYAL TO FRIENDS, AND TO LOYAL AGENTS, LOYAL 





Neal Bassett, President 


-“’ Kay, Vice-Pres. and Treas. 


. H. Hassinger, Secretary 
Wells T. Bassett, Secretary 


FIREMEN 'S 


INSURANCE CO. 


of Newark, N. J. 
Organized 1855 


Statement January 1, 1925 


ASSETS AND LIABILITIES 


All other 
liabuities.. 8,536,871.80 
Net Surplus. 3,586,660.11 


Capital . .. . .$3,000,000.00 





Total ......$15,123,531.91 


Policyholders Surplus 
$6,586 ,660.11 





Genry M. Gratz, President 
Neal Bassett, Vice- 
ohn Kay, Vice-Pres. & Treas. 
Davis G. Vaughan, Secretary 
A. H. Hassinger, Secretary 
Wels T. Bassett, Secretary 


Girard F.& M. 


INSURANCE CoO. 
of Philadelphia 
Organized 1853 
Statement January 1, 1925 
ASSETS AND LIABILITIES 


Capital .....$1,000,000.00 
All other 

liabilities. . 3,213,098.14 
Net Surplus. 1,260,934.06 


Total .......$5,474,032.20 


Policyholders Surplus, 
$2,260,934.06 














Neal Bassett, President 
ohn y, Vice-Pres. and Treas. 
John A. Snyder, Secretary 
A. H. Hassinger, Secretary 
Wells T. Bassett, Secretary 


MECHANICS 


INSURANCE CO. 
of Philadelphia 
Organized 1854 
Statement January 1, 19% 


ASSETS AND LIABILITIES 


Capital .....$ 600,000.00 
All other 

liabilities. . .2,575,127.95 
Net Surplus. .1,000,362.98 


Total .......$4,175,490.93 


Policyholders Surplus 
$1,600,362.98 














H. M. Schmidt, President 
Neal Bassett, Vice-Pres. 
John Kay, Vice-Pres. and Treas. 
Thos. A. Hathaway, Secretary 
A. H. Hassinger, Secretary 
Wells T. Bassett, Secretary 


National 
Ben Franklin 


FIRE INSURANCE CO. 
of Pittsburgh, Pa. 
Organized 1866 
Statement January 1, 1925 
ASSETS AND LIABILITIES 
Capital ..... $1,000,000.00 
All other 


liabilities... 3,751,385.75 
Net Surplus. 501,427.56 


Total Assets .$5,252,813.31 


Surplus, Policyholders 
$1,501,427.56 














H. R. M. Smith, Ass’t Secy. 





Western Department—844 Rush Street—Chicago, Illinois 


Herbert A. Clark, Manager Homer Gwinn, Ass’t Mgr. 




















THE NATIONAL UNDERWRITER 





April 22, 1996 

















Vo.tume Il 


LE ROY, OHIO No. ! 








Editorial 

The Ohio Farmers Insurance Company 
invites applications for the occasional 
openings that develop in the agency 
plant in the various states in which the 
Company does business. 

The Ohio Farmers has no ambition to 
become the largest fire insurance com- 
pany in the United States. Rather it 


so that it may retain a personal interest 
in each agent. This plan has worked 
well since 1848 and promises to keep 
comradeship which characterizes the 
Ohio Farmers Family. 

Applications for agencies should be 
addressed to the home office at Le Roy; 


Life Bldg., Los Angeles; or to Charles B. 
De Mille, Title & Trust Bldg., Seattle. 
Did you ever hear the story of the old 


which life insurance 
company was the best? She settled the 


argument as to 





desires to be a company of moderate size | 


alive the splendid spirit of loyalty and | 


to E. K. Schultz & Co. in Philadelphia; | 
to Harris & Watson, Inc., Great Republic | 


lady whose family was engaged in an| 


argument by saying firmly and positively: 

“You can all say what you're amind to, 
but the Ohio Farmers Endowment Policy 

is the best.” 

Of course, the dear old lady was wrong, 
|because the Ohio Farmers never issued 
lsuch a pelicy; but she showed the confi- 
|dence she had in the name. 





Floods are inundating various sections 

of the country this spring, bringing re- 
sponsibilities to agents equipped to write 
|flood insurance. The Ohio Farmers does 
|not write this line. 
However, we do write windstorm and 
lautomobile insurance, and both are 
‘needed at all times in all parts of the 
United States. 


General Agents 
for the territory between 
Massachusetts and Maryland 
and east of Ohio 


E. K. SCHULTZ & CO. 
507 Manhattan Bldg. 
PHILADELPHIA 
















WESTERN DEPARTMENTS 
Lansing, Michigan 
Rawlings & Hewett, Managers 
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Boston Insurance Company 
Ov Colony Snsurance Company 


Boston, Massachusetts 


PACIFIC COAST DEPARTMENT 
202-204 Sansome St., San Francisco, Cal. , 


NEW YORK OFFICE 
New York, N.Y.) 


66 Beaver Street, 





Charles A. Colvin, Manager 
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and the restaurant of John W. Helwig 
was damaged. Fire in the Licking County 
Glass Company’s warehouse at Newark 
resulted in damage estimated at $12,000. 
The Catholic church at Gallipolis, O., 
was damaged seriously by fire a few days 
ago. 


Inspection of Piqua, O. 


In the recent inspection at Piqua, O., 
conducted by the Ohio Fire Prevention 
Association, 198 risks were inspected, of 
which 160 were found defective. Recom- 
mendations numbering 491 were made. 
The school children were addressed by 
John H. Gray of the North British and 
Robert L. Mouk of the Commonwealth. 
Eleven schools in all were visited and 12 
talks were given, 2,632 pupils being ad- 
dressed. Twenty-one field men partici- 
pated in the inspection and four men 
also were present from the state fire 
marshal’s office. 


Will Meet at Cedar Point 
The Fire Underwriters Field Club of 
Ohio has decided to hold its summer 


meeting at Cedar Point, but the date has 
not been selected. 


Ohio Agency Changes 


Recent changes in Ohio local agencies } 


are as follows: T. E. Dye & Sons, Urbana, 
transferred to Paul F. Dye, who will 
operate as T, E. Dye & Sons; George W. 
Conrad agency, Troy, transferred to Con- 
rad & Synder; W. W. Vinnedge agency, 
Hamilton, transferred to the Vinnedge 
Insurance agency; name of the Week- 
Schlott agency, Akron, changed to Akron 
Consolidated Agency Company; name of 
the Exchange Realty Company, Akron, 
changed to the Akron General Insurance 
Agency; name of the Joy-Connelly-Wag- 


ner Agency, Akron, changed to E. A. 
Wagner Agency; at Dayton, George A. 
McHenry has taken his son, Adam C. 
McHenry, into the George A. McHenry 
agency; due to the death of Philip 
Buerkle at Sandusky, the name of the 
Buerkle & Lernann agency has been 


changed to Al C. Lernann & Co.; Albert 
F. Lernann and Russell Kelly being part- 
ners; at Whitehead, O., George A. Bradley 
has entered the A. J. Bradley agency, | 


which is now known as A. J. Bradley & 
Son. 
Williamson Hazard Heavy 


An engineering firm in Columbus, 0, 
has reported to the town of Williamson, 


W. Va., upon its water system. The 
insurance hazard is outlined thus: “Fire 
insurance companies have practically 


withdrawn from the city and those writ- 
ing insurance are doing so at very high 
rates. There is a very serious fire haz- 
ard and it is not apparent how any part 
of the present plant can be materially 
improved for adequate service.” A bond 
issue is proposed as the only alternative, 


Confession in Arson Case 


Charges of arson and attempted mur- 
der have been placed against Thomas 
Bailes, an ex-convict, at Parkersburg, 
4 The house and barn of T. J, 
tothwell recently burned with suspicious 
attendant circumstances. The fire mar- 
shal made a prompt investigation and 
obtained a confession from Bailes that 
he had set the fire in revenge because 
Rothwell had testified against him for 
moonshining. While on the way to jail, 
after confession, Bailes shot a state 
trooper three times. 





West Virginia Agents Meeting 
The West Virginia 
surance Agents will 
town, June 24-25. One of the speakers 
will be Eugene A. Beach, president of 
the New York Local Agents Association. 


Association of In- 
meet at Morgan- 


Ohio Notes 

Cc. W. Chappelear, city clerk at New 
Lexington, O., has resigned to engage in 
the insurance business. 

Mel G. Harbaugh, an insurance man 
of Logan, O., has been elected secretary 
of the Chamber of Commerce. 

The Farm Bureau Mutual Automobile 
of Columbus, O., has been granted a 
license by the insurance department. 

Arthur Lohmeyer of the Aetna gave a 
radio talk from WLW, Cincinnati, a few 
days ago relative to farm insurance, 

John Neuberger, state agent of the 
Atlas in Ohio, is back on the job again 
after an extended vacation due to illness. 
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MILLION LOSS IN MICHIGAN 


Fire at Flint Doing $750,000 Damage 
Heads List for Most Dis- 
astrous Week 


LANSING, MICH., April 21.—Fire 
lasses considerably in excess of the mil- 
lion mark were suffered in Michigan the 
past week. Flint was the scene of the 
most costly conflagration when a rub- 
bish fire in an alley ignited an adjacent 
structure. Three business buildings in 
the downtown district, one the six-story 
Dryden block, were totally destroyed. 
The loss was estimated at $750,000. The 
fire swept rapidly through the three 
buildings, one a so-called ‘army store,” | 
one a restaurant, and the other the large | 
Dryden building. 

Another fire which caused an unusually 
heavy loss swept several car barns and 
shops of the Michigan Electric Railway 


Company at Taylorville, near Albion. | 


This blaze, which started from an inter- 
urban bus which caught fire while in the | 
shop, destroyed the carpenter, paint and 
truck shops and ruined two passenger 
and one freight interurban and two trail- 
ers. Explosion of the gas tank of the 
bus spread the flames and prevented ex- | 
tinguishing the fire in its early stages. 
The estimate of the management placed | 
the loss at $150,000, although early re- 
ports estimated it at from $500,000 to 
$750,000. 

The Old club at St. Clair Flats, near 
Detroit, was burned at a loss of approxi- 
mately $100,000, the clubhouse catching 
fire from a blaze in the caretaker’s house ' 
next door. Ice jams in the St. Clair 
river prevented aid being sent by boat 
as the club was located on an island. 
Flames were carried across the lagoon | 
and a number of cottages were fired 
also. 

The Christian Service hospital at Char- 
lotte was partially destroyed in another | 


blaze, the loss being estimated at $8,000. 
A large garage at Vassar was totally de- 
stroyed, entailing a $25,000 loss. A 
stored auto is believed to have become 
ignited during the night. 


LOCAL BOARD FOR BAY CITY 


Responsible Agents Form Organization 
to Improve Conditions and Clean 
Up Possible Abuses 


BAY CITY, MICH., April 21.—A 
step toward eliminating any possibility 
of future criticisms of Bay City’s agency 
body was taken last week when a local 
board was tentatively formed here under 
the guidance of three prominent officials 
of the Michigan Association of Insur- 
ance Agents. With the nucleus of 
25 prominent agents who were present 
at two conferences led by the three out- 
side agents, it is hoped that a strong or- 
ganization, including practically all of 
the reputable agents of the community, 
will be shaped immediately. Another 
meeting is scheduled in about two weeks, 
when officers will be elected. 

Because of open charges that much 
Bay City property was over-insured and 
that this condition was partially respon- 
sible for huge losses in 1925, there has 
been a growing feeling not only in Bay 
City but throughout the state that a 
board should be formed here by the 
leading agents, which would have as its 
main objective the cleaning up of any 
possible abuses attributable to agents. 
It is to be the policy of the new board, 
according to Clyde B. Smith of Lansing, 
one of the outsiders who helped launch 
the association, to see that the strictest 
ethical standards are maintained by all 
members, and any proved irregularities 
will result in immediate ejection of the 
offending member or members. Only 
reputable agents are to be admitted as 
members and the board plans to wield 
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a club which will probably prevent any 

“wild-cat” outsiders from retaining busi- 
ness er companies. This will be in the 
form of a provision in the by-laws that 
no member will represent a company 
which allows appointment of other agents 
uot given the board’s O. K. and that con- 
tinued representation of such a company 
by a member will constitute grounds for 
his expulsion from the board. 

In addition to Mr. Smith, who is a 
member of the executive committee of 
the state association, a former president 
of that body and present chairman of the 
membership committee of the National 
association, the other two outside men 
who helped organize the board were 
President William J. Reineke, of the 
Michigan association, Detroit, and Phil 
Braun, Flint, last year’s state president 
and now vice-president of the National 
association. The committee found that 
Bay City agents had perhaps been crit- 
icized a bit more severely than they de- 
served. Many irregularities were dis- 
covered, however, some of them attri- 
butable to “wild-cat” agents and some 
to outsiders, even. It was found, as an 
instance of the latter condition, that 
Chicago brokers had offered one prop- 
erty on which the Bay City agent had 
cancelled his company because of bad 
conditions and in other cases by agents 
from other cities sought such cancelled 
business. 





MOVE IS MADE AT DECATUR 


Local Agents Desire to Form an Insur- 
ance Division in the Chamber 
of Commerce 


A meeting of the Decatur, Ill, Fire & 
— ualty Underwriters Association was 

held last week, at which it was decided 
to petition the directors of the Decatur 
Association of Commerce, asking that 
the underwriters’ association become an 
active division in the chamber. It was 
felt by the Underwriters Association that 
its work could be carried on with much 
greater efficiency through the suggested 
plan. 

It is the idea of the local agents to dis- 
seminate general insurance information, 
to establish an insurance information 
bureau, to encourage just insurance legis- 
lation, to check up carefully on the city’s 
fire equipment so as to comply more 
fully with the National Board require- 
ments, to stimulate construction of more 
fire resistive buildings, to put forth fire 
prevention campaigns. A committee was 
appointed to wait on the Chamber of 
Commerce. Seventeen agencies were 
represented at the meeting, 16 of which 
signified their intention of becoming ac- 
tive in the local organization. It is the 
purpose of the local agent¢ to secure 
speakers of state-wide and national repu- 
tation to address the Board at various 
times. 





Association Given Credit 


Members of the Michigan Fire Pre- 
vention Association are naturally much 
gratified by the liberal measure of 
credit given to that organization by 
Fire Marshal Lane for the big reduc- 
tion in the fire loss in Michigan last 


year, as compared with the one just 
preceding. There was a reduction last 


year of 959 in the number of fires and 
$1,754,960 in losses. 

At the meeting at St. Johns last week, 
George P. Kessberger of the Citizens 
addressed the board of commerce and 
also the high school students. There 
were 30 field men in attendance. 





Inspection at Streator, IIl. 


The State Fire Prevention Association 
of Illinois will have a meeting and town 
inspection at Streator in the first part 
of May. Streator has a safety first and 
health week, running from May 9 to 
15 and it is probable that the meeting 
will be held during that week. 


Freese Agency Reorganized 


BLOOMINGTON, ILL., April 20.—B. W. 
Dobbins and Paul Jefferson have pur- 
chased controlling interest of the in- 
surance firm of Freese & Co. Mr. Freese 
lately purchased interest in a Miami, 
Fla., agercy and moved south. The 


name of the local firm has been changed 
to Dobbins & Jefferson, with B. W. Dob- 
bins, president; Ralph Freese, vice- 
president, and Paul Jefferson, secretary- 
treasurer. The Freese company has op- 
erated here 15 years, Mr. Dobbins join- 
ing it when it was incorporated in 1920, 
although he had been on the staff five 
years previous. Mr. Jefferson has been 
with the agency since 1918. 





Inspection for Murphysboro 


Many requests have come in from the 
State Fire Prevention Association of 
Illinois for a town inspection of Mur- 
physboro. It is urged by field men that 
this inspection take place some time be- 
fore the cold weather sets in next fall 
or before the fires are started. It is 
felt that many chimneys are in faulty 
condition due to the tornado that swept 
through Murphysboro last year. Offi- 
cers of the association hope to hold it 
in May or June if there is a possibility, 
and if not it will be held some time in 
September. 


Kalamazoo Losses Heavy 


KALAMAZOO, MICH., April 19.—An 
even half-dozen big fires in Kalamazoo 
since Jan. 1 have run up a total prop- 
erty loss of $502,000, according to offi- 
cial estimates recently compiled. It is 
said that never before in the history of 
the city has so disastrous a record been 
established in a similar period. Two 
churches were totally destroyed at a 
combined loss of $275,000, two fraternal 
homes were damaged to the extent of 
$117,500 and two business blocks sus- 
tained damages estimate at $110,000. In 
addition to property loss, two firemen 
were killed and ten injured in fighting 
the conflagrations, 





Inspection of St. Johns 


ST. JOHNS, MICH., April 20.—The 
Michigan Fire Prevention Association 
held an inspection here last week with 
about 60 members in attendance. Fol- 
lowing a general inspection of business, 
factory and public buildings, the inspec- 
tors met with members of the Chamber 
of Commerce at a banquet at which a 
number of fire prevention speakers 
talked. 

Conditions in general were found to 
be fair and a unique feature was the 
fact that no outstanding extra-hazard- 
ous risks were reported ahead of time 
for the inspectors to take particular 
care in inspecting. 

Robert Loughead, chief engineer of 
the Michigan Inspection Bureau, was the 
chief speaker at the banquet. He urged 
improvements in the fire alarm system 
and favored increasing the fire depart- 
ment force. 


Complaints of Unauthorized Reciprocal 


LANSING, MICH., April 20.—Com- 
plaints have reached the Michigan de- 
partment of operations in this state of 
an unauthorized carrier, the National 
Indemnity Exchange of Missouri, which 
specializes on cleaning and dyeing es- 
tablishments. It is claimed that a rep- 
resentative of the exchange paid a per- 
sonal visit to several cleaning plants 
in Lansing soliciting business. The de- 
partment has instituted a probe of the 
ease and every effort will be made to 
discover if a representative of the re- 
ciprocal is now “working” the state. 


More Protection for Port Huron 


PORT HURON, MICH., April 20.—Port 
Huron city commission took one of the 
steps advocated by the Michigan In- 
spection Bureau, the Fire Prevention 
Association and the National Board this 
week when it authorized the purchase 
of 21 new fire alarm boxes and one mas- 
ter box on which nine old boxes are to 
be turned in in part payment. Efforts 
are being made to obtain lowered classi- 
fication again for the city, although rates 
were somewhat reduced this year after 
some improvements in fire protection 
had been made. 


Indianapolis Seeks Better Rating 


INDIANAPOLIS, April 20—Indianapolis 
city officials and civic clubs are preparing 
to fight for first grade rating for that 
city when the new survey of the Na- 
tional Board is completed. The National 
Board engineers will begin their work 
in the near future and this will be a 
signal for the renewing of the efforts 
which have been made for six years to 
reduce rates in Indianapolis. 

One interesting feature is the differ- 
ence in the fire loss as reported by the 





fire chief and by the salvage corps, re- 
spectively. The chief’s records show the 
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ILLINOIS MISSOURI 


QUINCY ADJUSTMENT 
and SERVICE BUREAU 


GEORGE C, GILL, Mgr. 
QUINCY, ILL. 


IOWA 


Wells Bidg. 

CALIFORNIA 

H. L. WITTENBERG & BRO. 
Automobile Adjusters 


Licensed and Bonded Investigators 
805 Insurance Exchange Bldg., Los Angeles, Calif. 


COLORADO 


CHAS. W. KRUEGER 
GENERAL ADJUSTER 
Mountain Field Denver, Cole. 


CHARLES F. WILSON 
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856 Gas & Electric Bldg. 
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INSURANCE ADJUSTER 
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V. M. “ARMY” ARMSTRONG 
AUTOMOBILE ADJUSTMENTS 
ELKS CLUB 
INDIANAPOLIS, IND. 


Automobile Adjustments Only 
EUGENE McINTIRE 
318 American Central. Life Building 
Phone Main 0144 INDIANAPOLIS, IND 


Indiana Automobile Adjustment Co. 
George A. Henry, Mgr. 
Automobile Adjustments 
504-5 Meyer Kiser Bank Bidg., Indianapolis, Ind, 
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General adjusters for insurance companies 
Northern Indiana, Southern Michigan and Eastern 
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MICHIGAN 
W. A. GIBSON 
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Real Estate Exchange, :: DETROIT 
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LYMAN HANES 
General Adjuster for Insurance Companies 
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W. H. LARKIN 


Adjusters of Automobile Losses for Insurance 
Companies 
1124)Third St., South Minneapolis, Minn. 
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! 
loss so far this year to be $255,000, while | wood at Versailles, Ill., caused a fire 











Ke erreneonee | | the salvage corps figures are $297,000. It | which destroyed the Bates grocery and 
BY Kj] | is stated that the salvage corps figures | drug stores, Brown furniture store and 
ES b3| | will be used in grading. the Greenwell electrical shop with loss 
») i of $50,000. The loss is partly covered by 
= . . % s | insurance. 

A Over A Century of Faithful Service ps Indiana Arson Report The entire business district of West 
®, ie INI N LIS a , McHenry, lll., was threatened by fire last 
Ee ie NDIANAPOLIS, April 20—Forty-four | week with losses of $100,000 incurred 
ra 


fires, supposed to have been of incendiary | when nine buildings were burned and de- 
origin, were investigated by the arson stroved. The fire started in rear of the 


Ne) 
ityavl 





h division of the Indiana fire marshal’s! N. J. Justen & Son furniture store, spread 
Kd bsj| | office in March, according to the monthly | to the William Althoff hardware, West 
py ie report of Milton Wareing, chief arson new a orgy gg a, ae 
=| ke nactitigetore = siete ‘ca ae — mets 4 Thies, candy shop; H. C. Kamholz, hard- 
=f a, | OBO CONSESSES, AUC LETSS WEre CONVICLCE. | ware, and John Soteffel, general store, 
2 bs] | Two cases were dismissed. At the end | and Walter Donovan Plumbing Company. 
®) Fi I C Ke of the month 45 cases were pending. The bank and Justen store were most 
FY = seriously damaged. Small insurance was 
© ire nsurance ompany ie Iinoi carried by the majority of building 
Rd 2 % inois Notes owners although the businesses were 

, ) : : : 2 bed Papo 
EY Newark, New Jersey Ne The final decree of dissolution of the Weé!! protected. 
| pos Effingham County Mutual Fire of Effing- parent 
FY ; Ike ham, Ill., has been entered by the circuit Indiana Notes 
= . ‘ court of Effingham county. a : s 
= A Permanent and Progressive Company Ks! The Cherry, Smith & Cherry insurance | , Fire in the heart of the downtown dis- 


. . : . trict of Evansville, Ind., caused a loss 
agenc ‘g ale, é é en ‘ bt , , r 
bought by Clyde TL. ‘Smnith, Mr smith of about $25,000 when the stock room 


> » 
BY 3 
BS 2 oa heen 4 : » p _ 2 . ss n the third floor of the Bon Marche 
Ki T. L. FARQUHAR Cc. E. TITSWORTH 5 — ey Sa ee eee ee store “was burned out. This was a 


























>) : ° 4 - * i women’s ready-to-wear shop, and the 
= President Vice-Pres. and Treas. : James T. Sanders, 85, for a quarter of | stock on the other floors was badly 
2 by] | a century prominent in insurance circles | gamaged by smoke and water. An in- 
x ha); | at Bloomington, Ill., died April 18 at his | vestigation is being made by the state 
EA ’ home there, a few hours after an attack | fire marshal’s office. : 
By WESTERN DEPARTMENT ke of paralysis. He was born Dec. 25, 1840, | 
= 2 ; in Millersburg, Ky., and had been a resi- — 
EA Chicago is dent of Illinois since 1854. The Western Millers Mutual Fire of 

| KG Fire, which followed a series of ex- Kansas City has been licensed in Mich- 
FY ELWIN W. LAW % plosions in the office of Dr. T. C. Rock- | igan. 
BY General Manager ie nnn ~ — 
: General Me all STATES OF THE NORTHWEST 
5) Deputy General Manager Ra! | | 
El H. L. Dalton Horace W. Boyd is — 

) 
2 Ass’t General Manager Manager is HAIL MEN MEET AT FARGO |pPliants attended the final session of the 
=) iS pee Foremen’s Safety School sponsored by 
= b= : . : | the safety division of the Milwaukee 
EY S| | Supervisory Committee Confers With es oA pin 
= e ° ° ° 5 upe’ y Association of Commerce. William Rainey 
5 A company which is truly appreciative || | Field Men and Adjusters from North = Bennett of Chicago was the principal 
BS : % : speaker. Leslie M. Rice, district chief 
EA of the efforts of its agents and extends is Dakota and Western Minnesota caainent ie ts nee ee. Ce 
s ’ : r is - - y : F ~ cago, addressed the woodworking section 
oy help to them Some wee: @ FARGO, _N. D., April 21.—L. G. | on “Effective Safety Committee Organ- 
EY ba] | Wardér of Chicago, chairman of ag ization”; Eugene F. Hackett, assistant 
2) || visory committee of the Western Hail | chief of the fire prevention bureau, Mil- 
~' 4 : ? . . “ : 
Et Established 1811 is Association, was the principal speaker at | waukee fire department, addressed the 
°| KS] | a meeting of about 50 hail insurance ad- | packers and tanners section on “Mini- 
, 








justers and field men from North Da- | oe vue grit Rtg Pp og 
» Q Z racta N\ : 2e ¢ “ Ss endra, regiona s e so ) 3 ¢ ez 
a a * eet eigen — Accident, Detroit, spoke before the build- 
dh son, North Makota state agent | ine construction section. 

for the Great American, gave a short 


talk. Get Fire Death Loss Data 
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CASH CAPITAL, $500,000.00 


HE East and West Insurance Company, the Companion 

Company of the Security Insurance of New Haven, 
Conn. has been well received in the field by local agents. 
The Security has made a reputation for promptness, liberal- 
ity and service in connection with its agents. The same 
policy is adopted for the East & West. 


The East and West has been entered in all the states in 
which the Security operates. In addition to its capital of 
$500,000 it has a net surplus of like amount. It writes the 
same lines that the Security does. The East and West will 
have the advantage of the long experience of the Security. 
The same official staff and department managers and the 
same field men are guiding the destinies of both companies. 
Thus the East and West is assured of a capable experienced 
and aggressive management. 


Western Department 
ROCKFORD, ILLINOIS 
Walter D. Williams, Manager 








ANYor NEW HAVEN: 
CONNECTICUT 











In addition to Mr. Warder, members 
of the advisory committee in attendance 


were: H. A. Sundberg, Hedwall-Sund- | 


berg Company; S. K. Bjornson, Aetna, 
Springfield and North America; Jacob 
Nelson, America Fore, and John Peter- 
son, Great American. All were on the 
program as speakers. A. D. Campbell, 
manager of the Northwestern Hail Ad- 
justment Bureau, Winnipeg, Can., was 
a visitor. 

A local committee was appointed to 
form a clearing house for loss reports, 
as follows: J. Pierce Wolff of Moorhead, 
Security, chairman; Roy T. Baker, 
Fargo, Middlewest and St. Paul; Chas. 
V. Wilson, Fargo, Great American; H. 
G. Carpenter, Fargo, Niagara; A. T. 
Russell, Fargo, Crum & Forster; T. B. 
Hull, Fargo, Commercial Union; Chas. 


Dawson, Fargo, Hedwall-Sundberg Co. ! 


Heavy Prairie Fire Losses 
North Dakota, South Dakota and 


Minnesota sustained heavy losses in | 


prairie fires which swept these states 
April 15. Property loss in North Dakota 
alone may reach $1,000,000. 

Included in the losses were the fine 
farm home and barn of E. M. McGilvery, 
barns owned by Sam VanHook and 
Martin A. Peterson, and 42 head of 
cattle, 34 of which belonged to Martin 
Peterson. These losses were all in the 
Minot district. , 

In the Mandan and Bismarck district, 
where heaviest losses were sustained, 
numerous barns were burned and sev- 
eral schoolhouses are reported as demol- 
ished in addition to many farmers being 
completely burned out. Great tracts of 
timber were destroyed in the southwest- 
ern area and the loss in hay and valuable 
pasturage was heavy. For a while the 
town of Linton was threatened when thé 
flames swept almost to the edge of the 
city limits. 


Milwaukee Foremen’s Safety School 


MILWAUKEE, April 20.—About 3.500 
foremen from Milwaukee industrial 


DULUTH, MINN., April 20:—Harry R. 
Reynolds of the Dunning-How-Dunning 
agency, has been commissioned by the 
National Fire Waste Council to prepare 
statistics on losses of life in Minnesota 
occasioned through fires in April, May 
and June. Mr. Reynolds has accepted 
the task and as a means of carrying it 
through he has addressed a letter to fire 
chiefs in every city, town and village 
and to the fire warden in every county 
in the state, asking for that information. 


Says Securities Must Be Replaced 

MILWAUKEE, April 20—Commissioner 
W. Stanley Smith of the Wisconsin de- 
partment has written A. J. Langhoff, 
president of the board of directors of the 
3adger State Mutual Fire, insisting that 
$37,000 in mortgages alleged to have been 
misappropriated by Paul Wenzel, assist- 
ant seeretary, be replaced by similar se- 
curities or their equivalent in money and 
threatens legal action unless his order 
is complied with. In this letter, Com- 
missioner Smith denies that he stated in 
a previous letter that the secretary of 
the company, W. H. Graebner, be re- 
moved, but merely said that the securi- 
ties must be replaced, “even to the ex- 
treme of commencing action against the 
secretary and removing him from office.” 





Inspection of Lidgerwood 

Eighteen field men were on hand for 
the inspection of Lidgerwood, N. D., by 
the North Dakota Fire Prevention Asso- 
ciation, under the auspices of the Lions 
Club of Lidgerwood. The visitors were 
entertained at a noonday luncheon and 
at 6 o’clock about 66 property owners of 
Lidgerwood met with them at a banquet 
to hear a talk on fire prevention given 
by O. A. Schollander and the report of 
the inspection given by George Rennix 
of Fargo covering 94 risks, in which 85 
per cent were found to be defective; 89 
recommendations were relative to wir- 
ing; 60 recommendations relative to 
stoves, ete, and 24 relative to rubbish 
around houses. The wiring in the 
schools was found to be exceptionally 
bad and recommendations made accord- 
ingly. 

Henry Larson put on the fire clown 
stunt. with the assistance of Henry Pres- 
ler, for the school children, and O. A. 
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Schollander addressed them on fire pre- | 


vention. The inspection met with the 
heartiest cooperation from property 
owners and great appreciation for the 
work of the Lions Club was expressed 
by the inspectors. 





Blue Goose Officers’ Party 


MILWAUKEE, April 20.—Fifty couples 
attended the officers’ party of the Wis- 
consin Blue Goose Saturday evening. 
Harvey J. Girard sang a number of vocal 
selections and was accompanied by Mrs. 
Thomas Larkins. All of the officers 
served on the committee and had the 
party in charge. They are Thomas Lar- 
kins, most loyal gander; Fred Weineck, 
supervisor of the flock; Harvey Girard, 
custodian of the goslings; J. R. Sullivan, 
guardian of the nest; B. F. Lutz, keeper 
of the golden goose egg, and Frank R. 
Daniel, wielder of the goose quill. 





. Federation Membership Drive 


MILWAUKEE, April 20.—A drive to 
obtain new members has been launched 
by the Insurance Federation of Wiscon- 


sin and the cooperation of the companies 
and agencies in the city has been en- 
listed by Walter W. Belson, executive 
secretary. Three thousand letters have 
already been sent out by the companies 
and agencies to agents all over the state, 
and the early returns are reported to be 
satisfactory. 


Marshfield Agencies Merge 


MARSHFIELD, WIS., April 
c. Barnes has purchased the 
Insurance Agency and that ope 
by R. J. Strauss and will merge the two 
under the name of the A. C. Barnes 
Agency. Mr. Barnes has been in the in- 
surance business here the past year and 
a half. The offices will continue to be 
at 106 East Third street. Mr. Leonhard, 
who is state agent for Chicago Fire 
& Marine and Presidential, will also 
maintain an office at the same address. 


20.—Arthur 
Leonhard 
rated also 





Manawa, Wis., Gets Lower Rates 


MANAWA, WIS., April 20.—Lower fire 
insurance rates to become effective prob- 
ably the first week in May have been 
announced for this village. E. A. Born- 
heimer of the Wisconsin Inspection 
Bureau, who computed the new ratings, 
predicted that they would be reduced 15 
to 20 percent. They will apply to both 
business and residence property. Here- 
tofore Manawa has been in the tenth 
class. Now it has been advanced to the 
seventh class, due to the completion of 
the fire protection program. 





Wisconsin Department Receipts 


MADISON, WIS., April 20—Insurance 
Commissioner Smith’s quarterly report 











shows receipts of $2, 
fees collected the first three months of 
1926. This is an increase of $190,739 
over the same period of 1925. 
three months of a year, while taxes and 
licenses are payable, make up the larg- 
est part of the department’s receipts for 
the year. 


St. Paul Oil Burner Ordinance 


ST. PAUL, April 
has adopted the proposal of the National 
Board that all firms installing oil burn- 
ers in homes and business buildings be 
required to take out licenses. An or- 
dinance to that effect has been 
duced in the council and as it has the 
support of the license committee it is 
expected to pass. An annual license fee 
of $25 and a bond of $2,500 is required. 
In addition an inspection fee of $2 is 
charged for each installation. 
sion of the installation of oil 
heaters would be placed under the bu- 
reau of fire prevention. 





Dakota Notes 


F. A. Rinkel, formerly agent and in- 
dependent adjuster at Antler, N. D., and 
well known throughout the state, has 
bought a garage at Fordville. 


F. A. Violette has opened the Violette 
with offices in | 


agency at Minot, N. D., 
the Tompkins block and will conduct a 
local agency for all classes of insurance. 


Wisconsin Notes 

Fe % 
has been 
waukee Board. 


20—The city council | 


intro- | 


Supervi- | 
burning | 


70,606 for taxes and | 


The first | 


Glann, local agent at Milwaukee, | 
elected a member of the Mil- | 


William B. Calhoun, president of the | 


Milwaukee Board, is spending several 
days at Excelsior Springs. 

The Underwriters Agency has been 
formed at Milwaukee to operate an in- 


surance agency. Incorporators are E. 
H. Kamba, R. M. Vetter and J. E. Ras- 
mussen. 


The B. F. Zinn Insurance Agency of 
Milwaukee has moved from 120 Wis- 
consin street to the eighth floor of the 
Straus building at Grand avenue and 
Third street. 

William Lynch of the Blatz-Kasten 


Company, Milwaukee, treasurer of the 
Milwaukee Board, is recuperating at the 
Marquette University Hospital Annex 


after a slight operation. 

A loss which will be between $60,000 
and $70,000 was suffered in a fire by the 
Buckstaff Company, manufacturers of 
caskets and chairs at Oshkosh, Wis. The 
fire started from spontaneous ignition in 
scrapings from a paint spray booth. 
Most of the damage to the contents was 
caused by water. 

George G. Wright, Wisconsin state 
agent for the Commonwealth Fire, and 
Cnarles Hutchinson, state agent Pennsyl- 
vania Fire, with Mrs. Wright and Mrs. 
Hutchinson, have left for the east and 
will visit Washington and New York 
City. John E. Snyder, special agent for 
the North British & Mercantile, has also 
left for Philadelphia and New York. 
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NEBRASKA BUSINESS IN _ 1925 


Preliminary Report of State Insurance 
Department Shows Liberal In- 
creases Over 1924 Totals 


The preliminary report of the Ne- 


members and their families only. In 
addition to the entertainers within the 
organization the services of some very 
well known professionals have been re- 


| tained. 


braska department, just issued by Com- | 


missioner Dumont, shows a gratifying | 
increase in insurance written in the State. 


As compared with 1924, the 1925 5 busi- | 

ness is as follows: 

Hail cumpanies: 1924 1925 
Premiums rec.....$1,317,389 $2,137,988 
Losses paid....... 1,175,314 1,409,840 

Stock fire mg — pg 
Net prems, rec. 7,843,273 9,878,188 
Net losses paid. . 4,410,367 5,054,815 

Mutual! fire, tornado and hail: 

Net prems. rec.... 1,249,073 772,143 
Losses paid....... 459,006 349,232 


Assessment hail and } ae glass: 
Premiums rec. 276,048 247,368 
Losses paid....... 167,519 210,517 

Farm and oe mutuals: 
Premiums rec. 1,056,315 
Losses paid....... 678,297 


Cats Meow Annual Frolic 

ST. LOUIS, April 20.—The annual frolic 
of the Cats Meow will be held April 28. 
The Cats Meow is an organization com- 
posed of the younger insurance men 
occupying executive positions. In its 
membership are the men who actually 
handle the affairs of many of the more 
prominent big general agencies of the 
city. It is a highly secret association 
and with the exception of his annual 
frolic its social affairs are always for 





Crouch With Travelers Fire 


Harry F. Crouch has been appointed 
engineer for the Travelers Fire inspec- 
tion and engineering department for 
Missouri and Kansas. 

Mr. Crouch for the past five years was 
with the Kansas City office of the Mis- 
souri Inspection Bureau. 





Joins America Fore Forces 


W. E. Bowie, formerly with the Mis- 
souri Inspection Bureau at Kansas City, 


| Mo., has been appointed engineer for the 


America Fore companies with head- 
quarters at Kansas City. 

He succeeds C. J. Slawson, who re- 
cently resigned to join the Dulaney, 
Johnston, Yankey &. Priest agency at 
Wichita, Kan. 





Iowa Blue Goose Meeting 


DES MOINES, April 20.—At the Blue 
Goose luncheon Monday, Most Loyal 
Gander Sim Wherry reminded the mem- 


| bership of the annual meeting April 30, 


at which time a large number of goslings 
will be initiated. The annual election of 
officers will be held, preceded by a ban- 
quet. Mr. Wherry advised that members 
are to be in attendance from all sections 
of the state and the outlook is for a 
record breaker. The class to be in- 




















A Real Safeguard jf 


for Property Owners 


As the agent, your assureds look to you 
for the safeguarding of their property, 
and in event of a loss by fire, full in- 
demnity. 


There is only one way that you may be 1 
certain that you have really safe 

your clients against loss, and that is by 
recommending and having made a Lloyd- 

Thomas appraisal.* 


An appraisal* by Lloyd-Thomas is recog- 
nized as accurate and dependable. Satis- 
factory adjustments are thus facilitated 
when Lloyd-Thomas appraisals* are used 
as a basis. 


With every satisfactory adjustment 
comes added prestige to you as an in- 
surance man who knows his business. 





The |loyd-lkiomas Co. 





RECOGNIZED AUTHORITIES ON PHYSICAL VALUES 


#411 Ravenswood Ave., Chicage 128 Broadway, New York 


Cineinaati Detroit ag 
St. Lewis Milwaukee Pittsburgh ” 

Denver T Minneapolis Kansce Clty 
Washington Les Angeles tianta One Motmee 


*““WHAT IS AN APPRAISAL?—It is a complete classified inventory of insurable preperty 
(ox stock, a and raw materials). Each item of property is valued at — 
cost to lace new. The amount of accrued depreciaticn is determined and the 
insurable value is given. 


at ADVANTAG ES—ist—It discovers insurable values that have long been written of 

he books h unscientific depreciation—2nd—It gives the agent, the assured, an@ the 
A value facts Property. It dequate insurance protection, fer ta 
nearly every instance it calls for additional insurance.”’ 




















Vie. SOOO C OS OO I  OOO O I I O OOOOOaewanee 3 
HENRY G. BARBEE GEORGE A. MORIN > JAMES A. a 
Preaties: Managing Underwriter Fire Department Vice-Pres. and Secy. 





t#t HAMPTON ROADS 


FIRE «» MARINE 
Insurance Company 


NORFOLK, VIRGINIA 





Lloyd H. Smith & Co., Cook County Agents 


1405 Insurance Exchange, Chicago 
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WINZER & COMPANY 
CERTIFIED PUBLIC ACCOUNTANTS 


Specializing in Insurance Accounting 
29 South La Salle Street 
CHICAGO 








INCORPORATED 1852 


MILWAUKEE MECHANICS’ 
INSURANCE COMPANY 


MILWAUKEE, WISCONSIN 
FIRE TORNADO AUTOMOBILE 


TIMB-TEMPERED STRENGTH, SECURITY AND SERVICE 








Organized 1867 


WHEELING FIRE INSURANCE CO. 


WHEELING, WEST VIRGINIA 


Capital $200,000.00 
Surplus to Policyholders $360,061.08 


Q. E. STRAUCH, Secy. WM. V. FISCHER, Asst. Secy. C. W. VOELLGER, State Agent 
SAFE SOLID SOUND 








R. M. BISSELL, President WILLIAM WALSH, Secretasy 
TWIN CITY FIRE INSURANCE COMPANY 
MINNEAPOLIS, MINNESOTA 


The Company That Aims to Excel in Service 


FIRE TORNADO FARM 
HAIL AUTOMOBILE TRACTOR 








DETROIT INATIONAL FIRE 


Insurance Company 


231-233 John R. Street, DETROMT, MICHIGAN 
Rho bt Ag. ag yy 
ROBERT R. BUCKNELL, Assistant 


GEO. 
JAS. 








augurated is the largest at any one ses- 
sion for a number of years. Several 
notables in insurance circles are among 
the number. H. Verne Meyers of Water- 
loo, most loyal grand gander, will be 


| present, along with other Blue Goose 
| dignitaries. 





McGee Agency Appointments 
Thomas D. McGee & Sons, local agents 


|in Kansas City, have placed O. B. Han- 


sen in charge of the claim department. 


| William J. Donnelley, formerly in charge 


of accounting, has been promoted to 
office manager. Charles R. Lawton, for 
seven years with the United States Fi- 


delity & Guaranty in Detroit and Kan- | 


sas City, is now in charge of the lia- 
bility department of the McGee agency. 
Eugene Eiseman, formerly in charge of 
the liability and surety department, be- 
comes manager of the surety depart- 


| ment. 


Wind or Snow to Blame? 


The Kansas supreme court must decide 
which is the greatest contribution to the 
wrecking of a building, 14 inches of snow 
or a wind blowing at 35 miles an hour. 
The Franklin Fire has appealed to the 
supreme court the suit brought against 
it by A. I. Darling of Mankato. 
owned a garage and carried fire and 
windstorm insurance on it. In March, 
1924, the building was wrecked during 
a severe storm. In two days i4 inches of 
snow fell, accompanied by a wind blow- 
ing 30 to 35 miles an hour. 

The company refused to pay the loss 
on the ground that the snow wrecked the 
building rather than the wind. The jury 
took the other view and held that the 
snow was a contributing cause and the 
wind was the chief cause of the collapse 
of the structure. The jury returned a 
verdict of $3,000 damages and $750 at- 
torney fee. 


Inspection of Storm Lake 


The inspection put on at Storm Lake 
by the Iowa State Fire Prevention As- 
sociation was the biggest kind of a suc- 
cess, 
and this number was supplemented by 16 
Boy Scouts and two firemen. The com- 
mercial club and city council were rep- 
resented and the business interests of the 
city rendered every possible service. 

There were 132 properties inspected and 
of this number 120 were defective. There 
were 494 recommendations filed. C. D. 
Wadsworth, president of the association, 
and J. D. Carpenter addressed 650 school 
pupils and the Kiwanis Club. There was 
a large attendance at the public meeting. 


Rogers in Kansas City 
KANSAS CITY, MO., April 20.—Harry 
Rogers, perhaps better known as 
“Smoky, the Fire Clown,” is in Kansas 


| City for a two weeks’ visit to the school 


children of the city. The coincidence of 
Mr. Rogers’ visit with the home inspec- 
tion campaign is expected to be reflected 
in the success of the campaign this year. 


| During his two weeks here he will visit 


39 schools. 


In his role of representative of the | 


Western Actuarial Bureau of Chicago, 


| Mr. Rogers addressed the Rotary Club 


|} at noon luncheons. 


of Kansas City and the membership com- 
mittee of the Kansas City Safety Council 
Mr. Rogers enlisted 
the hearty cooperation of these two 
bodies by explaining to the men his 
psychology in handling children, and his 


| reason for using a clown act as a means 





of teaching them the lesson of fire pre- 
vention. 


Movie of Fire Alarm System 


KANSAS CITY, MO., April 20.—Fire 
Chief Alex Henderson, Emmet Scanlon, 
fire prevention inspector of the Kansas 
City fire department, and J. Burr Taylor 
of the Missouri State Fire Prevention 
Association were the principals in a 
movie thriller shown on the screen of a 
local theater here last week. The occa- 
sion of the picture was the inauguration 
of the new automatic telephone and tele- 
graph alarm system, and it showed the 
operation of the system. 


Receiver for St. Louis Agency 
ST. LOUIS, April 20.—The real estate 
and insurance business of Thomas F. 
Pechan, 2028 South Twelfth boulevard, 
has been taken over by a receiver ap- 
pointed by the St. Louis circuit , court. 
Examiners from the state department of 


| finance are in charge of the affairs of 


Darling | 


There were 26 members present | 





the Bohemian-American Savings & Loan 
Association, which he conducted. Pechan 
has disappeared and the officials have 
been unable to trace him since he left 
his office April 14. 

Pechan has represented several insur- 
ance companies as a No. 2 agent and 
was regarded highly by local managers. 
He paid his balances promptly and at 
least until very recently kept his affairs 
in first class shape. It is believed that 
beyond the balances due for the past 
month his debts to insurance companies 
will be negligible. 


Inspect Two Missouri Towns 


An inspection of Malden and Campbell, 
Mo., was held April 7-8. Although the 
attendance of field men was small, due 
to the location of the towns in the 
southeast corner of the state, the re- 
sponse of the local people aided the 
members of the association in their work 
of inspection, and they report a very 
successful visit in both towns. 

President E. S. Plummer of the Mis- 
souri State Fire Prevention Association 
has called a meeting of the executive 
committee of the association in St. Louis 
April 26. 





New Agency’s Lineup 

ST. LOUIS, April 20.—The newly organ- 
ized Consolidated Agencies, headed by 
Charles P. Whitbread, announce the fol- 
lowing company connections: Columbia 
Casualty, Federal of New Jersey, Mary- 
land, Central States Fire, Queen, Chicago 
Fire & Marine, London, Lloyds, Central 
State Life, Mutual Life of New York and 
International Life. 


Gives Time to Agency 


E. H. Warner of Mason City, Ia., who 
recently resigned as state agent of the 
Svea and Hudson, will for the present 
devote all his time to his local agency. 
He may return to field work later on. 





Farm Committee Meeting 


A meeting of the farm committee of 
the Kansas State Fire Prevention Asso- 
ciation was held last week at Topeka. 
The object of the meeting was to formu- 


| late plans for the extension of fire pre- 


vention work on the farm. L, L. Gaines 
was chairman of the meeting. R. E. 
Vernor, manager of the fire prevention 
section of the Western Actuarial Bu- 
reau, was present, as were J. B. Taylor, 








LOUIS W. MACK, President 





FIRE AND MARINE 
INSURANCE 
AND ALL ALLIED LINES 
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special representative, and Wallace Rog- 
ers, chairman of the farm fire prevention 
committee. Twenty-eight members of | 
the association were present. 


Extend Fire Limits 


The fire and water committee of Kan- 
sas City, Mo., has signed a favorable re- 
port on an ordinance calling for the ex- 
tension of the south fire limits from 
Thirty-first street to Thirty-ninth street. 
The measure, it is expected, will pass 
the council. 





Firemen Quit Department 


Twenty-seven of 34 firemen at Jop- 
lin, Mo., walked out on April 19, because 
of the election of an anti-Klan mayor. 
Mayor-elect Osborne received the resig- 
nations containing the names of the fire- 
men. Plans are already under way for 
the recruiting of an emergency fire de- 
partment. 


Kirkpatrick Speaks at Wichita 


A. L. Kirkpatrick of Chicago, secretary 
of the Casualty Information Clearing 
House, will be the principal speaker at | 
a meeting of the local board of Wichita, 
Kan., Monday evening, April 26. 





Kansas Fire Record 


In his bulletin recently issued, Clyde 
W. Coffman, state fire marshal of Kan- 
sas, states that there was just one less 
fire in Kansas in March of 1926 than in 
1925. However, the fire loss in dollars 
was only two-thirds as large as that of 
March, 1925. The total loss for March, 
1926,was $313,900 as compared to $572,- 
926 in 1925. For the first quarter of 
this year the fire marshal reported 986 
fires with a loss of $1,356,251. 


Kansas City Pond’s Annual Meeting 


KANSAS CITY, MO., April 20.—The 
Heart of America Blue Goose will hold 
its annual meeting and election of offi- 
cers Monday evening April 26. A big at- | 
tendance is looked for. There will be 
an initiation of several candidates also. 


| tershell, J. 
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In order to stimulate interest in the 
election of officers there will be a nomi- 
nating committee to name two ganders 
for each office. 

The nominations are as follows: Most 
loyal gander, George P. 
Coons; supervisor, R. L, Kimberly, C. W. 
Bean; custodian, T. H. Carlton, 


Cook, R. A. } 


W. G. | 


Shipe; guardian, Howard B. Henry, K. R. | 


Dunkin; keeper, Frank Melton, Homan 


B. Mahn; wielder, Gordon Davis, W. G. | 


Chesnut; delegates to the grand nest, 
O. A. Ramseyer, F. B. White, John Bat- 
A. Baker. 

Among those expected to attend this 
meeting are David L. McCoy of Sioux 


Falls, S. D., grand keeper of the golden | 


goose egg, and S. E. Wherry of Des 
Moines, deputy most loyal grand gander. 


Missouri Notes 

The annual dinner-dance of the Mis- 
sissippi Valley Blue Goose will be given 
at the Gatesworth Hotel, St. Louis, 
May 8. 

H. A. Coons, formerly an inspector 
with the Missouri Inspection Bureau, has 
left the bureau to go with the Phister 
Insurance agency of Kansas City as an 
engineer. 

BE. A. Bergstrom, manager of the Ten- 
nessee Audit Bureau, Nashville, Tenn., 
Was a recent visitor to St. Louis, the 
guest of Carl Jung, manager of the Mis- 
souri Audit Bureau. 

Eugene F. Kehoe, brother of Chris- 
topher Kehoe, head of F. D. Hirschberg 
& Co, of St. Louis, who until a few years 
ago was associated with that agency, 
died at his home in Boston last week. 


Funeral services were held in St. Louis | 


Friday. 


Five firemen were overcome by smoke 


while battling a fire caused by an explo- 
sion in a two-story brick building at 
5955 Easton avenue, St. Louis, occupied 
by a branch of the Joseph Smith Furni- 
ture Company, Saturday. The loss was 
estimated at $25,000. Most of the damage 
Was caused by smoke and water. 

While the congregation of the First 
Presbyterian Church, Poplar Bluff, Mo., 
was attending services in the 
on Sunday an over-heated furnace 
caused a fire which almost resulted in 


church | 


the complete destruction of the building. | 


The loss was placed at $20,000. MInsur- 


ance of $10,000 was carried. 








STATES OF THE SOUTHWEST 








TEXAS LOSS RATIO IS HIGH 


Premium Receipts About the Same as 
Last Year—Little Opportunity for 
Profit in State Seen 
DALLAS, April 21.—Loss ratio in 
Texas the first three months of the year 
showed an increase over the same pe- 
riod last year while premiums were 
about the same as for 1924, according to 
reports from field men and company 
officials. They believe the situation at 
the end of the first half of the year will 

be practically unchanged. 

Of course, there has been an increase 
in building activities in practically all 
sections, which may bring the total pre- 
miums collected up to last year’s figure. 
Field men say, however, that unless the 
losses decline the companies are not go- 
ing to show any more profit than in 1925. 

So far collections have been good. 
Financial conditions in Texas have been 
the best in years. They are now tight- 
ening up somewhat, but the crop out- 
look is good and insurance men are in- 
clined to believe collections will be good 
all the year. 


Dwellings Lead List 


Dwellings have led the list in num- 
bers of losses for the year and probably 
will continue to do so. This applies to | 
the rural districts as well as the cities 
and towns. In actual amounts lost mer- 
cantile risks led the list for the first 
three months of 1926, as is usually the 
case. Dwelling risks are being watched 
very closely and many applications are 
being turned down. Risks in rural dis- 
tricts, dwellings and barns, have become 
so dangerous that many companies have 
discontinued writing them. 

_ The insurance fraternity is also watch- | 
ing very closely new mercantile estab- 
lishments, places where merchants rent | 
a building for short time and continually | 
Stage “sales.” These places have proved | 


| withdrawing from the field. In 
| districts it was said dwellings, 


bad risks the past year and the com- 


panies are inclined to stay Off them. 
General Increase Needed 


that 
and 


recent 
several 


denied 
Dallas 


Insurance men 
boosts in rates at 


other places increased premiums to any | 


extent. They cited the fact that while 
some of the cities have been penalized 
for bad fire records, many more had 


been given good ratings for good fire | 


records and this more than offset any 
increases. As a general rule they be- 
lieve the time has come when a general 
revision of rates upward is essential. 
They claim the loss ratios will show the 
companies are not making any money. 

Two field men located in smaller 


towns many miles from Dallas declared | 
there are no certain classes of business | 


all classes. 
would show 


burning, but rather 
said their district 


They 
such 


losses as would warrant their companies | 


these 
barns, 


stores, garages, filling stations, automo- 
biles, cotton gins, warehouses, cotton, | 


grain and everything which is covered 
by insurance just “takes fire and burns.” 


Will Address Tulsa Board 


A. L. Kirkpatrick, secretary of the | 


Casualty Information Clearing House, 


| will be the guest of the Tulsa, Okla., | 





TRUE ECONOMY 
means a saving in time, cost and effort 


The Combination Automobile Insurance Manual 


is an outstanding instance 








Rules, rates and instructions for all classes of 
coverage applicable to automobiles are available 
in a single volume. 


Simplified direct quotation tables show at a glance 
rates for Fire, Theft, Collision, Property Damage 
AND Public Liability for all cars in general use. 
Rates by classification symbols are given for all 
cars including those no longer produced. 


List Prices, Serial and Engine Numbers, and 
major specifications shown for all cars and trucks 
from 1916 or 1922 to date as ordered. 


COMEINATION AUTOMOBILE 


INSURANCE “MANUAL 


Indicated amounts of insurance (average current 
values) shown for each make and model of car. 
Memorandum Applications inchided to be filled 
out on the spot to avoid error. 


Memorandum Quotations included to be given to 
assured as reminder of record. 


But above all. 
Each of the above items is always up-to-date be- 
cause of the loose-leaf revision service. 


AUTOMOTIVE SERVICE BUREA 





i 





210 South Hanover Street 
Baltimore, Maryland 








PROVIDENT 


Fire Insurance Company 


A New HAmpsuIRE Corporation 
Executive Offices 
8&3 Maiden Lane, NEw York 


C. D. Livingston, General Agent, Dime Bank Bldg., Detroit, Mich. 

John Bauer, State Agent, 605 Insurance Exchange, Chicago, Illinois. 

F. B. White, State Agent, Federal Reserve Bank Bldg., Kansas City, Mo. 

A. R. Porter, State Agent, Gas & Electric Building, Denver, Colo. 

R. B. MrClure, State Agent.......... 1405 National City Bank Building, 
Indianapolis, Ind. 








ST. LOUIS ADJUSTING COMPANY 
Pierce Building St. Louis, Missouri 
aa) General Adjusters for Insurance Companies a) 
Pire, Windstorm, Automobile and Theft Claims 
Missouri, St. Lowis, Ilhnois or Special Assignments enywhere 
26 years’ experience 
Promptness-Efficiency-Pruden®*® 








You Should Not Be Interested 


in reading this unless you have something to sell, buy 
or say to insurance men. You-can-reach thousands of 
interested men through the -use of these columns. 
Without a doubt, you-will*be agreeably surprised-with 
the results ads in the opportunity column will get. 














Its Name Indicates Its Character. 


American National Fire Insurance Co. 
8 East Long Street, Columbus, Ohio 
COLUMBUS, OHIO 
Capital $500,000 


CHARLES G. SMITH, President 
JESSE E. WHITE, Vice-Pres. JOHN A. DODD, Vice-Pres. and Sec’y. 


GEORGE E. KRECH, 
ALLEN W. FLEMING and E. PHILLIP GUSTAFSON, Assistant Secretaries 
Progressive, Yet Conservative. 


Operating Along Sound Lines. 
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GreatAmerican 
Insurance Company 


= Newflok = 


INCORPORATED - 1872 
attains onsearagad 1, 1926 


$12, .500, 000.00 


73 FOR ALL OTHER LIABILITIES 


21.73 32,720.96 


ET SURPLUS 


16. 541, ,280.58 
50.774,00 1.54 


SURPLUS FOR THE PROTECTION OF POLICY HOLDERS 


$29,041,280.58 


LOSSES PAID POLICY HOLDERS 


$175,146,238.21 


WESTERN DEPARTMENT 
310 South Michigan Avenue, CHICAGO, ILL. 


Cc. R. STREET, Vice-President 

















FIRE REINSURANCE TREATIES 


Eagle Fire Insurance Company 
(NEW JERSEY) 


Baltica Insurance Co., Ltd. 
(DENMARK) 


Franklin W. Fort - Thomas B, Donaldson 
18 Washington Place, Newark, N. J. { 








ARCHITECTS IN INSURANCE PROBLEMS 


L. A. Wiweke & Co. 


(Pronounced: Wee-wick) 
175 W. Jackson Blvd., Chicago 


Segeateo for General FIRE—Automobile BLANKET Fire—Auto- 
end General Public Liability — Workmen’s Compensation 


EXCESS: 











When in Omaha 


Hotel Conant 


250 Rooms with Bath—Rates $2 to $3 











National Underwriter WANT ADS are Result Getters | 


| appeal for 
| tion of the 


| that they 


| Fire Insurance Board April 30. The 
Tulsa Board is inviting local agents from 


various surrounding cities and towns in | ration o 
er: s 
order that they may have the privilege | 


of listening to Mr. who 


brings 


Kirkpatrick, 
a very helpful message. 


Report on Little Rock 
A bulletin of the 





National Board con- 


cerning Little Rock, Ark., states that 
since the report of 1923 the water com- 
pany has improved its plant and con- 


templates further substantial improve- 
ments. The efficiency of the fire depart- 
ment has depreciated considerably in the 
past three years, principally in the 
ning of apparatus, in the amount of hose 
in service and in the lack of inspection 
of hazardous conditions in buildings. No 


effective drills dare conducted and no 
school of instruction its maintained. 
Ladder service is very inadequate. The 
fire alarm system is seriously inade- 


especially in the distribution of 
loss record for the past 
high number of 
average 
yearly per capita 
action has been 
out the recom- 
report and it is 


quate, 
boxes. The fire 
eight years shows a 
fires annually, a high 
fire and a very high 
loss. Practically no 
taken towards carrying 
mendations of the 1923 
evident that the fire fighting facilities, 
especially the fire department, are not 
keeping pace with the rapid growth of 
the city. 


Williams Is Blue Goose Speaker 


OKLAHOMA CITY, April 20.—A_ spe- 
cially interesting meeting was held by 
the Oklahoma Blue Goose Monday with 
M. E. Williams of McAlester, president 
of the Oklahoma Association of Insurors, 
as guest and principal speaker. Mr. 
Williams outlined the plans of his asso- 
ciation in the membership drive in the 
course of operation, concluding with an 
the assistance and coopera- 

field men in making it a 


success. 


Burglars Pick on Insurance Men 


DALLAS, TEX., April 20.—Burglars 
seems to have a grudge against Dallas 
insurance men, or they have presumed 
are all protected by burglary 


insurance. Of nine burglaries reported 


to the Dallas police in one day last 
week, three were in homes of men well 
known to the insurance fraternity, in- 
| cluding T. L. Monagan, former Texas 
state agent of the Phoenix of England 
and now associated with the manage- 
ment of the Athletic Club here; Fred 
TT. Moseley, a well Known insurance 
|} man, and A. B. Flanary, insurance at- 


| torney, 
| Goose at 


Blue 
ago. 


the 
few 


Dallas 
weeks 


who addressed 
its meeting a 
Salvage Corps for Dallas 


Dallas fire depart- 
Louis to take a 


Two men from the 
ment will be sent to St. 


course in salvage corps work. This is 
the first step on the part of the city of 
| Dallas to insure a salvage corps that 


| will be thoroughly equipped and schooled 


to meet any emergency. The men will 





| for $125,000 


| drouth, 
man- | 


take a two weeks’ course at St. Louis and 
by the time they return it is expected to 
have a new salvage corps truck in op- 
that these men _ will be 
equipped to give adequate instruction to 
the men who will man the new truck, 


Big Policy to Protect Orchards 


NASHORTTE, ARK., April 20—The offi- 
cers of the Bert Johnson Orchards, Inc., 
have announced that an insurance policy 
has been secured on the 
peach crop of the company for this year, 
the policy protecting the company 
against frosts, freezes, hail, windstorm, 
excess moisture, insects and dis- 


ease. The policy guarantees the value 
; of the crop to be $125,000 above harvest 
|; expenses. This is the first policy of its 


, carried on for 


loss per | 


kind ever 
result of 


written in this state and is the 
negotiations which have 
practically a year. 


been 


Opens Three New Offices 


The Texas Adjustment Company an- 


nounces three additional branch offices 
in the state. One is at Waco in the Lib- 
|erty National Bank building with y. 


} survey by 
| Fire 
' 





Davis as manager. The other is at 
Abilene, Tex., in the Citizens National 
Bank building with H. C. Clift as mana- 
ger. The third is at Amarillo, in the In- 
surance building with Ford Benham as 
manager. In addition to the main office 
at Dallas, there are other branch offices 
at Wichita Falls, Fort Worth, San An- 
tonio and Houston. 


Little Rock Conditions Improved 


LITTLE ROCK, ARK., April 20—A sur- 
vey of the business section of the city 
by the fire prevention squad of the fire 
department shows a 50 percent improve- 
ment over conditions existing a year ago, 
Fire Chief Hafer announced. The fire 
prevention squad is being assisted in the 
H. B. Savage of the Arkansas 
Prevention Bureau. 

Splendid cooperation with 
has been shown by the business men of 
the city in efforts to reduce the fire haz- 
ards, Chief Hafer said, and he is urging 
that the people in the residence section 
of the city exercise equal care in guard- 
ing against fires. 


the firemen 


Texas Notes 

The Texas Adjustment 

announced the opening 
tional offices in Texas. 


Friends of Eugene T. 
Greenville, T’ex., will be 


has 
addi- 


Company 
of three 


Clemmons of 
grieved to learn 


that he died while at the home of his 
brother at Coffeyville, Kan. 
W. G. Godwin has opened an adjust- 


ment office at Dallas, specializing in cgs- 


ualty and fire business. He has had 12 
years’ experience in Texas as a general 
adjuster. 


Damage of $50.000 was done by fire 
started from a small gas heating stove, 
which ruined one-fourth of the building 
and contents of the Huey & Philp whole- 
sale hardware storehouse in Dallas last 


week 
M. R. Bunch, for the past six years 
Houston manager for the Automobile 


Underwriters of 
to oven an 


America, has resigned 
insurance business of his 











All Other Liabilities... . 





| Organized 1859 


NATIONAL LIBERTY | 
_ Insurance Company of America | 


Head Office, Eastern and Western Depts. 
709 Sixth Ave., New York 


RESERVE FOR LOSSES, and 


$16,689,381.17 
1,500,000.00 
8,447,976.18 


1,188,903.54 
7,052,501.45 
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cwn as M. R. Bunch & Co., located in | Vann M. Howell; purpose to operate gen- | 


the Chronicle building. 

With a loss ratio of .681 for the past 
three years, Me -mphis, Tex., is not en- 
titled to a good*fire record credit nor is 
it to be charged because of bad_ fire 
record, the Texas Fire Insurance Com- 
mission announced last week. 


Arkansas Notes 


Articles of incorporation have been 
filed by A. B. Banks & Co., Fordyce, 
Ark. capital stock $300,000, incorpora- 
tors A. B. Banks, John R. Hampton and 


erally in insurance, realty, stocks, bonds, 
etc. 

The Wichita Underwriters has filed 
notice with the Arkansas department of 
changing its name to National 
Underwriters. 

John C. Harding of Harding & Lin- 
inger of Chicago, western managers of 
the Springfield, is spending several days 
at Little Rock. 

The Martin-Fisher Insurance 
operating in Pocahontas, Ark., since 1908, 
has announced the opening of a Walnut 
Ridge office under the management of 
B. B. Fisher. 





IN THE SOUTHERN STATES 








Savings | 


Agency, 


CHANGES BEING SUGGESTED | ance Company would object to any rule | 
| restricting the use of the bank in direct- 


Louisville Board Members Have Before 
Them Some Important Amendments 
to Constitution and By-Laws 


LOUISVILLE, April 21.—The Louis- 
ville Board has up for consideration 
many changes in the by-laws to. meet 
present-day conditions. A committee 
composed of Adolph Reutlinger, chair- 
man, John S. Long, Frank B. Carpenter, 


ing business to it, so that it really means 


that the board may have to operate with- | 


cut the cooperation of the Liberty In- 
surance Company. 
that this involves a big proposition be- 
cause the Liberty Insurance Company 
represents as local agent many promi- 
nent companies. In all probability, if 


| the Liberty Insurance Company would 
| be expelled from the board on account 


A. G. Chapman and Richard R. Williams | 


submitted a lengthy report which has 


been bulletined and will most likely be | 


acted upon April 28. 
The amendment to 


the constitution | 


and by-laws will provide for individual | 


membership (the initial fee remaining 
$500 per person) instead of membership 
by firms. The membership will be ex- 
tended so as to include “fire insurance 
agents and/or real estate agents in good 
standing. Corporations shall not be 
eligible to membership except where the 
officers and/or stockholders are actively 
engaged in the fire insurance and/or real 
estate business.” Each stockholder of 
such a corporation must hold an individ- 
ual certificate. 


Solicitors’ Rule 


The solicitors’ rule is to be changed 
so that a man engaged as a solicitor for 
a real estate agency will be eligible to 
qualify as a solicitor for any member of 
the Louisville Board. Provision is made, 
however, that a solicitor has to qualify 
through one agency only. Furthermore, 
all members of a real estate firm have to 
qualify with the same fire agency. 

The question of extending the rules to 
include those persons engaged in the 
banking business as well as the real es- 
tate business was considered, but it was 


of the coercive power used by the Lib- 
erty Insurance Bank, more companies 
will be added to the non-board list in 
Louisville. 


Bank Agency Companies 


As the matter stands today, 
companies operating a bank agency out- 
right are the Firemens of Newark, the 
Globe & Rutgers, the National Union 
and the Northwestern National. There 


It is freely admitted | 


the only | 


are one or two other companies which | 
have non-board agencies, but the agents | 


feel that it is significant that wherever 
an agency has been irregular or gone 


non-board all the Union companies of | 


the several agencies immediately: took up 
their supplies. In other words, all of 


|the Union companies are cooperating 
with the Louisville Board. 


unanimously agreed that so long as the | 


National Association of Insurance 
Agents maintained its position against 
the further extension of banks as agents, 
the Louisville Board would not recog- 
nize as a member or as a solicitor anyone 
who is engaged in the banking business 
or who is in a position to use the coercive 
power of loans to enforce insurance to 
their officers. 


Can Do Real Estate 


The new rules will permit members of 
the Louisville Board to engage in the 
real estate business. It is freely ad- 
mitted that it is going to be very difficult 
to draw the line between real estate 
agents that finance the building of homes 
and regular banking institutions, but 
there is perfect harmony in the board 
and a spirit of cooperation such as it 
never had before. It is believed that 
these close decisions can be made in the 
spirit that has always existed with this 
organization. 

The question of the Liberty Insurance 
Bank operating through the Liberty In- 
surance Company under an old rule of 
the board was ‘discussed from many 
angles, but at least for the time being 
the committee would not feel justified 
in tackling this problem. Some of the 
older members believe, however, that 
sooner or later the board is going to 
choose between recognizing other bank- 
ing institutions or else prohibit the Lib- 
erty Insurance Bank from using the 
power of its loans to influence insurance 
to the Liberty Insurance Company. 





In all probability the Liberty Insur- ) 





Bank Gets Two Companies 


Interest is taken in the Capital Trust 
Company of Frankfort, Ky., which has 
been granted a license to represent two 
fire companies. The local ageits in 
Kentucky were much aroused over this 
situation. The Kentucky Association of 
Insurance Agents takes the position 
that this appointment is made in de- 
fiance of the Richmond resolution of the 
National Association of Insurance 
Agents. 





Held Divisible Contract 


Breach of a condition in a fire policy 
relating only to the title of a house would 
not affect insurance on furniture in the 
house covered under the same policy, the 
United States circuit court of appeals sit- 
ting at Richmond holds, affirming judg- 
ment of the district court at Asheville, 
N. C., that the policy as between the 
insurance on the house and that on the 
furniture must be construed as a divis- 
ible contract. The policy involved was 
issued by the Northern of London to 
W. B. Case of Hendersonville, N. C. 





Reinsured With Girard 


The Home of Hampton, Va., has rein- 
sured all its outstanding liability in the 
Girard. Howard W. Saunders, secretary- 
treasurer of the Home, has for some time 
been general agent at Hampton for the 
Girard and he retains this connection. 
His son, Howard W. Saunders, Jr., who 


has been traveling Virginia for both the | 


Girard and Home of Hampton as special 
agent, continues with the Girard. Al- 
though reinsuring in the Girard, the 
Home retains its charter pending further 
development. 


More Tennessee Licenses Sought 

NASHVILLE, TENN., April 20—Two 
reasons are given by Commissioner Cald- 
well for a large increase in the number 
of applicants for insurance agents’ li- 
censes this year: First, expansion by the 
companies, which have sought to in- 
crease their agency forces, and to cover 
new territory more thoroughly; second, 
the high cost of living, which is driving 
many persons to attempt to take 
surance as a side line. 

The increase in the number of licenses 
this year over last year, he estimated, 


up in- ; 


| 








Necklace 
50,000 Years Old 


LOGAN MUSEUM 


Beloit College, Beloit, Wisconsi 


Beads comprising neck- 
lace made of ivory, deer 
antlers and polished 
stone—probably strung 
esemucae-le) (cb ilejeke) acces 
don of animal — found 
in a TeMmelelttaataee 
sYotCause nce et huc 
been fashioned 
raaven celttademed ever 


cave 
France. 
feltbatets 
il period 
me abebets 


avala’ 


about 50,( VU 


in Europe age 





years. 


Is It Insured ? 


JEWELRY Insured against Loss of 
Any Kind ~ Any Time ~ Any Where 
Coverage /s ‘All Risks in All Situations” 


A. F. SHAW & COMPANY 


80 Maiden Lane 
New York City Chic ago 111 


General Agents - ‘All Risks” Department 


fait” F 


Insurance Ex« hange 


Fire & Marine Insurance Co. 








H. S. BASSETT 
Secretary-Treasurer 


PAUL H. BASSETT 
Asst. Secretary 


Buckeye National Fire 


Insurance Co. 
TOLEDO, OHIO 
OHIO AGENTS WANTED 
“All policies guaranteed by the United States Fire 


Ins. Co. of New York and ‘United States’ 
service extended to all agents.” 


CHAS. S. TURNER 
President 




















MA DAN, KELLY & FRASE 
PUBLIC ACCOUNTANTS 


—~] nsurance Practice Exclusivelyye—— 


256 Tussing Bldg. 
Lansing, Mich. 


208 S. LaSalle St, 
Chicago 


Bell 23324 Harrison 7744 














AUGMENT YOUR INCOME! Why let others write YOUR 


client's life insurance? 
For agency information, address 
W. A. R. BRUEHL & SON, Gen. Mgrs. 
HOME LIFE INSURANCE CO. OF NEW YORK 
601-606 FOURTH NATIONAL BANK BUILDING, CINCINNATI, OHIO 

















Do your fellow agent a good turn—get him ac- 
quainted with The. National Underwriter, the real 


insurance newspaper. 
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“A Good a to Represent” 


L! J BE Kg" y 
HOME OFFICE He } 


i\g) DAY TON,OHIO. 
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Annual Statement asof January! ,1926 


ASSETS 
U. S. Government Bonds (Book Value)........... $116,966.71 
Federal Land and Joint Stock Bonds (Book Value) 436,220.00 
Guaranteed Railway Stocks (Book Value)....... . 64,694.00 
Preferred Public Utilities Stocks (Book Value) 85,956.50 
Cash and Deposits (Savings and Commercial).. 87,615.79 
Premiums in Ceurse of Collection (not over ninety 
days) 
Interest Due and Accrued on Bonds.............. 


71,097.60 
7,093.31 


oe we By ee rer $869,643.91 
LIABILITIES 


Reserve for Protection of Policyholders......... $247,566.46 
Reserve for Public Liability Losses.............. 84,118.47 
Reserve for Unadjusted Losses ................. 27 522.36 
Reserve for Adjusting Unpaid Losses............ 3,000.00 
Reserve for Current Bills, Taxes, etc............. 4,730.96 


pt as yg ere $366,938.25 


NS oi ca dedsisdasenideteensa ks vieihes aus 250,000.00 
SIRI Sirece.siede-aue bitren qui escrawewin saw etieen 252,705.66 


| $869,643.91 


$200,000.00 is deposited with the Superintendent of 
Insurance of the State of Ohio, in trust for the bene- 
| fit and security of all policyholders of the Liberty 
| Insurance Company of Dayton, Ohio. 





THE MARKET VALUE OF STOCKS AND BONDS EXCEEDS 
BOOK VALUE BY $17,569.29 


Automobile Insurance—All Forms 
Plate Glass Insurance 





| OFFICERS 


Cc. A. FUNKHOUSER, President GEO. B. McCANN, Vice-President 
F. J. ACH, Second Vice-President DR. J. W. MILLETTE, Medical Director 
J. R. JONES, Secretary-Treasurer and General Manager 


Aggressive General Agents Wanted in Ohio, Michigan, Indiana, Missouri, Kentucky 
and Tennessee 


For Agency in Indiana Commumicate with State Agents, Wells & O’Keeffe, Ft. Wayne 








| joule be about 1,000. 
{the more remarkable, he explained, con- 
sidering the qualification law passed by 
the Tennessee legislature last year. Be- 
tween 2,300 and 2,400 insurance agents 
Were represented in the state last year 
with approximately 6,000 licenses. This 
year, approximately 2,500 agents will be 
represented, with 7,000 licenses. 

More than 400 applicants for 
will be turned down, 
said, many of these 


The increase is 


licenses 
the commissioner 
applicants admitting 
in a questionnaire sent out that they 
knew nothing about insurance and in- 
tended to take it up only as a side line. 


Change in Louisville Agency 


John J. McHenry of Louisville, for a | 
number of years head of the local agency 
of John J. McHenry & Co., is retiring 


from the local agency field, having ar- 
ranged to go to New York to join his 
son. R. E. Bowden and Dan E. Pogue, 


solicitors in the 
ranging to take 
continue it under 


McHenry office, are ar- 
over the agency and 
the old firm name. 


Still on Property Voids Insurance 


Judge A. M. Caldwell of New- 
port, Ky., held that the presence of a 
moonshine still on burned premises in- 
validates the fire insurance policy covers 
ing the property, and dismissed the suit 
of Harry and Minnie Obermeyer against 
the Phoenix of Hartford for $3,000 under 
an insurance policy on property at Day- 
ton, Ky., destroyed Dee. 1, 1925 The 
; company refused to pay, and charged an 
| illicit still was found on the property. 


Circuit 


Arrange Kentucky Inspections 
LOUISVILLE, April 20.—The Kentucky 
Fire Prevention Association has _ ar- 
ranged to spend two days next week in 
inspecting two of the mountain towns, 


spending Tuesday at Pineville, Ky., and 
Wednesday at Barbourville. Arrange- 
ments were made for talks at the Pine- 


ville schools, an evening dinner with the 
Kiwanis Club, at which fire prevention 
motion pictures would be shown, and for 
general inspection of properties. 


Ludlow, Ky., Agency Transferred 


At Ludlow, Ky., as a result of the sui- 
cide of T. W. Balsley, operating the Bals- 
‘ley Insurance Agency, the agency is 
being discontinued. The Henry Clay and 


' Queen have transferred to A. V. C. 
Grant, who has a well established agency 
and six other companies. Mr. Balsley 


was also cashier of the 
chants Bank of Ludlow, 
doors April 9, 


Farmers & Mer- 
which closed its 
following the discovery of 
a shortage. 3alsley later admitted that 
he had lost the money in speculation, 
turned over farm and city properties to 
the bank, and shot himself in the base- 
ment of the bank. Between the value 
of the properties turned over and a bond 
of $15,000 with the Maryland Casualty 
the bank doesn’t figure to lose much. 


Report on Asheville 


The report of the National Board on 
Asheville, N. C., states that the water 
supply is only fairly reliable; quantities 
available good to small, but major im- 
provements are being undertaken. The 
fire department is mainly efficient but 
undermanned. The fire alarm system is 
of the proper type and well housed but 
contains unreliable features. In the 
principal mercantile districts, fire re- 


!leave of 


; Agency 








of joisted brick, lacking in fire prevent- 
ive and resistive features. The heights 
are low and numerous buildings extend 
from street to street or alley and have 
blank fire walls. The danger of serious 
fires is high in spots, with liability of 
portions of several blocks being involved, 
The residential districts present the usual] 
flying brand hazard common to wooden 


shingle roofed, frame dwellings. A seri- 
ous hazard exists along the river front, 


According to the fire department ree. 
ords for the past four years, the average 
loss per fire has been $1,124, a Very 
high figure. The average number of 
fires per 1,000 population was 4.6, a mod- 
erate number, and the average loss per 


capita was 5.22 a higher figure. 


Not to Withdraw Underwriters 


ATLANTA, GA., April 21.— 
a recent announcement in 
journals no plans for withdrawal of the 
Protective Fire Underwriters of the 
Automobile from the southern field have 
been formulated. The announcement was 
incorrect and was not authorized by 
Manager E. N. O’Bierne of the southern 
department. 


Contrary to 
insurance 


Quit Writing Hail on Fruit 


On account of extremely high loss ratio 
on hail insurance on apples and other 
fruit trees in Virginia in the last few 
years, companies writing this line of 
cover in the state have notified agents 
not to write any hail insurance for the 
coming season. In the Valley district 
alone the companies paid out $319,000 in 
losses while receiving only $75,000 in 
premiums. Hail insurance, however, will 
be continued on grains and vegetable 
crops, it is announced. 





Fireman’s Fund Men at Atlanta 


The annual rally of field men of the 
Fireman’s Fund in southern territory was 
being held in Atlanta this week. John 
Marshall, Jr., vice-president of the com- 
pany, was scheduled to attend. 


Given Year’s Leave of Absence 


Frank J. McCarthy, state agent in Vir- 


ginia for the Home of New York, who 
has been incapacitated for active duties 
for the past month or more on account 


of ill health, has been granted a year’s 
absence. Herbert C. Taylor, 
state agent for the Franklin, will look 
after his duties while he is away from 
work. 


Leaves Stockdell General Agency 
Agents of the 


Virginia are 
pany has 


State of Pennsylvania in 
being notified that the com- 
withdrawn from the general 
agency of Clarence L. Stockdell at Roa- 
noke and that hereafter they will report 
direct to the home office. 





Virginia Notes 


The Homestead of Baltimore, running 
mate of the Home, has been licensed in 
Virginia. 

Charter of the 
has been 
increase in its 
$25,000. 

Loss 
machine 
Company 
estimated 
insurance. 

Abner Lunsford, 


Norfolk 
amended 
capital from 


Insurance 
authorizing 
$10,000 to 


from fire which destroyed the 
shops of the Surry Lumber 
at Dendron, Va., last week is 
at $50,000, partly covered by 


brother of Charles IL 


sistive construction is present in moder- | .ynsford and Kirk Lunsford of Charles 
; ate amounts, but construction is mainly | Lunsford & Sons local agency of Roan- 
nee 
———— 
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t- cke, Va., died unexpectedly a few days | was attributed to a lighted cigarette | 

w ago in Cincinnati. being carelessly tossed into a pile of | 

‘a WwW. H. MeDavid, who recently pleaded trash beside the building. 

e guilty in Lynchburg to the charge of soe sae nie oa 

; setting fire to a store in that city in 

is which he was employed as clerk, has Southern Notes 

at heen sentence d to serve two years in the William M. Railey, prominent local and 

d. penitentiary. general agent in New Orleans, has just | 

al Fire which destroyed the historic opened a new office at 318 Corondelet 

n ‘riends meeting house on Apple Pie street as an adjuster for the policy- | 
F I } 

¥ ridge near Winchester, Va., last week | holder. 





— 3 — NIAGARA FIRE 

















a SE — 
: ON THE PACIFIC COAST | 
y 
; | INSURANCE COMPANY 
i. canta : : <i 
cr . 
REVIEW OF REHABILITATION | state that no policies in that company 95 Maiden Lane 
have been issued on the Pacific coast 
an covering personal jewelry, either with | 7 
Fireman’s Fund Gives Story of Events | or without the $50 deductible clause, at N E W » O R K 
rm After San Francisco Fire — How rates less than those written by any | 
eit of the other companies. The new sched- 
a2 Shareholders Came Out ule of rates, effective May 1, will be 
7 TT closely followed by the Threadneedle in 
e ae “s,s > eine > every respect, declares this firm. 
ve Ihe April issue of the “Fireman's . 7 
_ Fund Record” is devoted to a review of Srey Otho E. Lane, President 
“ the company’s experience in the San Joins Colvin Office 
%* a eee ze of 1906 — SAN FRANCISCO, April 20.—Phil R. 
gives the first authentic story of the | Weinmann, manager of the fire insurance | » ~ ] e 
organization of the Fireman's Fund In- | department of Jensen & Kessler, general Established 1850 
surance Corporation and _ subsequent |#sents for the Employers Fire, has re- } 
io rehabilitation of the Fireman’s Fund In- | Si#ned to become assistant manager to 
er surance Company. The story, which is Charles A. Colvin, manager of the New 
Ww ‘tled “The Bastin aniline anil Dire ™ Hampshire, Boston, I rovidence W ashing- 
of entitle _ {Ue one + | ton and other companies. Mr. Weinmann 
ree is illustrated with many Views Of | joined Jensen & Kessler when Charles 
ne scenes of 1906 as well as facsimilies of | J. Okell was head of the firm. He will 
et various documents signed by William J. | be succeeded by Charles Moore, at pres- 
in Dutton, who was at that time president | emt his assistant. The change is to be- — 
in of the company. come effective May 15, 
1 The story of the experiences of the 
le company concludes with a statement New California Local Board 
showing how the policyholder who took ; ae 
sale : ia hes - . A new local agents association to be 
stock in partial settlement ot his loss known as the Eastern Contra Costa In- 
jared and how he stands today it he | surance Agents Association has been or- 
ne still retains his stock and purchased ganized by C. A. Ricks, formerly execu- 
AS such new stock as he was entitled to. | tive secretary of the California Associa- | 
in If a claimant with a policy for $10,000, | tion of Insurance Agents. The member- MARYLAND INSURANCE CO. 
oi who received $5,650 in cash and 10 — of the a eae ae pete 
; ¢ es : sitescnianaiti lie ; ne the towns o *ittsburg, Antioch, Oakley, an 
shares of stoc k repre senting the unpaid Knightsen, Byron and Brentwood. J. J. Ow NE ad an d Ope rated by N 1agaTra 
balance- of $4,350, the total dividends ° 


< r | Davi of Pittsburg was elected temporary 
received together with the present value | president; Carl Newberry of Antioch, | 
ik of the stock amount to $17,574 against | temporary secretary. 3y-laws and con- 











ho the original investment (amount of un- | stitution will be adopted April 22. 
os paid loss) $4,350, plus two cash invest- 
is ments ot 91,500 and ¥1,904.50 resnec- Warrants in Arson Plot 
yr, tively. This brings the actual invest- 
ok ment up to $7,537.50 and if the usualin- | SAN FRANCISCO, April 20.—Warrants 
m terest is added it will be seen that there | £0" the arrest of Al Evans, John Dos 
is still a very handsome credit balance Fausen ane ews A. Riemer Reve been 
‘ ° - : : — issued on the complaint of Fire Marshal 
left. , Hannan of San Francisco, who charges 
The final outcome to shareholders an arson plot whereby approximately 
in who paid their assessment is shown by | $25,000 in fire insurance was collected 
n- another statement. A stockholder who | through the burning of insured property 
al had 10 shares paid an assessment of | Of ge “a who operated the wig tn 
a- = - os is nt nae OL . if af , ing & Cleaning Company at 270 Four- 
a. $3,000. If he has availed himself of the | coneeiie otmest. St Se attend that dks 


privilege to buy additional - stock He | sons eeaes eomumitted tn Gemmection 
would now have 133 shares. The present | with a fire at the cleaning and dyeing 
value of this stock, plus dividends re-"| works last December when $12,437 fire THE 

ceived, amounts to $17,574. The orig- |insurance was collected. The charges are INSURANCE, COMPANY 
ig inal assessment of $3,000 plus purchase | based on three separate investigations 

price of additional shares amounts to | ™@de by Fire Marshal Hannan, the Board OF THE 


7 ~. T : of Fire Underwriters and police detec- 
DOES 608 ; > of - cK s : J . 
™ 487.50. The value of the stock just Hute Daur dierent tres Gave occurred 


gz | Ree'the Ws was'alaae $e S| Shee nner tier STATE OF PENNSYLVANIA 
to dent, therefore, that with the usual in- ; 


terest added, from an actual and prac- 











rend tical business point of view the share- Department Men Are Speakers PHILADELPHIA, PA. 
is holder who paid his assessment has LOS ANGELES, April 20—The Califor- 
by come out with a splendid profit. nia insurance department was well rep- 
I ieee resented on a recent program of the 
: ° insurance class of the Polytechnic High 
= Threatens to Revoke Licenses School of Los Angeles. Hugh T. Higgin- 
SAN FRANCISCO April 21.—The botham, manager southern division com- 
~ members of the Pacific Board may be | P€?Saton insurance fund, spoke on the 


“History of Compensation Insurance,” 


called on the carpet by Commissioner | W. J. Pittman, assistant manager, talked Fire—Lightning Windstorm 


Fishback of Washington. They have! on “Insurance Coverage in Its Relation- 


appointed Attorney Fred G. Clarke of | ship to Underwriting, Rate Making and ° ° 
Seattle to look after their interests. Application of Merit Rates,” and W. C. Tourist Baggage Automobile 
Commissioner Fishback threatens to | Flynn, claims atterney for the depart- ° 

send a letter to all the companies, inti- | ™e™t- on “Claims and Liabilities. rhe Inland Transportation Parcel Post 


; “e_ * insurance class is under the leadership of 
mating he may revoke » nsec b ‘ 
g he may revoke their licenses un- | (apie A. Sunderlin. attorney, as lec- 


less the Pacific soard rescinds Rule 9, so turer on the “Law of Insurance.” Meet- Use & Occupancy Rent Insurance 
lar as its operations are applicable to | ings are held each Thursday evening. 
Washington. Attorney Clarke will con- 

fer with Commissioner Fishback. He , : : 

Stated to a number of general agents in Abeille Quits Coast Field 
Washington that he intended to write a The Abeille Fire of Paris, which has 
letter to all presidents of companies in| been operating on the Pacific coast for 
the Pacific Board, demanding that the ®Y® Years, is withdrawing from that field. . 
rule be rescinded or that the companies on A 

retire from the Board; otherwise he Goes on Mormon Mission c qu ire 
would revok ir li : - 

wo d evoke their licenses. He has not SALT LAKE CITY, UTAH, April 20.— 
yet sent out the letter. Rule 9 is the) Bp Ewin. 


assistant secretary of the 5] 
general agency rule. Utah Home Fire, and long regarded as é6 y 
an insurance office man of exceptional 
ability, 


N iti has accepted a six months’ mis- 
- Writing at Cut Rate sionary call from the Mormon church. 


Seeley & Co. of San Francisco, general | He will serve in the western states mis- 
agents of the Threadneedle of London, |} sion and will have leave of absence. 
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APPORTIONMENT OF LOSS 


And Contribution of Compound 
Insurance 


By W. H. Daniels 


Says ‘‘The Maverick’’ 
in ‘‘Rough Notes’; 
—‘Some fifteen years 
ago we ran across @ 
copy of Daniel's ‘Ap- 
portionment of Loss’ 


and it has been 
source of education 
ever since. It is 


modest volume, rather 
difficult to master; 
but it is solid meat 
from cover to cover. 
We wouldn't be 
without it, and rec- 
ommend it 
one who is 
to take the 
study it. It is no 
book for casual read- 
ing; but one who is 
willing to take the 
time to master it 


paid’’—‘*‘The 
ick’ tells the whole 
story. 





Leather Binding, Price, $1.50 


ADJUSTMENT OF LOSSES 


From the School of Experience 
By Thrasher Hall 


This book was 
written as a pri- 
mary text-book 
on adjusting for 
the benefit of in- 
surance men 
—— 
adjust- 3 
: Acumen of [Loree 
has been limited. be 
Taking the policy School off 
requirements 
from the happen- 


Aper ener 


THR ASE 


action 


ment of the claim 
until it is finally 
disposed of 
the payment of 
the loss. Great 
care has been 
made to keep the 
lessons clear and 
non-technical. 
In its fifty pages 
he book cover 
thoroughly the whole subject from the viewpoint of 


the beginner. The material is presented in the 
form of six lessons, together with a series of 
“‘quizzing’’ questions. 


Cloth Binding, Price, $1.00 


RIGHT TO THE POINT 


A Manual for Agents 
1923 Edition 


Ever since the 
first edition, in 
1895, RIGHT 
> = 


POINT has 
had first place 
in the esteem 
of local agents 


Right foth ie Point! ref Ja = 
AMan ual 


ing quick, 
FireInsamace Agents 


authori- 
answers 
to the hun- 
dreds of knotty 
points as to 
rules, 
req uirements, 
principles and 
practices in lo- 


clear, 
tative 


new book from 





cover to cover 

and contains 

268 questions 

and answers, grouped uncer 41 different headings. 
Leather Binding, Price, $1.25 


Special quantity rates onany of the above 
books will be submitted upon inquiry, 


THE NATIONAL UNDERWRITER CO., 


1362 Insuranee Exchange Bldg., 
Chicago, Illinois. 


Kindly send me the following books with invoice: 
(CHECK) 


..THE APPORTIONMENT OF LOSS.......$1.50 
-»-ADJUSTMENT OF LOSSES...........00% 1.00 
oeRIGHT TO THE POINT. .ccscccccccccccee 1.25 
NAME ..ccces Hin 0Sb501 0 eSSb Ed cepecedeadeceoce ° 
ADDR cv ccccesccccvcssccccvcevecccocevseccee 
CERT. vcccccccceccccccccsccces BRATS. .cccccsccoes 




















| NEWS FROM EASTERN FIELD | 





BALTIMORE FIRE PREMIUMS | 


Income Showed a Small Increase in 
Last Half of 1925 
Over 1924 





Fire premiums for the last six months | 


of 1925, as reported by the fire insurance 
salvage corps of the city of Baltimore, 


amounted to $2,321,722 as compared with | 


$2,229,306 for the last six months of 1924. 
Following is a list of the companies 
writing over $20,000, with their pre- 
miums for the last half of 1925 and 1924: 





1925 1924 
I rae he eat $ 26,675 24,877 
American Eagle....... 47,256 48,575 
Aetna Underwriters.... 29,798 11,459 
Automobile Und........ 30,181 27,540 
3altimore American.... 62,333 oiest 
COOMEIMOMTAL 2c cccwcsece 36,710 33,19 
Central, Baltimore..... 262,608 254,475 
Ween & Be. Dsecsces - 20,434 21,079 
Fireman’s Fund ...... 22,323 15,951 
Fidelity-Phenix ....... 23,590 26,298 
Globe Rutgers....... 25,45: 17,830 
Home, N. Mtawacumene 101,470 86,174 
De SE, cccecencece 21,742 23,017 
ESRSUEOSE wccocccovescsss Bheee 45,550 
Ins. Co. of N. Amer.... 34,756 31,983 
Liv. & Lon. & Globe... 29,191 85,369 
National, Conn. ....... 72,633 63,366 
eae 20,426 20,724 
Providence Washington 22,689 14,998 
errr re pore 28,364 24,840 
ED a coals SiG grav eth 43,471 43,083 
Rochester Dpt. (Gt. Am.) 21,617 21,310 
a aia wanda. ara ah i were 21,597 17,035 
eae 26,286 30,016 
New York Field Meeting 

The Underwriters Association of New 

York state and the New York State As- 


sociation of Supervising and Adjusting 
Fire Insurance Agents will hold their 
joint summer meeting at Saranac Inn, 
Upper Saranac Lake, N. Y., June 28-30 





Commissioner Is Reappointed 


John FB. Sullivan 
H., has been reappointed 
of insurance by Governor 
nant. His reappointment 
considerable surprise, 
Sullivan is a 


John G. Wi- 
came as a 


Democrat and 


Winant is a Republican. Mr. Sullivan 
has had a very fine record in office and 
has rigidly enforced the blue sky law. | 


New England Exchange Members 

BOSTON, April 20—Four active and 
two honorary members were added to the 
membership of the New England Insur- 
ance Exchange at its monthly meeting. 
The new active members are Paul W. 


Newman of Worcester, special agent 
Travelers Fire; Gordon lL. Brown of 
Hartford, special of the Northern Assur- 
ance; Charles F. Kleza, special of the 
Queensland, Boston, and H. B. Shep- 
ard, special of the New England Fire, 
Boston. 

George W. Roberts, formerly of the 
Springfield F. & M., and C. E. Snyder, 
formerly of the National Liberty, were 


elected honorary members. 


Connecticut Case Decided 


HARTFORD, April 20.—Action brought 
by Berkowitz Brothers Shirt Company of 
New London, against the Globe & Rut- 
gers and the Royal has just been decided 
here. 

The 
making 
of front and 
1922, it took 
buildings and 
chinery. 

Fire damaged the 
but when claims 
panies held that 


Berkowitz 
plant in 


concern 
New 


had a shirt 
London consisting 
rear buildings. In March, 
out fire insurance on the 
contents, including ma- 


plant Nov. 13, 1922, 
were filed the com- 
the policies covered 
only the front building and contents, 
and not in the one in the rear. The 
court decided that it was the cear inten- 
tion of the manufacturers and the agents 
to insure the contents in both 


as regards the Globe & Rutgers. In the 


case of the Royal the policy insured the 
contents in the one and one-half story | 
building at 1683 Garfield avenue. There 
was not evidence enough to reform this 
policy so as to take in the rear building, | 
said the court. A trite observation made | 
by the judge in his decision in the Globe | 


& Rutgers case reads: 

“Much has been made by the defend- 
ant of the failure of the plaintiff to read | 
the policies? Who does?” 


insurance business. The 


|in 90 days from passage. 
| for violation is 


| and in fact gives him 





of. Somersworth, N. 
commissioner | 


inasmuch as Mr. | 
Governor | ! 
| is repealed. 


| by the 


buildings | 


MASSACHUSETTS BILLS SIGNED 





One Provides Heavy Penalties for Mak- 
ing False Proofs of Loss—Other 
Extends License Powers 





BOSTON, April 21.—Governor Fuller 
has signed two bills of importance to the 
first provides a 
heavy penalty for the filing of false 
proofs of loss with intent to defraud in- 
surance companies in cases of loss set- 
tlements. The law will go into effect 
The penalty 
imprisonment in the 
state prison for not more than five years 
or imprisonment in jail for not less than 
six months more than two and one-half 
years, 


prisonment. ; 
The second bill gives the commis- 


sioner of insurance greater power in se- | 


lecting applicants for agents’ licenses 


authority, as he 


interprets it, 


or fine of not less than $100 nor | 
more than $500, or both fine and im- | 


to demand written exam- 


inations of applicants. Formerly the 
brokers’ law stated that the applicant 
must be “suitable and competent” while 
the agents’ law merely stated that the 
applicant must be “suitable.” The com- 
missioner ruled that the word “compe. 
tent” in the broker law justified him in 


demanding a written examination to de- 
termine for his satisfaction that broker 
applicants were “competent” and he has 
been giving broker applicants written 
examinations. At the same time the 
commissioner has felt that the word 
‘suitable” permitted of almost any rep. 
utable citizen becoming an agent and 
licenses for agents have been granted 
practically in the order filed without ex. 
amination. The word “competent” has 
now been added to the law governing 
admission of agents. It is understood 
the commissioner will apply the same 
reasoning to the agent law that he did 
to the broker law and in the future de- 
mand w ritten examinations of applicants 
for agents’ licenses. 





The Insurance Society of Massachu- 
setts formally began its new arrange- 
ment for joint quarters with the Boston 
Yacht Club last week with a buffet sup. 
per and entertainment. Some 175 of the 
700 members of the society were present, 
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CHANGES IN ONTARIO LAWS 


New Insurance Act of 1926 Now in 
Effect in that Province—Many 
New Provisions 


The new Ontario insurance act of 
1926 has just gone into force, amend- 
ing the general insurance laws of the 
province. Some of the amendments 
are: 

Credit insurance is 
classes of insurance. 

The provision requiring evidence that 
foreign insurers have carried on busi- 
ness successfully for a period of at least 
five years prior to application for license 


added to the 


The provisions of the 1924 act con- 
templating a provincial insurance com- 


| pany making a central deposit with the 


province in which its head office is situ- 
ated, available for the policyholders in 
other provinces, without further or other 
deposit, are repealed, and in lieu thereof 
provisions to the same effect approved 
Association of Superintendents 
of Insurance of the Provinces of Can- 
ada, and first enacted in British 
lumbia, are substituted. 

In automobile insurance, in order to 
remove doubts, it is expressiy declared 
that an insurer licensed for the transac- 
tion of fire insurance may insure an 
automobile against loss or damage by 
fire under a fire insurance policy. The 


: term of a contract of automobile insur- 


limited to 


ance is one year instead of 
three years, as formerly. An automobile 
finance or acceptance corporation, or an 


automobile dealer, or an insurance agent 
or broker, is expressly prohibited from 
signing a written application on behalf 
of an applicant. 


Antidiscrimjnation Law 


Rating bureaus and insurers are re- 
quired to make a return under oath to 
the superintendent in such form, and at 
such times, as he may require, showing 
every or any schedule of rates fixed, 
made or charged by them. Hereafter, 
at least ten days notice of any change in 


schedules of rates so filed must be 


given the superintendent, and particu- 
lars of all changes duly verified under 
oath filed before the effective date 


thereof. It is further provided that any 


rating bureau or insurer which fixes, 
makes or charges any rate or receives 
any premium which deviates from the 
schedules ef rates fixed and filed with 
the superintendent for, and the rules 

pplicable to, any risk or class of risks, 
sh iall cuiltv of an offence. 

The provisions respecting filing of 


Co- | 


| tered by 


| business 


rates, etc., have only been invoked by 
the superintendent with respect to auto- 
mobile insurance. There is no present 
intention to extend its application. 





Decision in Bankruptcy Case 


In the supreme court of Nova Scotia, 
it is held that under the bankruptcy act 
Section 17 cannot be applied to alter the 
beneficiary in a policy of fire insurance 
other than the insured, even though such 
beneficiary has not an insurable interest 
in the policy. The case was one where 
an assignment was made by the insured 
to the Canadian Bank of Commerce of 
certain policies of insurance on his prop- 
erty, making the loss payable to the 
bank. This insurance was recognized by 
the companies and when the property de- 
stroyed by fire, the amount of the 
insurance under the policies was paid 
to the trustee, it being then agreed 
that the trustee and the bank should 
leave it to the court to determine whether 
the bank or the trustee was entitled to 
the amount. The court held that the 


| bank was entitled to the insurance. 





Reciprocals Authorized in Quebec 


Inter-insurance between companies or 
corporations is provided for in a Dill 


which has passed the Quebec legisla- 
tive assembly. The bill reads: “Notwith- 
standing any law to the contrary, it 


shall be lawful for persons, firms, com- 
panies and corporations to exchange, en- 
ter into and carry out reciprocal con- 
tracts of indemnity or inter-insurance to 
provide indemnity against loss by fire or 
other contingency.” All such insurances 
will have to be operated or conducted 
according to the ordinary laws and regu- 
lations governing insurance companies. 


Black Trophy Golf Competition 
WINNIPEG, April 20 
“Black Trophy” Golf 
the Western 


Entries fer the 
Competition, fos- 
Canada Fire Un- 
derwriters Association, and available to 
all fire insurance firms and offices, in 
Winnipeg, are now being received. The 
entry list will close May 1. Entries also 
are being received for the Western Can- 
ada Insurance Club Golf Tournament 
which extends its scope to take in all 
entrants interested in the fire insurance 
in the three western provinces 
In this competition, competitors in differ- 





ent towns are allowed to play their 
games on their own golf links and send 
in a copy of the certified score to the 


secretary, Walter J. Blackburn. 


Winnipeg Institute Election 


WINNIPEG, April 20—At the annual 
meeting of Insurance Institute of Win- 
nipeg the secretary’s report showed that 
finances were in a flourishing condition 


and there are now nearly 250 members. 
= H. Smith, president of the W estern 
‘anada Insurance Club, distributed the 


prizes to the most successful oon 
in the examinations, as follows: Senior, 
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first prize, Miss Esther Temple, Allan, 
Killam & McKay; second, R. P. Simpson, 
Western Canada Fire Underwriters As- 
sociation; third, W. Leslie Marshall, 
Osler, Hammond & Nanton. In the junior 
division, 1st prize went to Miss M. Bau- 
tell, Dominion Gresham Guaranty & Cas- 
ualty; second, Miss Esther Temple, Allan, 
Killam & McKay; third, Henry Seabrook, 
Osler, Hammond & Nanton. 

The election of officers resulted as fol- 
lows: Honorary president, W. J. Chris- 
tie; president, C. R. O'Malley, W. C. F. 
U. A.; vice-president, Douglas Cownie, 
Caledonian, T. E. D. Boys was continued 


as secretary-treasurer. The executive 
committee is as follows: W. J. Black- 
burn, H. G. R. Wainwright, C. R. Francis, 
Robt. Rankin, J. B. McPherson, Walter 


Scrimes, H. L. Wiglesworth. 


British Columbia Blue Goose 


At the last meeting of the 
Columbia Blue Goose, Gander 
was instructed to organize a team to aid 
in the drive for funds for the Victorian 
Order of Nurses of Canada, so that their 


3ritish 


work can be carried on this year. The 
two medals which are still to be pre- 
sented in connection with the fire pre- 
vention essay contest which the pond 


sponsored have been sent to the ganders 


residing in Victoria, who will arrange 
for the presentation. W. P. Fess of 
Winnipeg was a guest at the meeting. 


Canadian Losses Compared 


According to the “Monetary Times.” 
fire in Canada for the week end- 
ing April 7, are estimated at $2,367,200, 
as compared with $169,800 for the corre- 
sponding week of 1925. In this estimate 


losses 


of.course, the Banff Springs Hotel fire, 
which was estimated at $2,000,000, is in- 
cluded. 

Fire losses for March; 1926, according 


to the same source, are estimated at §$2,- 


THE 





sot 
863,100, as compared with $2,463,300 for | 
the corresponding month of 1925. 


Licensed for Additional Lines 


The National of Hartford and the 
American Central have been licensed in 
Canada for hail insurance, and _ the 


Newark Fire for sprinkler leakage insur- 


| ance, in addition to the classes for which 


they were already licensed. 
The Royal has been licensed for acci- 


, dent, burglary, forgery, guarantee, plate 


Shallcross | 


sickness and boiler insurance in 
Columbia, in addition to the 
which it is already licensed. 


glass, 
British 


classes for 


Canadian Notes 

Cowan & Horn of Yorkton, Sask., have 

been appointed to represent the Citizens 
of Missouri. 

The Neve Agencies of 

been appointed to represent 


have 
New 


Calgary 
the 


Hampshire Fire. 

John A. Bradley & Co. of Winnipeg 
have been appointed to represent the 
Delaware Underwriters. 

The F. J. Dickson Agencies, Swift Cur- 
rent, Sask., have been appointed to rep- 


resent the Newark Fire. 


The Mid-West Agencies of Winnipeg 
have been appointed general agents for 
the province of Saskatchewan for the 
British & European. 

F. J. Dickson Agencies, of Swift Cur- 
rent, Sask., have been appointed to rep- 
résent the Great American, Phoenix 


Assurance, Century and Imperial of New 
York. 

Fire at Ethelbert, Man., April 15 de- 
stroyed the local hotel, a Chinese restau- 


rant and a garage in which the fire 
started. Five automobiles were lost. 
The damages is about $15,000. 


The Frawley block at Sudbury, Ont., a 
two-story frame building on a prominent 
corner of the business section, was com- 
pletely razed by fire in which a clothing 
store, millinery store, groceteria, dental 
office and three apartments on the second 
floor suffered losses, the total damage 
being estimated at $75,000. 








MOTOR INSURANCE NEWS 





GENERAL EXCHANGE IS CITED! MUST HAVE A _ CERTIFICATE 





Complaints on Adjustment Lead to 
Action by Kansas Insurance 
Department 


TOPEKA, KAN., 
ous complaints have been filed against 
the General Exchange Corporation, the 
insurance company of the General Mo- 
tors, by policyholders relative to the 
delays in adjustment of claims. Super- 
intendent Baker has been making some 
inquiries relative to the company’s ad- 
justments in Kansas and may require 
the company to come in and make a 
showing as to why its certificate of au- 
thority should not be abrogated. 
_When the company was admitted to 
Kansas the department required that it 
issue all policies in the state and that it 
maintain an adjustment bureau in the 
state to handle all claims of Kansas citi- 
zens. It has been asserted that the com- 
pany was not maintaining a recording 
agent in Kansas to countersign policies 
and that adjustments of losses are not 
being made in Kansas. 

The complaints come not only from 
owners of the cars but from dealers; 
who have asserted that they were unable 
» give the service to their customers 
lat they had been led to expect. The 
company apparently makes no effort to 
Write insurance on cars sold for cash 
and it has not undertaken any renewal 
business except where the payments 
have not been completed. 
that when there is a loss 
the owner of the car must file his claim 
with the agent from whom he bought 


+ 
( 
at 
! 


It appears 


Re aes a 

the car. The agent then submits this 
claim to the General Acceptance Cor- 
poration, and finally the claim reaches 


the General Exchange Corporation and 
the adjustment is made after some time 
as expired. The adjustments apparently 
e made by the agents for the motor 
ar after authorization from the ex- 
hange corporation. 
_ Mr. Baker has asked the company for 
intormation as to where policies on Kan- 
Sas cars are being issued and who is 
countersigning these policies, in addition 
to the inquiry on adjustments. 


April 21.—Numer- | 


Adjuster Chamberlin Calls Attention to 
the Missouri Law Applying to Sale 
of Automobiles 


W. L. Chamberlin of Kansas City, 
Mo., the well known adjuster, states that 
many of the companies do not seem to 


| be aware of the fact that there is a law 


on the statute books of Missouri re- 
quiring that a certificate of title of an 
automobile must be issued by the secre- 
tary of state within a stipulated time 
after the purchase of the car. After 
these days have elapsed and no certifi- 
cate of title has been secured, the owner 


; cannot be held the legal owner although 


he may have paid his money for it. The 
Missouri Supreme Court has upheld 
this law, taking the position that if 
certificate of title has not been secured 
within the stipulated time, the purchaser 
does not have an insurable interest. 
Furthermore he has committed a mis- 
demeanor, which is punishable by a fine 
or jail sentence or both. This law will! 
be found in the 1921 special 
Chamberlin states that in settling auto- 
mobile losses, he has refused to recog- 
nize the interest of the assured without 
the latter presenting his certificate of 
title. He states that some adjusters are 
verlooking the certificate of title and 
paying the claims. 


MUCH CRITICISM OVER RATES 


session. 


Many Managers Contend That New No- 
Amount Rates Are in Competition 
With Fixed Value 


NEW YORK, April 21.—Since the re- 
ceipt here of the new rate manual of the 
Southern Automobile Underwriters Con- 
ference a few days ago, quoting pre 
miums for no-amount policies, there has 
been considerable severe criticism over 
the figures by the company managers. 
When the Southern organization was 
given permission by the National body 
to issue the no-amount contract, it was 
with the distinct understanding that the 
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premiums would not be competitive with 
those charged for the fixed amount 
policy. Now that the figures have been 
made public it develops they are fully 20 
percent beléw those called for under 
the latter form of coverage. Hence the 
extreme irritation felt by many ex- 
ecutives, and particularly by the not 
inconsiderable number who are not at all 
partial to the no-amount form. 

In all of the southern states, save 
Georgia, where its use is prohibited by 
law, the attachment of the three-quarters 
value clause to automobile policies is 
mandatory. The ruling was adopted fol- 
lowing the disastrous experience had by 
the majority of the companies with their 
automobile ‘business in southern terri- 
tory below the Mason and Dixon line a 
ntimber of years ago. 

In the eastern and western conference 
jurisdiction use of three-quarters value 


clause is optional, a discount from 
manual figures being granted for its 
adoption. 


Missouri Rates Increased 


ST. LOUIS, April 21—Automobile 
theft rates have been increased approxi- 
mately 18 percent in the St. Louis dis- 


trict. Corresponding increases were 
made elsewhere in the state. At the 
same time there became effective, with 


the sanction of the Missouri department, 
a raise of 162-3 percent in automobile 
fire rates. The department has no juris- 
diction over theft rates. 

Under the new rates the theft insur- 
ance on a new Ford car in St. Louis is 
$4.63 per $100, while the fire rate is 70 
cents. The old theft rate was $3.83. For 
a Marmon car the new fire rate is 65 
cents per $100 compared with 45 cents 


formerly, and the theft rate is $2.16 
against the old rate of $1.55. 
The experience of practically every 


company operating in Missouri was bad 
in 1925, and insurance men felt that an 
even larger increase in fire and theft 
rates was justified by their loss expe- 
rience. The fire rates are identical 
throughout the state but the-theft pre- 
mium rates vary according to local con- 
ditions. 


Figures on Illinois Reciprocal 


In a recent issue the 1925 premiums of 


the Reliance Automobile Insurance Un- 

derwriters of Peoria, Ill., were given as 

$129,451 with losses of $41,309. These 

figures should have been: Premiums 
$175,251 and losses $60,705. 
Licensed in Illinois 

The Union Automobile of Los Angeles 


vith capital of $350,000 has been licensed 
n Illinois. It writes full cover automo- 





bile insurance. Joseph W. Walt is presi- 
dent It was formerly located at Lin- 
coln, Neb 
Consider Rate Making 

Secretaries of the Eastern, Western, 
Southern and Pacific Coast Automobile 
Underwriters Conferences gathered in 
Atlanta recently to consider plans for 


rate making for 1927. Meetings of this 
character are held each year at the dif- 
ferent headquarters centers, when meth- 
ods of preparing tariffs are reviewed, the 
secretaries always being alert to devise 
plans that will more effectively and 
speedily attain the desired end. 


Reciprocal Wants Deposit Back 


INDIANAPOLIS, April 20—Actilon has 
been brought by the Hoosier Underwrit- 
ers, Inc., attorney-in-fact for the Indiana 
Motor Vehicle Underwriters, to compel 
Commissioner McMurray of Indiana to 


return a certificate of deposit for $25,341 
which was filed with the insurance de- 
partment May 18, 1925. 

It is declared that the certificate should 
be returned because the entire business 
of the plaintif€ organization was pur- 
chased by the Motor Transit Mutual 
through its managing company, the 
Transit Underwriting Corporation, on 


Revision of Policy Contracts 


HARTFORD, April 
days’ conference the special committee 
of the National Automobile Underwrit- 
ers Conference on the revision of policy 
contracts concluded its labors, and the 
suggested amended forms will shortly 


21.—After several 





be submitted to the governing commit- 
tee for review. The policies revised are 
the amount, no-amount; endorsement | 
and the no-endorsement forms that were | 
approved the latter part of January. So 
many criticisms were offered to each of 
the contracts that they 
and a special committee named to take 
up each of the objections and if these 
proved well founded, to alter the clauses 
so as to overcome the criticisms. 


Automobile Conference Meeting 


NEW YORK, April 21.—The semi-an- 


| 
| 
were recalled | 


| tional 
| in 


| demanding consideration by 


| the exact date to be determined later. 
| It 


will likely follow immediately the 
gathering of the National Board so as 
to insure the attendance of many of 
the company executives always on hand 
at the annual meetings of the latter 
body. The gathering of the automobile 
people is looked forward to with excep- 
interest at this time. Conditions 
the business are decidedly unsettled 
number of grave problems are 
the confer- 


and a 


ence members. 


Retires from Illinois 








nual meeting ef the National Automo- 

bile Underwriters Conference will be | The National Automobile of Los An- 
held in this city some time next month, | geles has withdrawn from Illinois. 
Pia : ae 





MARINE INSURANCE NEWS 











CONTROVERSY OVER PILOTS | 





Insurance May Be Suspended or Rates 
Raised if New Appointees Handle 
Vessels at Los Angeles 





LOS ANGELES, April 21.—Follow- 
ing a number of new appointments of 
port pilots, Los Angeles harbor was con- 
siderably upset last week by the report 
that marine underwriters will suspend | 
insurance on vessels taken into this port 
by any of the newly appointed pilots, or 
will at least raise insurance rates. 

Harbor Manager Spears, in discussing 
the subject, declared that he had also 
received 25 letters from shipping agents 
demanding that their boats be handled 
only by these pilots: Captains McFar- 
land, Iverson, Heygendorf, and Fred 
Warner. The new appointees to pilot 
berths are Henry Anderson, George An- 
derson and William Brown. Following 
a series of accidents at the harbor in 
which the new pilots have figured, there 
has been a marked tendency to object to 
having ships intrusted to their care, it is 
said. The exoneration and reinstatement 
of Capt. John Oliegreen, another of the 
old pilots, was announced last week. 


Decision on Barge Loss 
Whether 


Pounding of One Barge | 


| moved to 
| ment 


Against Another Is a Collision—Defend- 
ant insured plaintiff against loss which 
might arise out of its towing operations 
with two tugs. There was an express 
insurance against legal liability of the 
tugs when the liability was caused 
through injury to two vessels and their 
cargoes, both of which were in tow of 
the tug, through a collision. The tugs 
were towing a number of barges, one of 


Pedro, Wilmington and Watson, where 
a total of probably 75,000,000 barrels of 
oil is in storage. At Watson particu. 
larly is this concentration of petroleum 
regarded as a greater hazard than most 
other tank farms, because of the fact 
that the Shell Company, Union Oil 
Company, General Petroleum Corpora: 
tion, Associated Oil Company and sey. 
eral other producers have gathered into 
that locality approximately 20,000,000 
barrels of petroleum. 
Increase Fire Prevention 


W. M. Cameron, general superintend- 
ent in charge of the Shell Company’s 


| refinery at Wilmington, stated that steps 


| consideration 


which was injured by pounding against 


The question arose as to 
such pounding was covered by 

Held that any violent con- 
vessel with another vessel in 
whatever manner produced is a colli- 
sion, unless such contact is brought 
about by design.—Tice Towing Line vs. 
Western Assurance, N. Y. Sup. Ct. App. 
Div. Ist Dept. Decided March 19. 


another. 
whether 
the policy. 
tact of a 





Expect Big Grain Business 


DULUTH, MINN., April 
sociated with the Grain 
Association here are looking forward to 
putting through a heavy business 
writing marine lines upon grain for- 
warded by lake from Duluth and Supe- 
rior elevators to Buffalo and other east- 
ern ports this spring. More than 30,000,- 
000 bushels of all grains are in store in 
the elevators here and 18,000,000 bushels 
more are estimated to be held in country 
houses in the territory awaiting to be 
the terminals here for ship- 
down the lakes shortly after the 
opening of navigation. The amount of 
grain carried in the elevators here dur- 
ing the winter was larger than usually. 








GENERAL RATE RAISE 
ON OIL IS PREDICTED 


(CONTINUED FROM PAGE 5) 


had reports of lightning effects around | 
San Luis Obispo and Coalinga from | 
time to time, but the Kern River field | 
had at the same time claimed immunity, 

along with southern California, until 
sharply shown otherwise a few years | 
ago. On the whole, however, any fair- | 
minded investigator would hardly claim | 
that the past ten months’ experience is | 
likely to be the average henceforth. This 
last storm is certainly a very ‘unusual’ 
occurrence in striking two separate tank | 
farms a day apart, and in striking in the 
south particularly. 

“These reservoir fires have not af- 
fected the underwriters’ experience with 
other departments of the oil industry 
except as to exposures. It is a problem 
whether steel-tank rates should be 
raised, as they have given a good record | 
even in the mid-west where lightning is 
ever present. Numerous tanks around | 
the reservoirs were not ignited by | 
lightning.” 

All.Under Blanket Cover 


According to the report, “the only fire 
insurance carried by the Union Oil Com- 
pany was in two blanket items, one | 
covering crude naphtha (tops) in various 
steel tanks throughout California, and 
another on refining crude oil in four 
reservoirs here (San Luis Obispo) and 
four at Stewart Station (Brea). Con- 
tainers, buildings, etc., not insured.” 

After the original fire at San Luis 
Obispo which was set by the lightning 
flash the other containers and contents 
were ignited from “boil-overs and not 
to radiating heat from standing oil,” as 
was at first supposed. “After hot gases 
and smoke had risen for some time, 


| the Shell Company, 


| underground reserv oirs, 


cyclonic gusts of wind carried boards 
and other light material off the ground 
and at times out of the blazing oil. 
Temporary dikes were thrown up in an 
effort to save the pumping plant while 
tank steamers rushed to Port Harford 
(10 miles away) but the destruction of 
pumping plants and surrounding of 
valves by fire prevented loading of the 
steamers.” 


MANY CANCELLATIONS REPORTED 
LOS ANGELES, April 21.—Many 


cancellations of fire insurance on 
proximately 10,000,000 barrels of oil of 
all grades in storage in southern Cali- 
fornia and the possibility of general can- 
cellation of insurance on all oil of all 
grades in all kinds of containers, is the 
first reaction of the insurance companies 
as a result of the heavy losses sustained 
on tank farms of the Union 
pany. 


were being taken by the Shell Company, 
General Petroleum Corporation and 
Union Oil Company, whose properties 
adjoin each other at Watson, to increase 
their fire-prevention facilities. The Shell 
Company, according to Mr. Cameron, 
has an especially efficient fire prevention 
system in use in its plant and tank 
farms, and one of the measures under 
is the extension of this 
system to include neighboring properties, 


HARTFORD COMPANIES LOSSES 


HARTFORD, April 21.—Richard M. 
Bissell, president of the Hartford, has 
estimated the Hartford’s loss at $500,000 


| in the recent oil tank fires in California. 


in | 


Because of this disaster the Hartford 
has ordered a general reduction in all 
oil lines in California. Guy E. Beards- 
ley, vice-president of the Aetna, has 


| estimated his company’s loss at $262,500, 


‘THREE MAJOR STEPS 


20.—Offices as- | 
Underwriters | 


TAKEN BY THE UNION 


(CONTINUED FROM PAGE 6) 


oped quite an extensive Class 2 plant in 
Cook county, and in any commission 
readjustment would not want that inter- 
fered with. The Class 2 agents are paid 
15, 20 and 25 percent. These companies 
claim that the Class 1 agents desire the 
Class 2 business cleared through them 
and they get an overriding commission. 
This would be objected to by numerous 
companies. They take the position that 


| their Class 2 business is now being han- 


ap- | 


any Class 1 supervision, 
shifted to Class 1, it would 
higher acquisition cost 


dled without 
and if it were 
mean paying a 
for it. 
Want Bureau Given Fair Trial 

So far the Cook County Adjust- 
ment Bureau is concerned, the members 
took the position that the present plan 


as 


should be followed out and continued 
until there is sufficient experience to 
demonstrate if there should be any 


changes. The bureau has been in oper- 
ation since Jan. 1. It was the sentiment 
that it should run a year before any 
tinkering began to amend its plans. The 
members seem pretty well convinced 
that the Cook County Adjustment Bu- 


| reau is a permanent feature and that its 


Oil Com- | 


; or 


It was reported that definite cancella- | 


tion of insurance had affected approxi- 
mately 500,000 barrels belonging to the 
General Petroleum Corporation, approx- 
imately 6,000,000 barrels belonging 
and an undetermined 
amount of oil belonging to other com- 
panies. The cancellation is said to 
directed primarily at crude oil stored in 
this class of oil 
in earthen storage being more liable to 
destruction by lightning than oil in steel 
containers above ground. 


Likely to Become General 


It was authoritatively reported that 


to | 


be | 


although the present cancellations were | 


put into effect by comparatively few of 
the companies carrying petroleum risks, 
it is likely to become general, in order 
to allow 
risks and revise their rates. 

The area most affected by insurance 
cancellation is the harbor district of San 


the insurers to refigure their | 


plan of operation is proving successful. 
In the discussion of the premium ad- 
justment grain cover the recommenda- 
tion was made that in case there is 
other insurance under a different form 
under different terms in the grain 
cover, the latter shall be void. It has 
been found that in some cases full 
values have not been reported, as was 
contemplated by the grain form. 


INCREASE MEMBERSHIP DUES 


Minneapolis Association Acts in Order 
to Put Organization in “Pay As 
You Go” Basis 


An increase in. membership dues for 
the purpose of placing the Minneapolis 
Underwriters’ Association on a pay-as- 
you-go basis was recently recommended 
by the board of directors and adopted 
by members of the association. The 
minimum dues of the association will be 
an increase of $2 over last 





$20 a year, 
year, the rule applying to agencies with 
premiums of $10,000 or under. The 


maximum was fixed at from $75 to $200 
for agencies having premiums of $100,- 
' 


























ciation. 


the board. 





cities. 
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funds in the surplus account to make UP | American of Newark ........ 80 3,500,000 3,789,260 23,557,284 13,356,651 5 1.35 i oJ 20 5 
deficiencies in the current income. Assurance Co. of America.... 29 500,000 605,624 2,004,296 686,582 100 ° 89 F 200 ‘ 
In his report Mr. Reed touched upon | Automobile ..............00-- 13 4,000,000 2,105,222 23,853,216 11,492,208 100 bd 10 Q F 250 
s calculated to promote harmony | Bankers & Shippers.-.......- 8 1,000,000 1,020,162 5,140,974 2,368,720 100 2155 10QM "eo 
matters Ca e to P hat | BOStOM -..s-seeeeeeeeereeerees 53 2,000,000 5,092,096 15,528,066 5,946,538 100 30.00 163 &J 450 
within the organization and urged t “4 SE EEN csesadcecedscsce 85 2,000,000 2,155,101 10,324,702 5,015,178 5 114 WetT&J 14 16 
closer contact be maintained with the | qarojina ...........eceeeeeees 37 500,000 561,042 1,558,101 309,585 10 1.2 1J&J 28 32 
state and national associations, the state | Chicago Fire & Marine 6 1,000,000 154,027 2,636,822 1,305,882 10 115 80¢ QJ 14 17 
insurance department, the U. S. Cham- | City of New York ....... ice SS 1,000,000 1,145,587 5,072,007 2,080,179 100 2009 123 &J 310 320 
‘ ¢ Commerce, the National Board | Commonwealth, N. ¥. 1.1.2... 40 00,000 2,279,067 6,321,417 2,902,990 100 4640 10 Jan. 690 - 
ber S Nati i Fire Protective Asso- | Comtémental ..+.seseseeeseeees 73 10,000,000 23,260,755 67,774,523 26,213,991 2% 694 6J&JI 122 126 
and the Nations! Su : | Detroit Fire & Marine ...... 60 800,000 1,898,187 3,561,784 1,453,845 80 1661 8QJ , a 
: Sige Dubuque Fire & Marine...... 43 500,000 1,108,528 4,241,332 2,382,427 100 40.81 203 &J 300i 
The encouragement of public interest Federal Diemie ittiittnstes 25 1,000,000 3,887,542 009.274 22384188 100 37.47 25 J&J ee tas 
sovmnal > fi azard of new | Fidelity-Phenix 2222222025222. 1 5,000,000 19,001,462 51,324, /967, 25 25 ‘ 
oe _ pascesr led and | Fire Association ............. 109 = 3,000,000 + = 7,138,744 20,938,281  9,218,833b 50c 15.60 12.504 55 60 
ee . ose rere i Fireman’s Fund ............. 63 5,000,000 5,223,424 30,191,341 15,004,325 25 . 5QJ 94 95 
curtailment ot cnet rege one Ral Franklin Fire .....-.-.+-+.s-- 97 1,000,000 8,030,920 9.919.948 3,802,355 425i: HT 188188 
general interest brought to the attention | Gieng Falls ................+. 76 2,500,000 3,408,546 15,108,030 7,201,058 10 2.79 160QJ 37 1068 
of the directorate by Mr. Reed. P. H./| Globe & Rutgers ............ 27 _ 3,500,000 30,166,944e 67,922,097 20,265,573 100 61.22 36Q J — 
Ware, president of the association, is Great American ............. 55 «12,500,000 16,541,281 50,774,002 18,221,588 100 17.04 16QJ 283 
considering the appointment of commit- Hamilton Fire uf 200-004 2,268,912 4,168,440 « o5e-ene +4 13 : 3 ¢ Loy 366 
ee , ions s i nover FO .. 4 ‘ ,000 3,085,210 10,289,273 . x . 
tees to study the questions submitted to | (Reve ae rire 8 200,000 398,974 900,014 195,322 10+ 181 1603 &J 50 en 
e : : Hartford Fire 116 10,000,000 16,486,980 85,727,772 48,896,624 100 28.95 20QJ 520 $14 
The directors also considered the | Home .........s.cccececceees 73 18,000,000 20,520,654 86,935,154 38,112,398 100 1996 18J& J 386 
matter of modifying the solicitor mem-| fomestead Fire ...........-- 4 250,000 134,934 402,528 8,064 10 ° 40c, Q J 30 a 
bership rule and in this connection de- pnpertees & syeuetens vavenee A Hepy ee te 3,286,373 1.065 0ee +3 by aoe ms &S bey és 
‘ » > | Independence De paeeesceeoe 10, 294,131 728,031 ; . 
bated the amendment offered by > B.| Ins. Go. of North America.... 134  7,500/000 20,346.085 58,876018 22,781378 10 289 23 &J 08° 53 
Mount & Co., representatives of Trav-| Ins, Co. State of Pa.......... 132 1,000,000 1,719,385 5,861,591 2,047,950 100 . 6J&J aie 
elers’ Fire. Harold Walsh of the com-| milwaukee Mechanics ........ 74 1,250,000 —_ 2,428,994 10,395,020 5,666,197 10 1.64 1.70QJ5 33003 
pany presented the amendment, but no | oe nam | re ereensuares aes 4 Ly tty ted a eet aan rey it ert tt 100 §=6.46.28 20Q 5 ; Hh 750 
ape. aay J ation rT ,500, 5,552,501 16,689,381 447, 50 15.42 103 & -* 
ae wae — Under 0 PR co National Union Fire ........- 25  2'500,000 1,419,925 12,812,994 7,296,616 “100 19.04 12QF 250 260 
adopted at the annual meeting the Trav- | New Hampshire Fire ........ 57 2,250,000 3,736,795 12,745,435 5,619,969 100 22.57 16QJ 350 - 
elers Fire is said to be handicapped by | New Jersey ..........eseeee 15 —- 1,000,000 486,250 3,192,833 1,422,680 20 289 180M&S 40 46 
a difference in the rules enforced by the siagare ye eaaweninhse 4 yteyee ete wet et 10,623,107 50 §=14.06 19 z & z ase 250 
S > . vite mesar f _| Northern o » Bess eeeseetce ; R ,212,785 . ,564 2,367,181 100 20.71 1 °° 
St, Paul Insurance oe A _com | North River ....---.s0s.s000. 104 2,000,000 = 3,801,653 16,949,742 8,845,451 25 11.01 4QM 115 128 
mittee consisting of Mr. Reed, E. P.| Pacific Fire 2122...2I2IiI5022 75 1,000,000 1,025:886 4,796,783 2°226.202 25 4.64¢ f 110 =:116 
Eichhorn and J. M. Harrison was ap-| Phoenix .........+..++ee0e: +. _72 5,000,000 14,270,674 33,950,173 12,098,450 100 29.89 20QJ 540 «= 568 
pointed to cooperate with the St. Paul | — ee eeoce e eet ase ret ght rr at} 4,892,568 100 29.19 3 7 as th 330 
ieee 2 s a 0 UAE ge cea tapes 5 ,000, ,137,165  20,348,54 9,249,628 100 25.99 23. oes 
Exchange in the work of arriving at a| S20unty “00000. 85 1,500,000 2,486,230 10,179,904 5,310,353 257.964 38 QF 32 95 
common solution of problems that may | Springfield Fire & Marine.... 75 3,500,000 6,692,360 25,763,269 13,258,078 100 28.66 16 J & J 90 94 
be of mutual importance to the two] Stuyvesant ..........sseeeees 75 «1,000,000 746,133 4,144,641 1,943,943 100 17.414 12 ¢ 210 8=—_ 220 
| United States Fire ghigpene’: 102 2,000,000 7,045,267 25,119,697 12,980,412 20 10.50 5.60 3 & J 140 1s@ 
Jew he . s sate . S. erchants ppers.. 4 1,000, 1,297,176 4,976,781 1,539,412 100 =. 20.68 “ 4 
New headquarters of the association | Westchester Fire ......-:-... 89 1,500,000 3,101,758 13,427,755 7,423,316 10 3.52 2.50 QF 44 47 
have been established in Room 350 of | 


the recently completed Baker building. | 


‘ 
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Figures not available. 


b Includes reclaimable items. dadOn 1925 Capital. 
a Not including reserves. 


f Not established. 
c Being reduced to $10. eIncludes Reserves. 


gOn New Capital. 
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. Dealers in Dealers in X 
S : 
N ° . 2 
‘|; Among the Leading Fire Insurance Stocks 
x ° ‘ 
X x 
In Which We Have a Current Interest {fk 
. We Want to Buy: We Want to Sell: . 
XN ‘ 
x 50 Continental Ins. Co. i k : 
50 Fidelity Phenix Fire Insurance Co. sen nero: au. alanine: > 
= 50 Great American Insurance Co. 25 American Alliance Ins. Co. x 
X A. — . —— At ire Ins. Co. 25 Hanover Fire Ins. Co. S 
S ens Falls Ins. Co. —* : 
x 100 Harmonia Fire Ins. Co. 

NS 25 Home Ins. Co. S 
x 100 Westchester Fire Ins. Co. 100 Homestead Fire Ins. Co. . 
x : 
: ~ Investors are being supplied our 1926 Insurance Analysis, : 
. free of cost and without obligation, on request > : 
~ . 
: Inquiries Invited : 
: : 
R . 
N X 
J. K. RICE, JR. & CO. 
S Dealers in S 
. etic nial iced dita EQUITABLE BUILDING Telephones: : 
S Stocks and Bonds of 9030-9039 S 
. Industrial, Railroad, Utility, 120 Broadway, Rector { 9048-9053 | § 
XN Mercantile and Other Corporations, New York City | 9060-9065 2 
R Insurance, Bank & Trust Co. Stocks 
x 

Xx e ‘ 
: Private Telephone to Hartford, Conn, . 
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Educating Insurance Buyers 


One of the great needs of the day is to bring to insur- k 
ance buyers more knowledge of the insurance business 





a = HE A®TNA LIFE and affiliated com- 

| panies, in their national advertising 
campaign, are doing much to educate in- 
surance prospects. 








(i For example, the current Etna adver- 
tisement is helping to educate automobile 
owners to the need for higher liability limits. 


a : ade i : 
“°* THE SATURDAY 
EVENING POST 





14 

A 

— 
~ 





(| A recent advertisement was designed to 
educate home owners to the need for com- 
plete home protection. 


dl Another advertisement helps to educate 
insurance buyers to the value of corporate 




















suretyship. 
- JHIS campaign of education is nat- 
urally making it easier for all in- 
surance agents better to safeguard the 
interests of their clients. It is but one of 
the many ways in which the 42tna Life In 
| and affiliated companies are helping April 


insurance agents by promoting a better 


understanding of their business. Over a million and a half insurance pros- 


pects will be warned once more that 
it is not safe to drive a car unless they 
have adequate liability protection. 


ZETNA LIFE INSURANCE COMPANY 


and affiliated companies 


ETNA CASUALTY and SURETY CO. STANDARD FIRE INSURANCE CO. 
AUTOMOBILE INSURANCE CO., of Hartford, Connecticut 
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FITZGERALD ACT MAY 
COME UP ON MONDAY 





Labor Is Concentrating Its Inter- 
est in Gaining Favor for This 
Measure 





VOTE MAY BE VERY CLOSE 


Many Fear That the Monopolistic 
Workmen’s Compensation Bill 
Will Pass If Brought Up 


WASHINGTON, April 21.—The 
Fitzgerald monopolistic workmen’s 
compensatilon bill may come up in the 
house next Monday as it will be dis- 
trict day again. The labor interests 
have lobbied very extensively for it and 
seemingly are centering their fire on the 
passage of this bill. They are making 
insistent demands on congressmen. Leg- | 
islators evidently feel that by voting for 
this bill they can ingratiate themselves 


with the labor interests. They do-not 
seem to appreciate the gravity of the 
bill and what it will mean to the coun- 
try at large. 








| 
| 


When the Fitzgerald bill comes up | 


in the house, an attempt will be made 
to substitute the Underhill bill. 


Features of the Two Bills 


House resolution No. 4 is the Under- 
hill bill and House resolution 487, the 
Fitzgerald bill. The Underhill bill per- 
mits stock, mutual or self insurance, but 
has no state fund feature. The Fitz- 
gerald bill embraces the features of the 
Ohio and North Dakota state monopol- 
istic acts, but is even more drastic. 
During the last four years various in- 
terests have endeavored to _ force 








_ TREASURY DEPARTMENT SURETY RATINGS 














HE United States treasury 
ment report on surety companies 
acceptable for federal bonds based 
on statements of Dec. 31, 1925, includes | 
46 companies, having a total capital of 
$78,473,955, total surplus of $77,850,263 


depart- | 


421. The writing capacity limit is based 


|} on 10 percent of the combined capital 


and surplus. The following list shows 
the acceptable companies, their capital, 
surplus and writing capacity as listed 
by the department for the benefit of the 


and a total writing capacity of $15,632,- | public generally: 








C _ s , Boone 1 
apita urplus apacity 
Aetna Casualty & Surety Co., Hartford....... 2,000,000 $ 5, 729, 618 $ 72, 961 
American Employers Insurance Co., Boston. 1,000,000 796,985 179,698 
American Indemnity Co., Galveston.............. 600,000 515,439 111,543 
American Reinsurance Co., Philadelphia......... 750,000 1,001,125 175,112 
American Surety Co., New "York cheasadmenee¥senw 5,000,000 2,957,946 795,794 
Columbia Casualty Co.,  f£ 1,000,000 837,774 183,777 
Commercial Casualty insurance Co., Newark.... 2,000,000 1,956,780 395,678 
Continental Casualty Co., Chicago.............. 2000, 000 1,000,000 300,000 
Detroit Fidelity & Surety Co., Detroit.......... 2,000,000 1,230,131 323,013 
Eagle Indemnity Co., New I a alanine 750,000 523,021 127,302 
%‘Employers Indemnity Corporation, Kansas City 700,000 347,387 104,738 
‘Equitable Surety Co., New York.............. ll ere 25,000 
*Eureka Casualty CO, PEN 6 ok cc cccecaves 500,000 1,000,000 150,000 
Federal Surety Co., Davenport...........+...-0- 1,158,555 100,000 125,855 
Fidelity & Casualty Co., New York............. 4,000,000 6,120,790 1,012,079 
Fidelity & Deposit Co., Baltimore............... 5,000,000 2,387,165 738,716 
General Casualty & Surety Co., Detroit......... 350,000 109,157 45,915 
General Reinsurance Corporation, New York.... 1,000,000 500,000 150,000 
Globe Indemnity Co., Newark...........ccecees 2,500,000 4,000,000 650,000 
Hartford Accident & Indemnity Co., Hartford... 1,000,000 3,784,820 478,482 
| Indemnity Insurance Co. of North America..... 1,000,000 2,174,909 317,490 
Independence Indemnity Co., Philadelphia...... 1,500,000 839,695 233,969 
STseme DOMGIRS Co., TGIBOR. ...cccccccseveouccse Co eaeerrrr 25,000 
International Fidelity Insurance Co., Jersey City 300,000 1,338,665 163,866 
London & Lancashire Indemnity Co., New York. 750,000 891,330 164,133 
Maryland Casualty Co., Baltimore.........cs... 5,000,000 5,023, 764 1,002,376 
Massachusetts Bonding & Insurance Co.......... 2,000,000 2,003,152 400,315 
Metropolitan Casualty Insurance Co., New York 1,500,000 1,082,7 86 258,278 
National Surety Co., New York..........sceceees 10,000,000 5,680, 099 1,568,009 
New Amsterdam Casualty Co., Baltimore....... 2,000,000 2/000. 000 400,000 
New Jersey Fidelity & Plate Glass Co., Newark 800,000 1,014,653 181,465 
New York Casualty Co., New York.............. 750,000 1,448,3 219,838 
New York Indemnity C ‘0., ee eee 1,000,000 783,165 178,316 
Northwestern Casualty & Surety Co., Milwaukee 750,000 480,260 123,026 
EOhio Casualty Insurance Co., Hamilton ice tes She hte cl 250,000 240,073 49,007 
1Pacific Indemnity Co., Los Angeles ae See” —s—(iét i 150,000 
Preferred Accident Insurance Co., New York... 1,400,000 1,744,268 314,426 
a A sc eeewin > acids . lieben L fagbebadnane 
Royal Iindemmity Co., NOW TOP. cccscccccescece 1,000,000 4,485,902 548,590 
Southern Surety Co., Des Moines.........ccccece 1,228,500 501,500 173,000 
Standard Accident Insurance Co., Detroit....... 2,500,000 2,221,628 472,162 
Sum Indemaetty Ce., Mew TOt. .ccccccccccsssece 700,000 212,386 91,238 
Union Indemnity Co., New Orleamns.........seee-% 2,450,000 1,038,032 348,803 
United States Fidelity & Guaranty Co........... 5,000,000 6,565,355 1,156,535 
United States Guaranty Co., New York.......... 1,000,000 1,084,197 208,419 
Western Surety Co., Sioux Falls. .....cscccceccses 286,900 97,902 38,480 
PE Cindi ie tdesde de Dein asaeion canes taaee $78,473,955 $77,850,263 $15,632,421 
1Certificate of authority issued March 29, 1926; temporary rating on capital 


through a monopolistic workmen’s com- | 


pensation act in the district. The Amer- 
ican Federation of Labor and other 
organizations that are championing the 
Fitzgerald bill are not so much inter- 
ested in what it means to the District 
of Columbia, but they do realize that 
it will carry enormous prestige as a 
model for similar laws in other states. 
The business organizations of the Dis- 
trict are opposed to the Fitzgerald 
measure, 


Radicals Back Fitgerald Bill 


Back of the Fitzgerald measure can 
be found the radical and socialistic men 
in Congress. They have succeeded in 
allying with themselves some of the 
more conservative legislators who seem- 
ingly are afraid to stand out against 
labor and doubtless exaggerate its in- 
fluence. The House committee of the 
District of Columbia consists of 21 
members and unfortunately it has had 
all along many radicals in it since the 
monopolistic bill has been before it. 
Frederick N. Zihlman of Cumberland, 
Md., who is the chairman of the dis- 
trict committee is an advocate of the 
Fitzgerald bill. 

In 1923, after the Fitzgerald bill had 
been reported out of the district com- 
mittee and recommended for passage, a 
motion came up to substitute the Under- 
Hill bill and that passed the House. The 





only. 


“2 Certificate of authority issued February 23, 1926; 


only. 
*Certificate of authority 
*Rating temporarily continued on ca 


5 Certificate of authority issued November 19, 
issued March 29, 
suspended at request of company. 


®* Certificate of authority 
7Rating temporarily 


temporary rating on capital 


issued October 27, 1925. 


pital ondy. 
1925. 
1926. 


Foreign Companies Authorized to do a Reinsurance Business Only 


The European General Reinsurance Company London.. 


The Guarantee Company of North 
London Guarantee & Accident Company, 
The Ocean Accident & Guarantee 


NN bbs Core cenns 0406506039608 00808 


Corporation, London... 


Qualifying 


Net Assets Power 
-$ 1,500,000.00 150,000.00 
America, Montreal.... 1,160,642.19 116,064.22 
ONS 9'678,242.37 267,824.24 


5,686,141.93 568,614.19 





Ceerescececcoce $11,025,026.49 $1,102,502.65 








measure then went to the Senate com- 
mittee for the district, where it rested 
until the close of the session. 

No bill of this nature has yet been 
introduced in the Senate. The hope of 
the Underhill forces is, that owing to 
the fact that Congress may adjourn 
the middle of May and has much be- 
fore it, the Fitzgerald bill may not 
come up for consideration in the House. 
If the vote were taken in the House, 
those who are watching the situation 
very carefully fear that it will pass. 
There is not much danger of it getting 
through the Senate however. 


How the Committee Lined Up 
When the sub-committee of the dis- 
trict committee by three to two voted 


to favor the Fitzgerald bill, it then 
came before the entire district commit- 


tee. It was then moved to substitute | 


| the Underhill bill 


for the Fitzgerald 
act. Those who voted for the substitute 
were Charles R. Underhill of Massa- 


chusetts, Clarence J. McLeod of De- 
troit, Gale H. Stalker of Elmira, N. 


Y., Henry L. Bowles, Springfield, 
Mass: Robert G. Houston, Georgetown, 
Del., Thomas L. Blanton, Abilene, Tex., 
Joseph Whitehead, Chatham, Va. 
Those who voted against the substi- 
tution of the Underhill bill were: Oscar 


E. Keller, St. Paul, Minn., Henry R. 
Réthbone, Kenilworth, Ill, Frank R. 
Reid, Aurora, Ill., Frank L. Bowman, 


Morgantown, W. Va., Floria Lampert, 
Oshkosh, Wis., Christopher D. Sulli- 
van, New York City, Allard H. Gasque, 
Florence, S. C., Mary T. Norton, Jer- 
sey City, N. J., C. Chauncey B. Little, 
Olathe, Kans. 

Those who were paired were E. M. 
Beers, Mt. Union, Pa., for Underhill 





ANOTHER CONFERENCE} 
TO BE HELD WITH BEHA 


New York Superintendent Wants 
Further Reduction in Surety 
Commissions 





SCHEDULE IS SET FORTH 





Companies Will Be Called Together 
Next Tuesday for a Further Dis- 
cussion on the Subject 





NEW YORK, April 21.—Following 
the submission to Superintendent James 
A. Beha of the plan for reducing acqui- 
sition costs for fidelity and surety busi- 
ness agreed upon at the general confer- 
ence of surety company executives held 
here the fore part of last week, Charles 
R. Miller, president of the Fidelity & 
Deposit and permanent chairman of the 
committee on acquisition cost of the 
Surety Association of America, had a 
session with Mr. Beha today, going over 
with him the agreement in detail. Evi- 
dently the plan was not wholly accept- 
able to the superintendent, for a further 
general meeting of company heads will 
take place at the Hotel Pennsylvania, 
this city, on April 27, when the views 
of Mr. Beha will come up for review 
and the agreement amended to conform 
therewith. 

The plan as drawn up last week pro- 
vides for the payment of 30 percent 
commission to general agents; 25 per- 
cent to district or regional agents; 20 
percent to local agents and 15 percent 
to brokers of New York city as well as 
elsewhere. It also stipulates that com- 
panies may continue to employ office 
solicitors on a commission basis of not 
to exceed 20 percent. The exact status 
of each of the foregoing representatives 
was clearly set forth, so as to prevent 
subterfuges to obtain a greater commis- 
sion rate. A strict limit governs the 
expense allowed branch offices. 


Beha Wants Greater Reduction 


Whether the schedule as given will 
hold or be modified at the gathering next 
Tuesday remains to be seen. Report has 
it that Superintendent Beha wants a still 
further reduction. As the licenses now 
hold by surety companies in this state 
will expire May 1, managers are moSt 
anxious that an acquisition cost program 


wholly acceptable to Mr. Beha be 
reached before that time. 
J. W. Henry of Pittsburgh, president 


of the National Association of Casuaity 
& Surety Agents, together with W. G 
Wilson of Cleveland and George D. 
Webb of Chicago, members of its con- 
ference committee, were in session with 
Superintendent Beha yesterday and pre- 
sented the attitude of the gerleral agents 
toward the plan proposed. 








with E. W. Gibson, Brattleboro, Vt., 
for Fitzgerald; Ralph Gilbert of Shelby- 
ville, Ky., for Underhill with W. C. 
for Fitz- 


Hammer of Asheboro, N. C., 
gerald. 
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AGENTS BUYING STOCK 
SEE DIFFERENCE OF OPINION 


Some Officials Feel Too Much Pressure 
May Be Used in Getting Pref- 
erential Treatment 


E WYORK, April 21.—Some of the 
fire company groups that are organizing 
casualty companies will give their em- 
ployes and agents an opportunity to 
purchase stock in the casualty auxiliary. 
It is understood that the Great Amer- 
ican Indemnity will offer some of its 
stock to agents and the same plan will 
be followed by the Constitution Indem- 
nity, the running mate of the Fire As- 
sociation of Philadelphia. As is known, 
the general agents of the Independence 
Indemnity subscribed to large amounts 
of stock. Other companies have offered 
shares to their agents. The tendency 
seems to be to get agency stockholders. 

The Continental Casualty perhaps is 
the greatest example of agency and em- 
ploye stockholders. This company has 
found the method decidedly successful. 
However, it was paying dividends when 
it decided to place stock among its lead- 
ing agents. 

Difference of Opinion 


There is some difference of opinion 
as to the effect of agency stockholders. 
Some officials fear that such representa- 
tives might get the idea that they are 
entitled to preferential treatment and re- 
sent the too close questioning of risks 
submitted. Others say that where the 
stock of a casualty company is sold to 
representatives of the parent fire insur- 
ance office, it means that the latter must 
in effect guarantee dividends on_ the 
shares, or the fire business will likely 
be transferred to competing companies. 
‘There may be a difference between buy- 
ing stock of a brand new company that 
has no affiliation and one that is organ- 
ized by an existing fire insurance group. 


Organization Expense High 


A new independent company could 
not pay dividends for some years, be- 
cause so much of the surplus would be 
used in organization expense and put- 
ting up reserves. The casualty running 
mate of a fire insurance group has the 
advantage of a lower overhead expense 
ratio, although the organization expense 
is always high. After a company gets 
going and paying dividends, the agents 
usually are satisfied and undoubtedly 
help in the selection of business. Some 
fire companies that have had agency 
stockholders have found that undue 
pressure was used to get risks placed. 
This was particularly the case where 
the agents held a comparatively large 
amount of stock. 





Enters the Moore Bureau 


NEW YORK, April 21. —Subscription 
to the plate glass insurance rating serv- 
ice of William F. Moore of this city, is 
received from the recently organized St. 
Paul-Mercury Indemnity of St. Paul, 
the casualty ally of the St. Paul & Ma- 
rine. During the past few months eight 
other companies sought membership in 
the Moore bureau, evidencing thereby 
their faith in a service inaugurated by 
Mr. Moore years ago and since effi- 
iently carried on. 





National Union Indemnity Plans 


The National Union Indemnity of 
Pittsburgh, which is allied with the Na- 
tional Union Fire, is now making con- 
siderable progress, writing chiefly auto- 
mobile casualty lines, so that it with the 
National Union Fire can give full cover- 
age on automobiles. It is also writing 
plate glass. The company is extending 
its field into a number of states. The 
Indemnity Company is in charge of As- 
sistant Secretary Brearly, who was for- 
merly head of the automobile department 
of the General Accident at its head 
office. 





FACTORS NOW AT _— 


ACCIDENT INSURANCE FIELD | 


Some Notable Influences Have 
Effect in Selling Monthly Payment 
Disability Policies 


The monthly payment accident and 
health business keeps up in volume re- 
gardless of influences at work that tend 
to diminish it. The companies with 
extensive agency staffs have no diffi- 
culty in showing an increase each year 
although of course the lapse ratio 
always heavy. The weekly payment 
companies have reached in on the 
monthly pay business to quite an ex- 
tent. Some companies have worked up 
a very handsome weekly payment busi- 
ness, which now shows a good profit. 
The weekly payment business is largely 
confined to Negroes and the industrial 
workers of the smaller salary type. 
This insurance can be sold when work 
plenty and everyone is employed. 
Then it slumps off and agents go to 
other plants or lines of business 


is 


An 


is | 


and | 


work up business there to replace that | 


which is gone. 


Business Associations 


Another factor that has militated | 
against the monthly business is the 
growth of the so-called “business asso- 
ciation” which sells policies at a rather 
moderate premium, but whose premi- | 
ums are paid at least quarterly. These 
policies are really the same as_ the 


monthly payment policies, but the pay- 
ments are made at longer 
Undoubtedly these companies have 
worked up quite a business that would 


intervals. | 


otherwise have gone to the monthly 
payment class. 

Still another factor that has been | 
felt is the tendency for accident and 


health salesmen to cease being special- 
ists in that regard and become general 
insurance salesmen soliciting all classes. 
This is particularly true where one’s 
company is a multiple line company. 
He usually has a life insurance hook- 
up. In days gone by there were many 
accident and health specialists who 
only sold that class. Where the com- 
panies are only writing accident and 
health naturally they are cultivating 
these specialists. However, insurance 
men seem to be getting educated to 


| his application was smilingly 


the course of having fewer clients and | 


selling them all their insurance. This 
is forcing the accident and health spe- 
cialists to protect themselves by selling 
other classes of insurance. Accident 
and health salesmen find that it is easy 
to sell the other classes. Many of them 
write a comfortable lot of life 
ance. 

Getting Out New Features 


Companies feel the need every once 
in a while of either revamping a policy 


or getting out some new feature. A 
sales organization may grow stale. In 
order to stimulate interest in accident 


and health salesmen and to give them 
an excuse to approach their old assured 
and furnish a talking point to go to 
prospects, some brand new wrinkle 
often very desirable. 


1S 


Nebraska Casualty Business 


The preliminary report of the Ne- 
braska department shows that casualty 
companies as a whole experienced a good 
increase in 1925 over the 1924 totals 


Following is a comparison between the 
business written last year and that of 
the year before: 
Stock casualty companies: 
1924 1925 
Premiums ........ $4,615,381 $5,096,200 
Losses paid....... 2,405,293 2,246,097 
Mutual casualty aa we 
Premiums rec. st 707 294,864 
Losses paid....... 1,81 103,804 
Assessment accident and health: 
Premiums rec.....$1,392,395 $1,763,504 
Losses paid....... 71,954 1,158,205 
Reciprocal exchanges: 
Gross deposits rec.$ 275,623 $ 307,839 
Deposits returned. 121,107 130,168 | 
Losses paid....... 118,922 91,182 
Losses incurred... 118,685 


insur- 


| York City for a guaranty that 


TO EXTEND OPERATIONS |SUCCEEDS KETCHAM 


IS EASTERN GENERAL AGENT |D. B. LIGHTNER IS PROMOTED 


H. C. Mitchell Gets Appointment of 
Georgia Casualty—Headquarters 
at Philadelphia 


Harry C. Mitchell, 
alty underwriter of Philadelphia, has 
been appointed eastern 
of the Georgia Casualty with jurisdic- 
tion over Pennsylvania, New Jersey and 
Delaware. He is also to be personal 
representative of W. E. Small, presi- 
dent of the company. R. A. Kennedy, 
who was assistant manager of the New- 
ark office, will continue in that capac- 
ity. 
career in 1900 as payroll auditor of the 
Maryland Casualty and was later made 
manager at Buffalo. He then went to 
the New York office of the Aetna Life 
and in 1912 was elected vice-president 
and general manager of the Commercial 
Casualty. In 1919, Mr. Mitchell organ- 
ized his own agency as general agent 
of the General Accident in Brooklyn. 


prominent casu- 





Not All Hazards Are 


Covered by Insurance 








| 
| 
| 


general agent | 


Becomes Assistant Superintendent of 
Liability and Compensation Depart- 
ment of Continental Casualty 


The Continental Casualty announces 
the promotion of D. B. Lightner to as- 
sistant superintendent of its liability 
and compensation departments. He will 
take over the duties which have been 
performed by Assistant Secretary T. J, 
Ketcham, who has recently been pro- 
moted to the position of resident vice- 


| president of the company at New York 


Mr. Mitchell started his insurance | 


i} | 





- | 





ITH the numerous forms of in- 

demnity now available one would 
fancy any form of risk could be cov- 
ered, but apparently such is 
case. Only the other day a lawyer ap- 
plied to a prominent agency in New 
the state 
supreme court, to which appeal had been 
taken in a case handled for a client, 


{president of the Norwich Union, 
not the | 


| the 


would not reverse the judgment of the | 


trial court, and seemed chagrined when 


This application was not more absurd 
that that of a thriftv Pennsylvanian who 
a short time ago announced that he pro- 
posed sinking an oil well near McKees- 
port, in the thought that it would prove 
profitable, but asked a policy indemni- 
fying him against any loss in the ven- 
ture. 





Explanation by Travelers 


Assistant Secretary J. W. Randall of 
the Travelers calls attention to a wrong 
inference that may be drawn from a re- 
cent story regarding a suit in which the 


declined. | 


| percent 


Brass Goods Manufacturing Company 
was interested. One Fitzgerald was | 
killed while emploved. Mr. Randall 
makes this comment: 

| “Under the paragraph captioned, 
‘What the Court held’ the following | 
; words appear: ‘In tthe suit of the 


| Travelers against the assured the Brass 


} Dykman, 


| not 


Goods Manufacturing Company main- 
tained,’ etc. Fitzgerald was not em- 
ployed by the Brass Goods Manufac- 
turing Company but by 
Packing Box Factory and James 
Inc. The Brass Goods Man- 
ufacturing Company was the third party 
responsible for the accident. They were 
insured with the Travelers. 


|article as appearing in your magazine 


has caused considerable comment in 


| various sections of the country as it is 


so worded as to give the impression that 

the Travelers sued its own policyhold- 
” 

er. 





Report on Boiler Inspections 


In the April issue of the “Lecomotive,” 
the organ of the Hartford Steam Boiler, 
a summary is given of inspectors’ work 


the National | 


i: | 


The | 


| the 


in 1925, with 246,510 as the number of | 
visits of inspection made. Boilers in- 
spected were 478,099. The defects discov- 


ered were 228,270 of which 35,656 were 
dangerous. Since the company began 
business the grand total of inspection 
visits made is 6,125,693 and the entire 
number of inspections is 12,089,405. The 


total number of defects discovered was 
| 6,615,126 of which 
90,921 | gerous, 


745,502 were dan- 


; eyes 


City. In his new position Mr. Lightner 
will serve as chief assistant to Assistant 
Vice-President C. H. Franklin in the 
handling ot underwriting and operating 
functions. For the past two years Mr. 
Lightner has been connected with the 
liability claim department, although 
previous to that time he had extensive 
experience in work similar to that which 
he will perform in the future. 


Hold Local Agency School 


Something 


new in the way of agency 
instruction 


in the various lines of cas- 
ualty insurance is to be staged at Law- 
rence, Kan., April 22-23 by the Charlton 
Insurance Agency of that city, under 
the auspices of the Norwich Union, In- 
demnity. All phases of casualty busi- 
ness will be carefully considered ard 
very competent men are going to lead 
the various discussions. H. P. Jacksoh, 
and. H. 
L. Kidder, secretary, are the home office 
men who wil, participate in the pro- 
gram. A. L. Kirkpatrick, secretary of 
Casualty Information Clearing House 
at Chicago, and several prominent local 
business men who will discuss the in- 


surance problems of their own partict- 
lar line of business. 

A school of similar nature will be 
held by the Phoenix Indemnity at the 
same location May 12-13, which wil] also 
be supervised by home office officials. 
President W. G. Falconer will take ‘a 
leading part in the lectures. 


Must Pay Damages After Five Years 


MILWAUKEE, April 20—Damages , of 
$7.000 will have to be paid by the Electric 
Company here to Aloysius Koslowski of 
Cudahy, for an electric shock which he 
received five years ago and which has 
since caused serious defects. Five years 
ago, when he was 11 years old, in pulling 
away some rubbish, he picked up a wire 
of the electric company which was ‘carry- 
ing 2,300 volts of alternating current. 
Three weeks after the accident it was 
necessary to amputate the index finger 
on his left hand. His left heel was also 
badly burned. Teachers testified that be- 
fore the shock he had a rating of $8 
in school and since then he has 
dropped to 70 percent. The irises of his 
have contracted, causing concen- 
trated vision and the bones in his left 
arm are shorter than in the right. The 
electric company admitted responsibility 
but sought to hold down the damages. 


Illinois Motor Casualty’s Progress 


SPRINGFIELD, ILL. April 20.—The 
first year’s business of the Illinois Motor 
Casualty has met predictions of its or- 
ganizers and managers, annual reports 
indicate. The company was formed a 
year ago to take over the business of 
the reciprocal exchange established by 
J LL. and Paul W. Pickering. An initial 
dividend of $1 a share was declared, 
putting the stock on a 4 percent basis. 
The capital stock was $200,000 and the 
surplus $100,000. Net earnings the first 
year were $23,911 and after payment of 
dividend this will leave nearly 
$16,000 for surplus. Paul Pickering. sec- 
retary, announced that there were noe 
unadjusted claims and no indebtedness. 
with 1926 starting off with satisfactory 
increases in all classes over 1925. 


Licensed for Casualty 

The First Reinsurance of Hartford. 
which has capital of $500,000, has been 
licensed in Tllinois to write casualty 
lines. It has been licensed as a stock 
fire company but the fire license became 
inoperative on issuance of the casualty 
license. 
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CONSIDERS SCOPE OF 
SURETY BOND BUSINESS 


Tells Some Problems of Increasing 
Volume of Premiums 
Each Year 


| 


| 


| 


FIELD RAPIDLY GROWING 


Harry S. Byrne, Resident Vice-Presi- 
dent Fidelity & Deposit at Omaha, 
Addresses Nebraska Agents 





TO GET MORE BALLAST| UNEMPLOYMENT PLANS 


WARD STRENGTHENS COMPANY | BACKED BY MICHIGAN LABOR 





New President Is to Give All His Time 
to the Republic Casualty of 
Pittsburgh 


Joseph Waugh Ward, the new presi- 
dent of the Republic Casualty of Pitts- 
burgh, is giving his entire time to the 


| company and will look after its financial 


Harry S. Byrne, resident vice-presi- | 2 ; : eA 
| public Casualty is now being paid in 


dent of the Fidelity & Deposit at 
Omaha, spoke last week at the meeting 


of the Nebraska Association of Insur- | 


ance Agents, on “Bonds and Their Im- 


portance,” pointing out the rapidly in- | 


creasing volume of fidelity and surety 
lines. In the course of his address, Mr. 
Byrne said: 

“Perhaps if we stop to realize for a 
moment the scope of the surety bond 


business, we will appreciate the opportu- | 
nities for money making presented to | 
agents who are either now engaged in | 


producing surety bonds, or who cr | when it consolidated with the Peoples | 


be induced to take up that line. Accord- 
ing to THE NaTIonaAL UNDERWRITER in 
its issue of April 8 more than $91,000,000 
in surety and fidelity premiums were 
written by the stock casualty companies 
in 1925. This was an increase of $17,- 
000,000 over the previous year. 


History of Casualty Business 


“We may take as our starting point 
1875 when the Fidelity & Casualty was 
chartered under another name and be- 
gan operations three years later. 
was the first company organized in the 


affairs and general activities. Mr. Ward 
is a young man with a splendid reputa- 
tion who has worked up through various 
grades in banking activities until he be- 
came vice-president of the Bank of 
Pittsburgh. 

The new stock and surplus of the Re- 
which will give it $1,000,000 capital and | 
$750,000 net surplus. When this is com- 
pleted it will increase its capital to $1,- | 
500,000 and add $500,000 to surplus. Mr. 
Ward graduated from Washington & 
Jefferson College in 1908 and began with 
the Peoples National Bank of Pittsburgh 
as a clerk. He applied himself to his 


| duties and in 1913 was appointed assist- 


United States to issue fidelity bonds. | 


A few years before that, however, the 


Guarantee of North America had been | 


organized in Canada and it began to 
write business there in 1872 and in the 
United States in 1881. In 1884 the 
American Surety started, followed by 
the Fidelity & Deposit in 1890, the 
United States Fidelity & Guaranty in 
1896, the National Surety in 1897, and 
so on. It is interesting to note that 
every one of these companies is still 
in business while many others started 
since have fallen by the wayside. 


Wrote Only Fidelity Bonds 


“T have called this period the pre- 
liminary or formative one, because while 
some of the older and stronger com- 
panies were getting started they did not 
then operate as thev do todav in a highly 
specialized way, but confined themselves 


almost entirely to the writing of fidelity | 


bonds. It was not until along about 
1896 that the general issuance of pub- 
lic official and judicial bonds was taken 


up and still later that contract bonds 
were written in a very conservative 
manner. 


Began Modern Period 


“Tn the progressive or modern period, 
Starting about 1900, contract bonds, 
which now constitute such a verv im- 
portant part of every big surety com- 


Thi | surance on his house, or on his dog | 
nS | or cattle, it is all the same to the av-| 


ant cashier. Three years later he was 
made vice-president, he then being 30. | 
years of age. He remained in this ca- 
pacity until 1921 when he became vice- 
president of the First National Bank, 


National Bank. On May 1. 1923, he be- 
came vice-president of the Bank of 
Pittsburgh. He has a thorough knowl- 
edge of finance and organization work. 
In view of his connection with the com- 
pany, financial men are backing it very 
strongly. : 








age man, an insurance agent is one 
who knows all about all kinds of in- 
surance. Whether a client wants in- 


erage man. The insurance agent ought 
to know all about it. Just along the | 
line of my statement that the insurance | 
agent should be well posted not only | 
with respect to fire and one or more 
casualty lines, but that he should know 
something, and as much as possible of | 
all lines of business, I would call your 
attention to a most decided trend in 
the insurance business. 


Quotes “Casualty Insuror” 


“The ‘Casualty Insuror’ for April has 


| a special article on the fire company 


groups taking up casualty lines. It 
points out that ‘competition will feel a | 
heavy foot on the gas as struggle for 
premiums grows.’ It goes on to say: 
‘There is a larger scope for the casu- 
alty and surety company than the fire. | 
The opportunities for building premium 


income are much greater.’ Again it | 
says: ‘Competition is very keen today 
| in the casualty and surety field. The in- | 


jection of new factors into the business | 


are accentuating it.’ And again: ‘Casu- | 
alty companies are doing more than fire 
companies in training agents to sell, but | 
they are still far behind the life com- | 
panies.’ Further along in this article | 


| it points out that there are some 20 or 


, ° . 
pany’s business, were taken up in a very | 


aggressive and scientific manner. 
been in this period that so manv new 
companies have come into the field and 


Tt has | 


all of the bigger and older companies | 


have stretched out their organizations 


until they reach not only into every | 
state and territory, but to the insular 


Possessions of the United States, to 
Canada, Mexico and even to Europe. 


in this second period the surety com- | 


panies have brought in specialists from 
the outside, so that todav everv 
surety company employs lawyers, en- 
gineers and many other men who are 
all technically trained. 
“Vo k a e 
u know to the mind of the aver- 


big | 


25 fleets which comprise fire, casualty 


and surety companies, and it emphasizes 
the value of a broad knowledge of in- 
surance business, both to the company 
that employs the agent and to the agent 
himself. 

Cultivate the Field 


“Success in the solicitation of fidelity 
and surety bonds is dependent upon care- 
ful cultivation of the field and this is 
true not only in the case of one, but 
of every branch of that business. Cul- 
tivation of a wide circle of 
among attorneys, public officers or any- 
one connected with governmental opera- 
tions, political affairs, of commercial and 
financial institutions, whether local, state 
a national makes for success in this 
ine. 


“Some of my friends tell me that I | 
have rather radical notions with respect | 


backing of 
throughout the state. It 
that its proponents will emphasize the 
practicability of this form of protection 


friends, | 


Demand to Be Made for Legislation— 


May Be Cloak for New Compen- 
sation Fund Drive 


DETROIT, April 21.—Efforts of or- 


ganized labor in Michigan to obtain state 
insurance, 
a compensation fund at the last session 
of the i 
| in the form of a demand for unemploy- 
ment insurance that is said to have the 


which were directed toward 


legislature, are being renewed 


labor bodies 
is understood 


various local 


for workers as evidenced by the nation- 
wide operations of several organiza- 


tions that have been extending this kind 
of insurance under the jurisdiction of 


the Michigan department for several 
years. In addition it is contended by 
labor leaders that insurance protection 
is being worked out in the clothing trades 
and other lines of business where en- 
forced periods of idleness are necessi- 
tated on practically the same basis as in 
the automotive industry and the build- 
ing trades, which are regarded as major 
industries in Michigan. 


Investigation by B. of L. E. 


An impetus to this move is given by 
the investigation into the possibilities of 
unemployment insurance being  con- 
ducted by officers of the Brotherhood 
of Locomotive Engineers, with head- 
quarters in Cleveland. This undertak- 
ing on the part of the B. of L. E. is 
being carried on because of the activities 
of various independent organizations in 
signing up its members, a situation which 
is viewed by some of the Brotherhood 
leaders as an encroachment on their 
union insurance features and which fur- 
nished the subject of much discussion 
at their last general convention. Al- 
though this investigation by one of the 
larger railroad brotherhoods is not re- 
garded as having any direct connection 
with the move for state unemployment 
insurance in Michigan, it undoubtedly 
provides a favorable ground for pre- 
senting the idea to legislators and also 
for obtaining available facts and figures 
in support of the demands of organ- 
ized labor along this line. 

Some observers believe that this move 
is merely a ruse to conceal their real 
intentions, which will again center on 
a demand for a monopolistic compensa- 
tion fund. 





to the production of insurance business 
when I advocate the organization of an 
insurance office on the same lines as a 
department store. I am willing to ad- 
mit that when it comes to the smaller 
towns of the state, an insurance agency 
cannot be conducted or organized in just 
the same way as an agency in a big 
town. I am still convinced, however, 
that an effort should be made by every 
progressive insurance agent, even in the 
smaller towns, to accomplish this end. 
Of course, you will say it is a compara- 
tively simple matter for a big city firm 
to have at least 5 or 6 departments, each 
in charge of a specialist in his line who 
can be called upon to render service, 
or to solicit business in the given line, 
but I believe that the agent in the 
smaller town should undertake to do 
in a limited way just what these big 
offices are doing in a larger way, namely, 
serving the public as a specialist by hav- 
ing a broad knowledge of the insurance 
business. 
Good Opportunities for Business 


“Some of you will say that in your 
towns there are not very many pros- 
pects for business, but it is my experi- 
ence that there are prospects every- 
where, even in the smallest towns. As 
has been stated: ‘There isn’t a town or 

(CONTINUED ON NEXT PAGE) 








TOWNER IN ATTACK 
ON BOND REFORMERS 


Critics of Contract Bonds Do Not 
Understand the Situa- 
tion 


MANY NOTABLE FAILURES 


All Construction Costs Have Shown 
Sharp Increases During 
Recent Years 


NEW YORK, April 21.—In an ad- 
dress made before a meeting of the 
Surety Underwriters Association ol 


Massachusetts at Boston, R. H. Towner 


of the Towner Rating Bureau made a 
vigorous attack on the ignorance and 
misunderstanding the 
ganda being carried on against the use 
of surety bonds on public and private 
contracts by various organizations 
throughout the country. 

“Many of the organizations,” he said, 
“profess to be sincerely devoted to im- 
provement of the contracting business 
and to that end desire to do away with 
what they call ‘abuses’ of contract bond 
underwriting. Others assail the surety 
companies frankly on their premium 
rates. None of these organizations has 
displayed any clear knowledge either of 
the nature or function of contract bonds 
and the sureties’ liabilities and obliga- 
tions thereon, nor any accurate know- 
ledge on the subject of premium rates.” 


behind propa- 


Bonds Are All Important 


Contract bonds guarantee (1) the 
owner the performance of the contract 
or the completion of the building or 
work for the price at which the contract 
was awarded (usually under competitive 
bidding and therefore, at the lowest 
bid). They also guarantee (2) pay- 
ment to contractor’s creditors and sub- 
contractors of all indebtedness for labor 
and material incurred during the course 
of the work. 

These guarantees safeguard the pri- 
vate owner by assuring him that the 
money saved by accepting the lowest 
bidder is actually saved, i. e., that the 
contract will be carried out for the 
amount of the bid—if not by the con- 
tractor, then by his surety. They also 
safeguard him by making it certain that 
when the work is completed it will not 
be plastered with liens for payment of 
the contractor’s debts. 


Bonds Are Required in Wisconsin 


“Of recent years building construc- 
tion has come to be financed very large- 
ly and very generally by mortgage 
bonds which are brought out and sold 
to the investing public by private bank- 
ers and investment houses. Often these 
bonds are marketed before construction 
has actually commenced. The adver- 
tisements offering the bonds on the in- 
vestment market usually assure the pur- 
chaser that ‘a surety company bond 
will be required to guarantee the com- 
pletion of the building, free and clear 
of liens’. Such guarantees are consid- 
ered so important that the Securities 
Commission of Wisconsin, and perhaps 
of some other states, will not license 
the sale of mortgage bond securities to 
investors within their jurisdiction un- 
less a surety bond guaranteeing com- 
pletion of the improvement has been 
given.” 

Costs Have Increased 129 Percent 


Competitive bidding by 
has become doubly 
past ten years on account of steadily 
rising costs. A statement of the Board 
of Transportation of New York City 


contractors 
dangerous in the 


shows that since 1915-16 cost of subway 





construction has increased 129 percent— 
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approximately 13 percent per annum. 
This factor of rising costs is the most 
important element in the losses suf- 
fered by contractors and their sureties. 


Estimate Was $3,000,000 Short 


“When New York City undertook to 
get its own n water supply from the Cats- 
kills, one of its contracts was for the 
Shandaken Tunnel which was to be 
blasted more than 18 miles through solid 
rock. The contract price was $13,000,- 
000. When the work was less than 20 
percent completed, the contractor was 
compelled to discontinue. Other con- 
tractors who were asked to bid for the 
completion of the unfinished work esti- 
mated that the cost would be $3,000,000 
more than the original contract. The 
surety companies bond was only $850,- 
000, so that even if the surety com- 
panies paid the full amount of their 
bond, the city stood to lose more than 
$2,150,000 over and above the original 
contract price. But the surety com- 
panies elected to complete the contract. 
They incorporated an organization that 
took over the work, and this tunnel was 
completed and handed over to the city 
nearly a year ahead of the time speci- 
fied in the original contract. Notwith- 
standing the menace of rising costs and 
of competitive bidding, the city did not 
suffer a dollar of loss but got its great 
Shandaken Tunnel for the contract price 
originally estimated by the lowest bid- 
der in 1917. 


Waive Bonds to “Save” Money 


“State architects, engineers, highway 
commissioners, boards of education and 
others sometimes talk of the desirability 
of waiving surety bonds and thus (as 
they pretend) ‘saving’ the state or. the 
city the cost of the premium. This talk 
is usually accompanied with propa- 
ganda against awarding contracts to ‘in- 
experienced’ and ‘irresponsible’ contrac- 
tors who are the lowest bidders. Surety 
companies must bond ‘inexperienced’ 
(but never ‘irresponsible’) contractors 
because the mortality of the old and 
experienced firms is so great that unless 
new money and new blood come per- 
petually into the contracting business 
there would be no contractors left. If 
the inexperienced contractor succeeds 
and makes money, he becomes an ex- 
perienced contractor; and often it is 
then that he fails. The biggest subway 
contractor that New York ever had, 
William Bradley, who had been awarded 
$40,000,000 worth of contracts, failed in 
1918 with $7,000,000 or $8,000,000 of un- 
finished work on hand, all of which his 
sureties had to complete. 


Rates Have Been Unchanged 


“The premium rate of 1% percent on 
two-year contracts has not been changed 
since it was adopted in 1917. The charge 





that the rates have been progressively 
increased to prohibitive figures as the 
result of lax underwriting and bonding 
of ‘inexperienced’ contractors is wholly 
and unqualifiedly false. The fact is 
that the losses on contract bonds are 
chiefly due to failures of big and ex- 
perienced contractors. 

“It is the defaults of big contractors 
on subway construction, on the Barge 
Canal and the Catskill Aqueduct, on the 
Shoeshone Dam, the Galveston Cause- 
way, the Bear Mountain Bridge and 
other huge projects that have caused 
surety companies no only the largest 
losses in each particular case, but the 
largest aggregate of losses. 


Default Is Unforeseen 


“These examples show that contrac- 
tor’s defaults are of the nature of an 
unforeseen casualty. Some of them 
are certain to occur, but when and 
where nobody knows. They are as cer- 
tain to occur to old and experienced 
contractors as to the young and inex- 
perienced. Indeed, it has become a 
maxim with contract bond underwriters 
that every contractor who stays long 
enough in the game goes broke at last. 
The woes of the contractors are brought 
on themselves by their inability to guess 
within a million dollars of one another 
what any important piece of work will 
cost. When the contractors get so they 
can estimate their costs with greater ac- 
curacy and allow enough for rising costs 
on a long piece of work, the number of 
defaults will be greatly reduced. If 
they would make an effort to reform 





themselves instead of calling on the | 
surety companies to do it for them | 
(while they reform the surety compan- | 
ies) and gain somewhere near the same | 
skill in their estimates of cost that con- | 
tract bond underwriters have gained in | 
their selection of risks, the situation they | 
now complain of would clear up im- | 


mediately.” 








TOWNER ANSWERS BOND 
REFORMERS’ CRITICISMS | 
(CONT’D FROM PRECEDING PAGE) | 
village in the United States too small | 
to produce an appreciable amount of | 
fidelity and surety bond business.’ Rec- 
ords of some of the companies are re- | 
plete with instances of from $500 to 
$1,000 in premiums from towns of less | 
than 500 population. You meet a pros- | 
pect almost every hour in the regular | 
course of your business.” 


Admitted to Two States 


The Central West Casualty of Detroit 
has been admitted to Pennsylvania and 
Maryland. The company is extending 
its scope and is building up a fine agency 
organization. 


| ness policies, but specifically the numer- 


VALUABLE SERIES OF 
MEETINGS SCHEDULED 


National Surety and New York 
Indemnity Hold Educa- 
tional Conference 





CONDUCT AN OPEN FORUM | 


Company Officials Discuss Frankly the 
Various Problems Facing Indi- 
vidual Agents in the Field 


NEW YORK, April 21.—If the fur- 
ther joint meetings of field representa- 
tives of the National Surety, and of its 
casualty running mate, the New York 
Indemnity, which are to be held at 
various centers in the east, central west 
and south in the next two months, prove 
as instructive and inspirational as did 
that held here last Friday, it is a safe 
prediction that both companies will 
show a material gain in business in force 
when final returns for 1926 are com- 
piled, with a corresponding increase in 
the commission accounts of the pro- 
ducers. Several hundred general, re- 
gional and sub-agents of both compa- 
nies gathered in this city coming in 
from various points in eastern Pennsyl- 
vania, New Jersey, southern Connecticut 
and eastern New York, to confer with 
the executive staffs and divisional heads 
of their respective offices, and to hear 
the latter explain not only general busi- 


ous forms of coverage each company 
supplies, and the most effective means 
of writing them. 


Conduct Open Forum 


A well arranged program was care- 
fully followed, its most important fea- 
ture being the open forum, agents ask- 
ing questions and head office specialists 
| replying. There were no set addresses. 
All talks were crisp and pointed. Field 
men were not only invited but urged to 
present their particular problems and 
these were frankly and fully discussed, 
to the mutual benefit of the executives 
and of the agents. By way of introduc- 
tion E. A. St. John, president of the 
National Surety, and M. O. Garner, 
president of the New York Indemnity, 
spoke briefly, following which repre- | 
sentatives of ‘the two companies parted | 
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to occupy separate halls and carry out 
separate programs. The National Surety 
meeting was directed by John L. Mee, 
vice-president and superintendent of 
agencies, while Thomas L. Bean, vice- 
president of the New York Indemnity, 
performed a like office at the gathering 
of his company’s force. 


Explain Various Coverages 


In turn representatives of the National 
Surety explained the character and pur- 
pose of contract, court, fidelity, bankers’ 
blanket bonds and burglary and safe 
deposit box insurance; while the cover- 
age afforded by automobile, burglary, 
plate glass, compensation, liability, fidel- 
ity and surety contracts was set forth 
by divisional managers of the New York 
Indemnity. In the evening the visit- 
ing agents were the guests of the com- 
panies at a banquet. 


Similar Gatherings Scheduled 


‘Similar gatherings will be held by 
the National Surety as follows: Pitts- 
burgh, April 21; Detroit, April 23; 
Chicago, April 26; St. Paul, April 
28; Kansas City, April 30; Dallas, 
May 3; Memphis, May 5; Atlanta, May 
7%; Richmond, May 10; Boston, May 18, 
and Syracuse, May 23. The New York 
Indemnity forces will join with those 
of the National Surety in the meetings 
at Chicago, Atlanta and Boston. At 
each of the meetings agents will be 
asked to place in a question box inquiries 
not answered at the conferences, and 
when the series of gatherings is con- 
cluded, all questions will be answered 
fully in a bulletin, a copy of which will 
be sent each field representative of the 
two companies. 





" WORKMEN’ S COMPENSATION | 











FEES OF DOCTORS EXCESSIVE 








Ohio Commission Paid $6,539,099 for 
Medical Services in Year—Doctors 
Get $10,000 to $50,000 Each 





COLUMBUS, O., April 21.—In a re- 
port just made to the Ohio state auditor 
by an investigator, it is charged that a 
score or more physicians have been paid 
fees annually amounting to from $10,000 
to $50,000 for participating in workmen’s 
compensation cases. The report scored 
alleged over-payments to physicians and 
called on the commission for an immedi- 
ate investigation of payments to certain 
doctors. For the year ended June 30, 
1925, the commission paid $6,539,099 in 
medical fees, some of it in very large 
amounts. 

One of the members of the commis- 
sion charged that in making the report 
public the state auditor had mentioned 
the names of only Democratic physi- 
cians. The auditor in replying said that 
neither he nor the inspector knew the 
politics of the physicians named, but 
that it was evident from the statement 
of the member of the commission that 
the commission, which is controlled by 
the Democrats, is cognizant of the poli- 
tics of the physicians who have been 
favored. The auditor is a Republican. 





OPPOSE COMPENSATION BILL 





American Steamship Owners’ Associa- 
tion Says Scale Is Too High and 
Neglects Some Marine Workers 





NEW_ YORK, April 21 .—Objecting 
to certain provisions of the workmen’s 
compensation bill now before Congress, 
a committee of the American Steamship 
Owners’ Association will advocate 
changes in the measure at a hearing to 
be held by the Senate committee at 
Washington Thursday. The principal 
complaint of the steamship men is that 
the bill does not include all marine 
workers, and that the scale of compen- 
sation proposed is too high. It is said 


the proposed law follows somewhat that 
now in force in this state, 


save that all 
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provisions favoring employers have been 
omitted. ; 

A wide variation is held to exist in the 
compensation limits provided by the dif- 
ferent states, Alabama being the lowest 
with a weekly allowance of from $12 to 
$15 for disability, while California is | 
highest with a limit of $20.80 per week. | 
The steamship owners favor amending | 
the bill limiting the indemnity to the 
sum granted by the law of the state of 
which the injured party is a resident, or 
of that commonwealth in which the in- 
jury was received. As an alternative it | 
will be suggested that the compensation | 
be controlled by the state in which the | 
steamship company by which the in- | 
jured man is employed is incorporated. | 


WON'T GIVE OUT EXPIRATIONS | 


Texas Commissioner Flooded With Pro- | 
tests on Action of Industrial Board | 
in Making Them Public 


AUSTIN, TEX., April 21.— The 
Texas department last week received a 
flock of telegrams and letters from in- 
surance companies protesting the mak- 
ing public of expiration dates by the 
Texas Industrial Accident Board on 
workmen’s compensation policies. When 
examination of the records was sought, 
Attorney General Moody had ruled that 
they were public property. 

The protesting messages termed the 
expiration dates private and confidential 
and contended that it would be unfair 
to insurance agents of Texas and in- 
surance companies to allow the records 
to be examined. 

“No company should be permitted to 
take advantage of the information that 
the state requires the companies to fur- 
nish them,” one letter read. “This will 
perhaps work a greater loss on the in- 
dividual agents of the state, who will 
risk losing their business by reason of 
their competitor having access to such 
information.” 

Another communication said that the 
law contemplates notice of policies to 
be public record but that “there is noth- 
ing in the law which indicates that this 
record should contain the date of issu- 
ance and date of expiration of the vari- 
ous policies.” 

Commissioner Daniel after considering 
the protests announced that it was his 
opinion that the attorney general was 
correct in ruling that the files of the 
Industrial Accident Board are public 
property but he considered expiration 
dates confidential to which the public 
was not entitled. 


Reaffirms Subrogation Ruling 


LINCOLN, NEB., April 20.—The Ne- 
braska supreme court has put a | 
quietus on the O’Donnell compensation 








case, in which it had already given two 
opinions and then, under pressure from 
labor union attorneys who declared it 
would result in oppression, allowed a re- 


| hearing. It now announces its adherence 


to its former holding that an employer 


| who has paid compensation has an ex- 


clusive right of subrogation and that an 
injured employe cannot sue until the 
employer had neglected or refused to do 
so. In this case O’Donnell’s employer has 
sued for $75,000 damages the Nebraska 
Power Company on an accident to its 
employe for which it paid compensation 
of $5,000. O’Donnell insists he should 
manage this case and not the employer, 
and complains because he is not a party 
to it. The court said that if the em- 
ploye must allege and prove that his em- 
ployer has refused or neglected to bring 


| an action for damages against the third 


party, as has been repeatedly held, it 
follows that he cannot take the intiative 
until he can meet this condition. 


New Safety Division Proposed 
WASHINGTON, April 20—Creation of a 


| division of safety in the Department of 


Labor, “to reduce the hazard to life and 
limb of persons in industry,” is contem- 
plated in a bill introduced in the Senate 
by Senator Shortridge of California. 
The California senator declared that 
there is now no adequate system of in- 
dustrial accident reporting in the United 
States, the best obtainable estimate being 
that the death toll of industrial accidents 
is now under 33,000 per year and that 
non-fatal injuries total 2,500,000. The 
days of labor lost as a result of these 
injuries has been said to be 227,169,970 
per annum, and the wage loss $1,022,- 
264,866, he commented. Under the work- 
men’s compensation laws of various 
states there is paid annually in compen- 
sation something like $250,000,000, or 
about one-fifth of the actual wage loss. 


Influenza Not Accident 


Where the weight of evidence is that 
a miner died of influenza during an 
epidemic of that disease and it is posi- 
tively established that such was the 
direct cause of death, held that a finding 
that the death was accidental under the 
compensation act, because the miner’s 
exposure to bad air while at work was 
a contributing cause of death, is mere 
conjecture, particularly where it is shown 
that if the employe had suffered from 
bad air, he had recovered before the 
disease set in.—Madison Coal Corpora- 
tion vs. Industrial Commission, Sup. Ct., 
Illinois. 





Want Texas Reserve Rule Changed 


AUSTIN, TEX., April 20.—The Texas 
Fire Insurance Commission last week 
held a hearing for representatives of 
participating casualty companies writing 
workmen’s compensation in Texas and 
others “relative to the advisability of 
amending the commission’s present rule 
regarding reserves, surplus and divi- 
dends” and for considering proposals of 
amendments. 

A sliding rule to take care of increas- 
ing as well as decreasing volume of 
premium income was one of the pro- 
posals considered. 








WITH BURGLARY UNDERWRITERS 








NEW AMSTERDAM WINS SUIT | 


Suit Over Excess Burglary Policy De- 
cided in Favor of Company 
in New York Courts 


Much interest is attached to the de- 
cision handed down recently by Justice 
Gavegan in the supreme court of New 
York county when he dismissed the 
complaint in case of Weingold vs. New 
Amsterdam Casualty. The New Am- | 
sterdam carried an excess burglary | 
policy which policy carried a rider pro- 
viding that unless the assured at all 
times carried at least $20,000 insurance 
in another company this policy would 
be void. The case was previously tried 
in January when the jury found a ver- 
dict for $10,000 in favor ef the plaintiff | 
on his open stock burglary policy. The 
National Surety had issued a policy for 
$20,000 and a suit is now pending to | 
collect under that policy. In dismissing | 


the complaint and in giving his opinion, 
the court says: 

“At the trial the court took the view 
that the purpose intended would be 


| served by instructing a jury that there 


should be no recovery against defend- 
ant unless they found a loss under the 
policies exceeding $20,000, in which 
event plaintiff should recover within the 
limitations of the policy in suit, for such 
excess. However, counsel for the de- 
fendant has at all times insisted that 
this action cannot be maintained and 
that there can be no recovery on the 
defendant’s policy until the other policy 
has been exhausted in payment of 
claims to the full amount of the ex- 
pressed limits of such other insurance, 
as provided in the contract between 
plaintiff and defendant.” The opinion 
goes on to state that the provisions of 
the rider in the policy are expressed in 
language too sharp, clear and certain to 
be explained away, and “in accordance 
with these views the motions to set 
aside the verdict and to dismiss the 
complaint will be granted.” 

























































































The Sign of Good 


Casualty Insurance 


Guarantee Accident 
Company. Limited 


Head Office U. S. Branch 


55 Fifth Avenue, New York 


C. M. BERGER, United States Manager 


The “Company of super service” is not a 
name that has been “applied” to the London 
Guarantee and Accident. It is a name well 
earned im more than fifty-one years of close 
co-operation with the agents. 


UNITED STATES BOARD 


F. W. Lawson, Chairman 


P. Beresford, U. S. Mgr., Phoenix Assurance Co., Ltd, of 
London, New York 


D. R. Forgan, Vice-Chairman, National Bank of Republic, 
Chicago 


Fred L. Gray, of Fred L. Gray Co., General Agents, Min- 
neapolis 


W. C, Potter, President, Guaranty Trust Company of New 
ork, New York 


Geo. D. Webb, of Conkling, Price & Webb, General Agents, 
Chicago 
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General Accident & Liability 
Insurance Company, Limited 


HEAD OFFICE, Chicago 
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FIRE AND LIFE 
ASSURANCE CORPORATION, LTD. 








Liability and Workmen’s Compensation 








General Building 
PHILADELPHIA 


GENERAL ACCIDENT 


Accident and Health, Burglary, Plate Glass, 
Steam Boiler, Automobile Liability, Property 
Damage and Collision, Elevator, Teams, Public 


FREDERICK RICHARDSON, United States Manager 
4th and Walnut Streets 
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| ACCIDENT AND HEALTH | 





WILL INCREASE ITS RATES 


Reliance Life Finds It Must Charge 
More for Its Accident and Health 
Insurance 


The Reliance Life of Pittsburgh has 
increased its accident rate 10 percent and 
its health rate 15 percent. The company 
has not made any previous increase in 
rates, they having been very low. The 
Reliance Life, however, pays the regular 
life insurance commissions on its acci- 
dent and health renewals and therefore 
can afford to write at lower rates than 
the ordinary companies. The Reliance 
Life writes accident and health insurance 
only in connection with life insurance. 
While its accident claim ratio has not 
been so abnormal, the health loss ratio 
has been increasing especially in view of 
the influenza and grippe epidemics that 
rage almost every winter. The Reliance 
Life agents usually write a full protec- 
tion policy including life, accident and 
health. They appeal to a man largely on 
the amount of premium which includes 
temporary and total disability as well as 
life insurance. 





Minnesota Accident Deaths 


ST. PAUL, April 20—Accidents took a 
toll of 1,643 lives in Minnesota in 1925, 
the state board of health reports. 
mobiles topped the list with 359 deaths, 
which was two less than in 1924. Acci- 
dental falls stood second with 343. The 
greatest increase was in drownings, 
which claimed 172 lives against 151 the 
previous year. Comparative figures on 
other important classes follow: 


1924 1925 
COTORION cikccsicccase sans 41 53 
Traumatism by firearms..... 51 56 
Traumatism in mines, quar- 
DY  dhbtecab enka iredeatine 68 29 
Railroad accidents and in- 
DOE i vtaduaeetoacaeuas ss 2 120 
Street car accidents and in- 
DEE ctactarsededadeavdves es 13 17 
OUP ROCIGSMS 6 o.cececsccse 807 837 
1,611 1,643 


Set a Fire Record 
Last February Gilbert L. Carver, agent 


of the Travelers at Kearney, Neb., stood | 


Auto-" 








et 


HAS EYE INSURANCE POLICy 


Detroit Life Announces New Coverage 
for Any Impairment of Sight 
and Medical Treatment 


The Detroit Life has announced a new 
eye insurance policy which guarantees 
$10,000 for loss of sight of both eyes, 
$2,000 for loss of sight of one eye, $1,000 
for medical treatment to prevent blind- 
ness on both eyes, and $500 for medical 
treatment to prevent blindness on one 
eye. The cost of a five-year policy is 
$10. The Detroit Life points out that 
there are over 200,000 eye accidents each 
year in industry alone, an injury to an 
eye every three minutes, night and day, 
365 days a year. 


Ruling on Accidental Death 


The Oklahoma supreme court has de- 
cided two cases against the Lincoln 
Health & Accident of Oklahoma City to 
the effect that an injury is accidental] 
even though inflicted intentionally by an- 
other person, when it is done without the 
connivance of previous knowledge of the 
person injured. One of the policyhold- 
ers, a Negro, was shot as the result of 
an argument with another Negro over 
the former’s alleged attentions to the 
latter’s wife. In the other case, the 
policyholder, a Negro went to work ina 
town that permits no Negro inhabitants, 
He received several warnings to leave 
but ignored them all and was finally 
killed by several men. The company 
denied liability under a clause in the 
policy excepting numerous causes of 
death, but the court ruled that the com- 
pany was liable in both cases, declaring 
that the clause was ambiguous. 





National L. & A. Promotions 


F. C. Gibson, superintendent for the 
National Life & Accident in the Baton 
Rouge district, has been promoted to 
manager of the Grenada district. L. C. 
Kent of Toledo, J. H. Davis of Hopkins- 
ville and E. C. Dunlap of Atlanta No. 1 
have been promoted to superintendents 
in their respective districts, as have H, 


| Poe of O. C. Hafey of Chicago No. 1, 


42nd among the producers of the Travel- | 


ers in accident business throughout the 
entire country. The following week he 
climbed in 34th, then to 25th, 16th, 9th 
and about the middle of March received 
a telegram from the home office that he 
stood 7th. He put a half page ad in the 
local daily paper announcing that he was 
going to try for first place. The last four 
days of the month he wrote 82 policies, 
selling and writing everyone himself. 
This placed him in second place for num- 
ber of risks and fifteenth for volume of 
premium. Kearney is a city of about 
10,000 people. 





} 


H. L. Davis of Huntington, 
Gebhart of Baton Rouge. 


and R. J. 


Chicago Claim Association 

The Chicago Claim Association held its 
April meeting last week. The principal 
address was delivered by Dr. Edward 
Cummiskey of the Zurich General Acci- 
dent on “Some Insurance Aspects on the 
Relation of Disease to Trauma.” Dr. 
Cummiskey’s address was very interest- 
ing and indicated a thorough knowledge 
of his subject. The next meeting of the 
association will be held May 12 at the 
Hamilton Club. 


Fred Roth of St. Louis has joined the 
Southern Surety’s organization as a spe- 
cial agent. 
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REALTORS WANT REDUCTION 


Claim Bond Rates in California Too 
High—Move for Forming of New 
Company Blocked 


SAN FRANCISCO, April 21.— The | 


| ganization of a 


California Real Estate Association, a 
powerful organization with more than 
5,000 members, has appointed a com- 
mittee to confer with surety companies 
writing real estate brokers’ bonds in an 
effort to bring about a reduction in the 
rate charged. 
a real estate broker to be bonded has 
been on the California statute books for 
three years, having been enacted at the 
request and suggestion of the Real 
Estate Association. 
charged by the surety companies has 


membership of the organization for 
some change, numerous members claim- 
ing that the rate was exorbitant and out 


| of all proportion te the risk assumed 
| when other similar bonds are taken into 
| consideration. 


The law which compels | 


The premium | 


been $20 per annum on each bond. For | 


more than a year, it develops, there has 
been a growing demand 


A demand has now grown up within 
the Real Estate Association for the or- 
surety company to 
handle this business and it is proposed 
to either organize this company through 
the association itself or as a separate 
entity with some of the most influential 
realtors at its head. This move has 
been forestalled through the activities 
of real estate agents who are also in- 
surance agents. Their efforts have been 
successful to the extent of having two 
insurance agents placed on the com- 
mittee, C. A. Ricks of Martinez and 
Dave L. Walters of Redwood City. Mr. 
Ricks was in San Francisco last week 
conferring with leaders in the surety 
business and tentative arrangements 


within the ' have been made for a conference be- 
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tween the committee of the real estate 
men and the Surety Association in the 
near future. 





Milwaukee Association Elects 


MILWAUKEE, April 20—New officers 
elected by the Milwaukee Surety Under- 
writers Association at its annual meeting 
are: President, Emil F. Halkey, Gaedke- 
Miller Agency; vice-president, J. S. Bart- 
lett, Auer, Inc.; secretary-treasurer, H. W. 
Hitchings, Fidelity & Casualty. The ex- 
ecutive committee is made up of William 
F. Lynch, Globe Indemnity; William 
Wolff, Fidelity & Deposit; C. D. Marks, 
American Surety, Mr. Halkey and Mr. 
Bartlett. 

The association discussed the securing 
of concerted action in the matter of un- 
derwriting public officials’ bonds so that 
the treasurer and surety may be relieved 
of depository hazard. The firm of Ed 
Porth & Sons, general agents for the 
Eagle Indemnity, was admitted to mem- 
bership. 





the guaranty fund is looked upon by 
Surety men as an opening for a large 
amount of additional business. The rul- 
ing under the guaranty law made it 
unnecessary for banks to take out bonds 
for public funds, this being taken care 
of by the membership in the fund. This 
condition became unsatisfactory to the 
banks, and with this new decision it is 
expected that many banks will withdraw 
from the fund. The result, of course, 
will be a large volume of business in 
writing bonds to cover public funds. 


Held Liable in Cleveland Case 


CLEVELAND, April 20—In connection 
with the Municipal Savings & Loan Com- 
pany failure, two surety companies have 
been held liable by the court of appeals 
for default in non-construction of build- 
ings on land on which the Representa- 
tive Realty Company had obtained loans 
from the Municipal Savings & Loan Com- 
pany. The court’s decision, which re- 
verses the common pleas court, may ap- 


| ply to nearly 100 similar cases, involv- 


| ing $2,000,000. 


See Much Business in Kansas 
The action of the supreme court of 
Kansas in ruling that the banks of that 
state may, if they desire, withdraw from 


The U. S. F. & G. and the General Cas- 
ualty & Surety, defendants, argued they 


| were liable only for protection against 


liens and restrictions. They are expected 


| to go to the state supreme court. 





| PERSONAL GLIMPSES 





OF CASUALTY MEN 





Henry B. Hawley, president of the 
Great Western of Des Moines, accom- | 
panied by Mrs. Hawley, has returned | 
from three months spent in St. Peters- | 
burg, Fla. 

C. H. Remington, former on 
dent of the Aetna Life, has not as Jol 
announced or intimated his future plans, 
other than to deny the report that he | 
would take any trip around the world. | 
Although known to be a wealthy man, | 
he has firmly indicated that he will asso- | 
ciate himself with the insurance busi- 
ness in some new way not later than 
the coming summer. | 


Edmund J. Donegan has been ap-| 
pointed general counsel of the Metro- 
politan Casualty at its home office. For 
ten years Mr. Donegan has been gen- 
eral counsel of the New York office of | 
the U. S, F. & G. He was a guest of | 





honor at a luncheon tendered him by the 
“Old Guard” of the New York office of 
the U. S. F. & G. and was presented 
with a very fine token of friendship. 


Jesse S. Phillips, president of the 
Great American Indemnity, is again at 
his desk in New York City, after a trip 
to the middle west to interview several 
possibilities for important div: sional 
posts. The company, it is anticipated, 
will begin writing business late in June 
or early in July. 


Mrs. Claude P. Kendall, wife of the 
treasurer of the Washington-Fidelity- 
National of Chicago, died Wednesdav 
of last week. Mrs. Kendall lived at 
Louisville where her husband was an 
official of the Fidelity Life & Accident 
until it was merged with two Chicago 
companies. 








CAPITAL OVERSUBSCRIBED 


Metropolitan Casualty Has Added $750,- 
000 to Capital and $1,500,000 to Its 
Surplus Account 


The Metropolitan Casualty announces 
that its new stock has been oversub- 
scribed. On Feb. 2 the stockholders au- 
thorized an increase in capital from $1,- 
500,000 to $2,500,000. This involved an 
additional 40,000 shares at $25 par value 
to be sold at $75 a share. Instead of 
half the number of shares being sub- 
scribed by March 22, 30,000 shares were 
taken up at once turning $2,250,000 into 
the treasury for immediate use of which 
$750,000 has been added to capital and 
$1,500,000 to surplus. The remaining 
10,000 shares will be paid for in Octo- 
ber. It will add $250,000 to capital and 
$500,000 to surplus. This will give it 
then capital of $2,500,000 and net sur- 
plus of approximately the same amount. 


Promotions Are Made 


Hiram Evans has been promoted as 
manager of the Fort Smith district of 
the National Life & Accident. E. A. 
Carrier of Bristol, Tenn.; F. F, Bopcher 
of Austin, Tenn.; C. H. Robinson of 
Huntington; J. G. Griggs of Baton 
Rouge; S. W. McGee, formerly an agent 
of Florence, Ala., and J. H. Burnette 
of Mobile, have been promoted to super- 
intendies in that district. 


Attacks Mail Order Companies 


Will Moore, state insurance commis- 
Sioner of Oregon, issued a warning to 
Oregon residents last week not to take 
out accident policies with a Kansas life 
company that has been circularizing the 
State in an effort to write policies. Mr. 
Moore pointed out that one of the pri- 


business was to escape the restrictions 
placed on licensed companies. He also 
called attention to the fact that in case 
of a contested claim, one must sue in 
the courts of the state in which the 
company transacts business. 


Davis Agency Gets Central West 


The Central West Casualty of Detroit, 
which has entered Pennsylvania, has 
appointed the J. L. Davis Insurance 
Agency, Fulton building, Pittsburgh, as 
general agent for western Pennsylvania. 


Brown Kiwanis Club Speaker 


DES MOINES, April 21.—Ernest W. 
Brown, secretary-treasurer of the In- 
terstate Business Men’s Accident, was 
the principal speaker at this week’s 
meeting of the Kiwanis Club. The oc- 
casion was Kiwanis annual “fish-day” 
and Mr. Brown, Iowa’s leading fisher- 
man, told of some of his fishing expedi- 
tions. 





Casualty Notes 


Cc. F. Frizzell, vice-president of the In- 
demnity Company of North Ameriea, was 
in Chicago this week. 

The Professional Underwriters of 
Grand Rapids, which writes liability in- 
surance, has been licensed in Illinois. 

Jay F. Chappell of Chappell & Jansen 
of Chicago is in Boston this week at- 
tending the agency convention of the 
Massachusetts Accident. Chappell & 
Jansen are general agents in Illinois. 

A charter has been granted to the 
Iowa Mutual Casualty Association of 
DeWitt. G. M. Smith is president of the 
association; A. L. Pascal, vice-president; 
H. A. Smith, secretary, and L. A. Wil- 
liams, treasurer. 

Certificate of authority of the Michi- 
gan Title Company of Grand Rapids, a 
title insurance company formed by the 
Michigan Trust Company, was granted 
this week by Commissioner Hands. 
Walter F. Whitman has been named 
manager and operations will commence 
at once. The company is capitalized at 





mary causes for mail order insurance 


$100,000 with a $100,000 deposit with the 
state. 











Pennsylvania 
and Maryland 


The “Central West” is pleased to announce that 
it has been admitted to Pennsylvania and Mary- 
land. The Company is now ready to make 
agency appointments in these two states. 


It is believed that connections with the “Central 
West” in Pennsylvania and Maryland will prove 
desirable to Pennsylvania and Maryland agents 
as they have to the “Central West” representa- 
tives in the states where the company has been 
operating (Illinois, Indiana, Iowa, Kentucky, 
Michigan, Minnesota, Missouri, Nebraska and 
Ohio). 


WRITE TODAY FOR FULL INFORMATION 


| Capital $1,000,000.00, fully paid in 
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CENTRAL WEST CASUALTY COMPANY 


HOME OFFICE 941 VEFFERSON AVE. EAST 


DETROIT, MICHIGAN 








A Sound Company 
for the Sound Agent 


In the hands of trained men of personal agency 
experience and thoroughly familiar with the 
agents’ problems. 


DETROIT FIDELITY AND 
SURETY COMPANY 


Home Office, Detroit, Michigan 
Homer H. McKee, President 
Capital and Surplus Over $3,200,000.00 





FILL IN AND MAIL 
DETROIT FIDELITY AND SURETY CO. 
Detroit, Michigan 
If you are not satisfactorily represented here I shall welcome 
correspondence. 











FIDELITY AND SURETY BONDS EXCLUSIVELY 
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Pemaiiainn and Losses in 1925 in WISCONSIN on All Classes of Cheoneiey Business 















































































































Total Auto Liab. Other Liab. Work. Comp. Fidelity-Surety Plate Glass Bureglary-Theft Prop. D. & Col, 
Prems. Losses Prems. Losses Prems. Losses Prems. Losses Prems. Losses Prems. Losses Prems. Losses Prems. Losses 
$ $ $ $ $ 3 $ b $ 5 $ $ 
Aetna Casualty....... 318,833 140,193 44,989 1,704 1,723 —I0 iw iw iw see 93,024 28,588 7,881 4,198 34,833 3,091 71,620 54,097 
Pe BeeDcce vers beece'e 573,566 272,858 40,464 39,213 2,003 222,466 Pee.” badwed | Bevete ‘Seaeeee ‘Lpncen. Seoatave- sGne ite : 
American Auto........ yn MER edintecs dneciute Gentes: “deste Wiigees iaekaee wedaahe ‘decks SeBbas a hemey o O85 40,848 
American Empl....... 66,726 1,074 eee 3,483 3,696 ree 483 7 4,000 327 2,634 1,964 
Amer. Mut. Liab...... 144, tig 228 7 errr. 134,465 ROE 0 ate sh kaeee* aeneen  avener” @ SRaaew --rantews 3,339 i; ioe 
American Surety i ee! “C06 ee pitas “Siodee weecae PF oxbaeel » “winwew Saas. wkeene) “saewe’ 26,742 eer ce ‘ 
Autoist Mut..... 2,997 RE Mitcet) Meeddacel Sa0ias DaAhGRS MinaeRed al SEG mo edesiees seeeos 646 312 773 378 
Badger State Mut..... 2,269 Seta As. gaatercuaaks: \auiewes, Meamages Beieet. acmtecs  Tacaewts 267 49 S64 a 
Bankers Mut. Cas..... it) ae. tires: webhad LL Mehee ~Riemmukie aiid wledie we Ree <éeckns auido 9,6S4 SRG. -bsbeas vane 
Bldrs. Mut. Cas....... 391,448 2,074 20,018 556 Se «= «SIS ORRkiSc  ReWwace Guemns wonman See ag Mgitan dae 21,383 3,408 
Bldg. Cont. Mut....... ME acuces . Gaeawal WikGesine sdkebe siexred 56,036 ete LEME es getebh- chitin rhaceae | Dolan.  duadicase , "sapmecen vue 
‘ar & General.. me Gesans a "wWaehe! atin? Chiccerl irs  tetiind aendoe® Sakiour. sea ee nakebey epsleetes: ~agéstes 254 
‘as. Recip. Exch 2,160 265 374 ee My waa. gotids “esuas isaaes?. . domes  “opees 733 "183 
Chicago Ice Prod..... 4,970 % * Sa ee | RE Bee. Aare. egineta? eigoue. "WE RINS Sunes < 
Columbia Cas......... 116,006 47,666 39.874 5.592 148 11,088 11,401 134 3.902 1.074 123 9,786 
Commercial Cas, ..... 103, L06 47,476 28,913 4,748 110 6,519 OS are 1,066 105 30 7,316 
Continental Cas, .. 411,336 161,972 86,745 12,177 2,405 28,762 12,575 3,46 9,579 3,694 5,372 20,000 
Detroit Fid. & Sur. 111 6,122 Penne Mekwigs  aaenie- saegaa Eo kaieies « <tyeecatca 111 eee. sacnee Awesek? etnees ~'Okeeks 
Eagle Indemnity...... 36,288 10, 668 Lt 22 1,907 100 6,960 4,464 at 2,476 $90 293 290 
Employers Indem 125,982 468 50,68: 9,25 900 13,040 > 897 eee 6.241 1.600 92 
Employers Liab. ...... 191,374 ) 30,338 13,758 965 101,372 46,662 2,236 1,330 6,099 1,628 111 
menpl. Mut. Imd...c.ss 119,365 49,AT2 23,936 787 Jere Viedeien  eudeade  iCadmia ” aewnte  paamiete 1,595 
Empl. Mut. Liab...... Cee Sade e  aeexs eaeees soaks 2,270,081 1,238,357 ...... +h .Gtiteen? aecand kaw hens.” leatelen 
Federal Mut. Auto.. 36,436 13,611 ae ede. § gees SP aides  aeineGie  “dialmobd cele! gia! | “mua 3.916 787 14,385 
Fidelity & Cz 118,654 48,620 25,717 12,132 90,888 74,454 17,894 16,920 4,545 43,999 5,799 69,4235 
Fidelity & ee))6 6Aaeecke “aseaee ' Mebake —Seeuea, © admtion weswlen 234,264 ore) are ere 16,633 217 re Cenk 
General Acci 295,797 202,173 125,007 26,079 4,879 Bey ee ee ee 3,596 1,461 4,899 410 105,380 0,609 
(General, a vas eeeasec 29,088 19,451 a a86hee anceee . Seleea  ieiccena. "“abhbese ‘eaeerer 6,296 2,335 17,436 6,608 22,634 4,818 
(General C 4,003 28,928 at © bibeas “gegen » wana OO ewegiaia (Ssecks “Ghteiae Ree  Welhaae Neen, Sen ees 28,789 
(;eorgia Cc as. es 67,755 33,354 38,040 19,376 2,856 2,037 —os at Suanke . seaimee 2,706 Mi 90 23,782 
Globe Inde mnity ee 205,404 100,516 35,660 28,761 6,931 9,770 66,663 40,922 35,714 3,199 5,324 18,049 1,555 21,680 
Great Amer. Cas...... 48,049 DEGEL  -snranes. Sen eas Seoce 00sec seegthy -Si85642 8456S § —cdeewe aee-~ 6... <a . whee. o646ae ~ cewene 
Hdwr. Mut., Wis. 446,825 118,959 134,371 22,075 $2287 768 143,818 Ze ny nee ae 23,644 32,078 84,435 
martford Accl. ....<- 431,025 171,686 100,609 34,729 31,953 3,962 164,094 ,608 32,027 11,708 9,219 18,146 58,363 
Indem, of N. A. 02,212 44,034 24,125 14,611 4,427 65 14,747 BD | 19,644 12,414 1555 3,572 12,377 
Indepe n dence Ind. rer 158,336 47,419 12, 765 3,821 e255 | 209 73,421 32,35 2,741 3,329 741 eee 12,239 
Indiana Lib. Mut...... 20,478 3,548 ee. . “saree: mca err 19,958 St’ deewes ~—asaeese <eniies.. sedan Seer 5 
Inter-St. Exch., Wis. 345,561 144,258 153,051 ne dttavs, aanecer) Maite! Gerlbad: steeds sade, Sanne —seamdnie 27,019 7,194 99,336 5 
Liberty Mut., Mass... 44,977 21,611 SO4 263 errs 43,152 RS ee eS ee eee .)6 ieee wea bebe, “whrqahke 445 217 
Lloyds Plate Glass.... oe Sane. tchics “eitGee Geen deeded: MARE: “Aewaed .- aanede seers 26,421 Sas «scagek  ecweme  scbmeene eae 
London Guar. ........ 5: (H,624 26,156 46,732 ,998 145,136 See santies ‘xeweine 4,307 1,305 8,283 661 44,2A1 29,899 
London & Lane........ g - eeerrrer ae  ~ aeseee See 635 24,478 622 1 / MEE ETT 721 jae 
Lumb. Mut., Cas., Ill 119,298 72,529 23,978 7,783 EAGER sc cccce 73,428 55,091 ee ee 1,085 145 564 145 17,446 9,365 
Marshfield M. P. G..... 618 ae. “~astes ((see0Ke <Abeees  e0ee02 ‘ van T ctoohee Oiaigae ° ~aecineiic 618 SOP i«e20836 senate «eeeene  «egeee 
Maryland Cas. ....... 594,886 201,532 97,051 32,289 28,935 2,381 87,977 92,200 22,078 17,624 4,660 46,471 6,927 56,232 20,400 
Mass. Bonding ....... 199,016 30,893 38,875 9,439 3,382 gtecce e0n0ees ‘seeder 73,503 —3,721 13,818 3,650 14,748 874 21,105 4,643 
Master Plumb. 67,115 ee txanes ““eeeseuse, <sheeme 1,631 PAP. atemhe. scaneea “teense 80008  Weatae ° wadinee? “Witenes 
Medical Protect. 43,20: i geen es wale eee 43,203 St) ushine  <<heetea  ‘Siteaae: Acad  celke ‘etka ‘Sekeeee,  o0teene  “ecmnee ae 
Metropolitan Cas. ... 35,559 6,928 389 1,409 mee. de8asn 630 3,198 282 14,054 },066 1,775 1,101 3,246 438 
Milwaukee Auto. Mut.. 6,503 9,500 ee «stcces stedew Meieesa | “savaan  “Grines “Bias. (Medea. Gawitae:  samees 404 1,500 2,232 7,200 
National Surety ...... 160,516 SRGES  caeesc  wooce Sar oer eee ee PS ee eee 144,402 Sk ee Pere ee 11,704 Gpue 8 owsean 6a eden 
New Amsterdam...... 148,828 46,914 227 19,456 4,224 60 11,569 22,448 —318 525 309 +; wre 31,710 15,118 
N. J Fid $f See 42 12,806 ee) wasn ee saece me Gakkne br eeieee 13,836 5,659 19,861 5,162 6,828 1,407 691 578 
i) Ae > ae 16,761 3,874 \) Maree ee - weasee. ebkech  Aasauny dusters s0¥aque 14,603 3,874 | eee ° er 
New York Indem...... 48,696 21,501 17,582 10,219 1,591 11,923 4,992 1,314 256 S45 599 » >. eererrre 9,205 3,847 
m. W. Cas. & BUPr...00% 281,352 132,911 78,708 45,659 18,863 6,255 56,697 34,658 71,198 kh ere ee eS fr ne ee ee 45,053 28,277 
Norwich Union ...... 121,311 45,325 33,022 13,699 5,690 968 56,339 fl eee ee 2. 320 3,344 150 18,123 7,208 
Ocean Accident ....... 158,213 45,581 20,790 5,179 =: 10,168 703 «52,714 = -29,812 7,093 4,335 4,372 890 6,4: 211 =: 13,537 6,125 
Phoenix Indem. ...... 46,191 16,087 20,284 5,691 1,449 340 6,750 2,888 1,631 SUS dse0cas 3 evecse 3,975 60 11,241 6,439 
Preferred Acci. 57,001 21,76 6,359 a. Guanes <abwee Sees -sdaeee keeeEe SAdame | Sade ~emreee 468 30 3,974 2,539 
Republic Cas. ........ 34: 203,865 49,372 59,747 11,449 2,519 150,968 86,749 8,700 10,137 21,346 10,874 2,850 1,829 41,653 31,344 
Royal Indemnity 181,365 71,589 21,881 12,522 7,060 1,717 52,546 32,263 46,635 5,287 5,000 1,453 9,504 2,153 14,490 3,819 
Security Mutual....... 68,646 49,835 2,709 2,633 BBG ones 62,828 eee titzeas SaeaaA  “Getktes”- seehan ‘ 020 S08 437 
Southern Surety ...... 226,999 40,954 14,215 6,480 4.013 1,161 20,695 12,065 106,365 —10,087 911 191 271 196 8,817 3,22 
Standard Accident..... 252,774 102,656 53,947 19,310 20,480 7,105 79,682 31,774 11,468 6,433 2,705 706 8,954 3,174 30,799 10,196 
Sun Indemnity ....... "ae reer, mre Tee tT a Tee Ce eee ee ee a Sebeast <sansan  Sabens reer 32 
Threshermen's Nat.... 39,926 SEE Sects sAddse Seeehe Cannes 39,926 SESS «é8see)8=64eteee Seeeee- sc0kSe \ KSGSSS Goeens 0 60awwagee 6 eee 
BORVOIOED scestesecccrs 931,111 506,409 203,320 104,0 41,140 7,721 400,851 nee 860laeeens 8  44%000 SSbeae #40804 GSeede 866455  Seeee 3 le 
Travelers Indemnity.. 186,437 cf, ere eee — thes Sette weeded @35kRe kee 17,253 3,481 33,919 2,623 117,948 60,939 
Union Indemnity....... 2,929 —954 219 |) eh eed 1,207 —1,383 PP rere a  iganece ers 
U. S. Guarantee....... 13,758 495 ee Cn  ibes.s  <eCeakege. ~ BEaee daeaee 2,900 eee ee i Peer ae pase 
U. @& Casuaity.cccoccs 137,899 75,058 47,293 7,174 651 39,232 Ds). ¢tehes  <é&eeds 9,967 by p»4 335 21,237 6,883 
Dy. HW. & Giscccccvcss 641,302 250,178 145,415 19,777 2,048 102,387 67,920 214,933 30,740 5,766 31,940 12,040 84,390 48,534 
Utica Mutual ......... 80,349 43,007 —53 ee seensc 090 SS eo ee)? ee 2 es 2 ire 
Western Auto., Kan... 96,362 35,818 ee) ee a eee eee)? re) ee ee ee ae cre ee ee ee ee ee ee ee oe so 34,516 17,209 
Western Cas., Ill...... 20,135 th | Serer 2460 on wees i ee ee ee eee ee cS ee ee) ee 
Wis. Bro. Thresh...... 21,213 [wee “sabeas  <sh@aa ads» e0 a 6M CR =i tewee «= 668s 06 Re 06UClC OO 6 OK! i seeee yieanns nme 
Wis. -Auto. Mut....... 360,272 ee ee Me cece s patna  Merbetene) eaialead’ Balevums) aareeient 3,283 817 49,159 28,378 22,049 39,838 
Wis. M. Plate Glass... 70,396 te nase shense Dabakds aeenah UERSEbe~. -Sateee  Q26deen  Beeoes 70,396 ere me eee 
Wis. Mut. Liab........ . 5 Ia” & ,, Perr rr arr err? Peer Te ee 641,748 GERGGe . ettene aatesé beeeee 8 keeeek  <Kbeeee “cconsy #00008 © 06RES 
BUTICN scscvvscovcscce 581,909 319,538 70,676 65,347 380,466 234,822 Tree ae Te 1,038 22 6,268 7,292 49,300 28,27 
TOGREE, BOEccvcccse secets* ‘Sweevs 2,838,867 1,204,520 601,853 128,697 6,846,791 3,830 1,066 1,523,841 361,335 388,387 112,311 561,411 131,229 1,734,754 771,912 
TOCRIM, BSbrcccsccce 86608 seeens 2,630,459 850,077 534,886 119,197 5,789,433 3448 358 1,487,054 405,368 377,465 127,678 463,697 95,257 1,529,810 712,484 
Total, 1905*....cccce 18,204,180 8,143,114 
Total, 1924. 0.0.0. 18,425,647 8,207,245 
*Total of all casualty business including classes shown below. Compar,.’ totals above include other classes shown in groups below, 
Companies Writing Other Classes of Casualty Business in WISCONSIN 
ACCIDENT & HEALTH | Prems. Losses Prems. Losses | SPRINKLER LEAKAGE 
Prems. Losses | London & Lance...... —_ = eae DB. @ Caswmalty.. ..265% 7,274 6,821 sses 
Rete COS. ps0iech ayn caneds 136 | Maryland Cas. ...... 46,794 15,001 | U. $B & Geass 26,360 10,763 aie onp ee 
AGtRG BATO vcsc ceeds 191,043 89,355 | Mass. Bonding ...... 33,586 16,009 | U. S. Nat. L. & C.. 20,22: 22737 | Aetna Casualty.....$ 10,113 $ oa 
Amer. Employers.... 1,087 1,080 | Mass. Protect....... 3,3: 1,154 | Wis. Acci. & Health 102,628 49,120 | Maryland Cas. : 5,333 ose 
Ben. Assn. Ry. Emp. 114,295 48,800 | Metropolitan Cas..... — ar Wis. Casualty...... 63,310 $6,666 1 U. SS. FB. & Geicccsce 334 217 
Bldrs. Mut. Cas...... 19,911 5,155 | Metropolitan Life.... 81,348 36,347 | Wis. National ...... 75,013 27,734 —_—= 
Bus. Men's Assur. 96,231 41,851 | Midland Cas. ....... 88,959 49,661 | Wis. Mut. Liab...... 59,852 35,854 See $ 15,780 $ 4,192 
Bus. Men's Mut., W is. 3,942 2,673 | National Cas. ....... 21,482 9,071 | Woodmen Acci. « See 0 hee Total, 1924........ 14,964 3,205 
Columbia Cas...... 5,120 1,454 | Natl. Life, U. S. A... 676 ee UO ee S,.815 1,459 4 
Commercial Cas..... 4,691 eth New Amsterdam. 1,087 , one } | 
Continental Cas...... 133,497 50,85 N. Y. Indemnity..... 3,355. ,502 Waetel, 2606 ..cccnee $2,757,164 $1,235,894 lias " 
Eagle Indemnity... a 1,287 47 | No. Amer. Acci...... 32,906 10,599 Total, 1925 .$2,978,631 $1,300,025 STEAM BOILER 
Employers Indem.. 19,51 8,976 | No. Amer. L. & C.... 10,003 4,127 Prems Losses 
Employers Lab.. ° 12,847 8,360 | N. W. Cas. & Sur.... 833 275 na . - ae ? 
Employers Mut. Ind.. 9,261 188 | Norwich Union...... 1,926 188 NON-CAN H. & A. Amer. Employers. . ..$ SB S$ .-++e 
Equitable Life, N. Y. 1,030 337 | Ocean Accident ..... 10,654 2,435 : Columbia Cas.... . 1,498 eee 
Federal ( casualty. be 16,726 16,641 Old Line Life, Wis... 95,159 32,377 Prems. Losses Continental Cas..... 4,058  —§ .ceoee 
Fidelity & Cas...... 120,684 44,251 | Pacific Mutual....... 11,87 Giue | Aotman LAC .....60svccs $s 2,082 $ 75 | Eagle Indem. ...... B48 nee ees 
First Natl. Acci.... 35,2 14,161 | Phoenix Ind. ........ 859 165 | Continental C ae ies 27,701 9,699 | Employers Liab.. 786 510 
General Acci........ 26,459 21,754 | Preferred Acci. ..... 46,200 17,820 | Equitable Life, Be 20,049 7,724 | Fidelity & Cas...... 25,300 163 
Globe Indemnity. 15,295 5,084 | Republic Cas. ...... 419 667 | Great Northern ih ife. RIG ln eee General Acci. ... ss 8s ..s hows 
Great Amer. Cas..... 46,89: 24,395 | Ridgely Protect..... 14,171 7,420 | Hartford Acci. ..... S&S sesecs Hartford St. Boil.... 65.152 4.868 
Great Northern Life. 66,005 30,623 | Royal Indemnity.... 17,650 1,946 | Mass. Protect. ..... 283,906 166,454 | Ing of N. A. ies 5.376 "150 
Hartford acct ih hene 16,508 4,608 Southern Surety..... 55,915 25,533 | Metropolitan Life .. 2,373 525 I . ¢ s ar pipet 362 
Indem. of N. 4,780 2,228 | Standard Acci....... 44,714 23,958 | Pacific Mut. Life.... 38,116 12,083 | Independent See 5,273 $61 
Independence + * 13,371 : Supr Ome CG. ccs 90,360 40,229 | Southern Surety..... J London Guar. teens 8,283 ne 
Inter Ocean Cas..... 17,612 5 UNI ral ka crtsoaana warnaie a 441,068 193,989 | Travelers ........... 1,885 90 | Maryland Cas, ...... 27,866 1,357 
Interst. Bus. Mens.. 41,211 pu. 283,915 136,384 N. Y. Indemnity..... 26L eee 2 
London Guar. ...... 10,192 Travelers Equit..... 5,408 40,403 TWWRAR, BESO sc accese $ 377,925 $ 196,650 | Ocean Acci. ........ 3,272 ° 
Loyal Protect ....... 6,197 Union Indemnity.... ss 9 429 _ 321,889 127,182 | Republic Cas. ...... +) 





(CONTINUED ON NEXT PAGE) 
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(CONT’D FROM PRECEDING PAGE) 
Prems. Losses | Prems. Losses | ; Prems. Losses , Prems Losses | 
Southern Surety..... 461 -++:., | Columbia Cas. ...... 341 19 | Republic Cas, ...... | ere Ocean Acci. eee 21,898 4,116 
Col. Travelers Ind....... 16,296 1,763 | Continental Cas. .... eae Se ereererre 3.737 9,426 | Southern Surety..... 15,397 195 
SSes Employers Liab...... 2 39 | Travelers Ind. ..... 933 8,85: ; — rs - 
- , 9 8329 | ploy . —He 63 Total, 1925 $ 69, 400 $ 082 
§ Total, 1926........ $ 165,835 $ 9,839 | Pidelity & Cas...... 3,809 518 = : epee a Total, 1920...... . 91°717 
7 Total, 1924.......- 167,197 15,589 | " > eee $ 148,208 $ 44,357 |. 56,45 31,717 
1,097 Total, Globe Indemnity. a = wt. patel Total. 1924 77.184 2102 yee re 
TF TITLE Harttoré Stetm | Boil. 57,270 10,853 ee ee - — la ‘ a E STOCK , ie 
o . 2 99% . , ndem. o é 1,609 59 ‘RE 1 jadger Mut. L. S....8 11,714 3} 945 
1,964 Royal Ind. ......-- a 2,208 us * | Independence Ind.... 11,751 554 vemeementie Hartford L. S..... 15,660 41,102 
l, oes ENGINE AND FLY WHEEL | London Guar. ...... —2,026 7,056 | Amer. Credit Ind. $ 2,489 §$ 9,070 ' — 
setna Casualty....$ 15,646 $ 70 | Maryland Cas. ..... 41,103 6,786 | London Guar. .. 2,296 67 Total, 1925 ; x $ 50,050 
“378 Amer. Employers.... ee fi eS ae - _- National Surety 4.410 rhe Total, 1924... 33,281 
181 
408 . e . 
. Premiums and Losses in 1925 in WEST VIRGINIA on All Classes of Casualty Business 
is re y 
vase Total Auto. Liability Other Liab. Work. Comp Fidelity-Surety Plate Glass Burglary Theft Prop. Dam. Coll. 
‘316 Prems Losses Prems. Losses Prems. Losses Prems. sosses Prems Losses Prems Losses Prems Losse Prems Losses 
0,000 A ne 124,802 50,300 «18,405 11,606 § 274 § Bi Mec, 6 canine $ 44,758 $ 2,202 $ GO6S $ 2,038 $ 3,391 $ 957 $ 45,388 $ 33,300 
292 i: CME. 66cn6 ie swear .. Sega 48,279 25,658 _ 4 25,999 Sea (aie -- ; . athe S ; eee 
9 Amer. AUte., MO........00006 $ 13,924 3 eee eicsss “Weswes 7 oo ‘ 
emerge COE, 620k 6 6's ie wees f ee seiede i000 whew 3.326 1,376 1s7 13,571 ‘ 08% 
Assericam LARD. «.cccccrscsece me beeee, w6dewn : os 1, OO 439 
Remeriens DOE. 6226000 chee noon oe wcteiee ahéecer Seenes  seeeee 15,209 5,743 91 : 
OS ne 269 695 Ao gy 69 
CE CURE, cog do mene we ene® 5,857 12,593 1,171 ne Saacaee babeue : 4s1 DO4 3,609 
Commercial Cas. ............ 66,913 2,063 200 a ciao 37 155 ae . 264 
Continental Cas. ............ 126,223 60,109 17,268 8,950 ae ; 1,643 44 955 70 6,379 
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UNION INDEMNITY BUILDING 


Home Office: Brumder Building 
MILWAUKEE, WISCONSIN 


Executive Offices: 


NEW ORLEANS, LA. 


CASUALTY AND SURETY COMPANY 


Eastern Department: 
1009 MAIDEN LANE 
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CAPITAL $750,000.00 


EXECUTIVE OFFICES 


FOR AGENCY PROPOSITION WRITE 


Valuable Territory Available 
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A Progressive 
Surety and Casualty Company 




















PITTSBURGH, PA. 


Republic Casualty Co. 


Writes All Lines of Casualty Insurance 


Fidelity and Surety Bonds 








ncome Insurance Specialists 





Opportunities for Salesmen in Forty-Seven States 
Address H. A. LUTHER, 2nd Vice-President 


North American Accident Insurance Co. 


209 South La Salle Street, CHICAGO 








WANTED 


We have a few district agency openings in Michigan, Indiana, Illinois, 
Missouri and Kansas for hustling fellows who can show the other man 
that “it can be done”—our perfected line of Accident and Sickness Pro- 
tection, backed by our “return of mail claim service,” gets the business. 
If you are a big man you can make a big connection with this Company. 


INCOME GUARANTY COMPANY, South Bend, Ind. 











monthly magazine for health 
salesme 


The Casualty Review === 


m. $2 a year. 
4 











TAKE CASE TO COURTS 


MAKE TEST ON GEORGIA RATES 


Refusal to Allow Increase to Be Basis 
for First Suit of Kind Ever 
Brought 


NEW YORK, April 21.—Now that 
Commissioner Wright of Georgia has 
refused the renewed appeal of the Na- 
tional Council on Compensation Insur- 
ance for an increase in rates in the 
state, in accord with the loss and ex- 
panse experience of the carriers, the 
matter will be taken into court by the 
latter. 

This will be the first time in the his- 
tory of the business that such a course 
has been followed, but managing under- 
writers feel that the right of a com- 
missioner or industrial body arbitrarily 
to fix rates should be legally tested. 

The effort to secure a reversal of the 
refsal of the Alabama commissioner to 
sanction a rate advance in that state 
will come up in the near future and 
company managers are hopeful of a sat- 
isfactory result. 


N. Y. Monopolistic Bill Beaten 


The New York senate Tuesday de- 
feated the attempt of Senator Straus to 
secure favorable consideration for his 
monopolistic workmen’s compensation 
bill, which means the death knell of the 
measure so far as the present session of 
the legislature is concerned. 


Federal Surety’s Capital 


The Chicago investment banking 
house of Carlton, Kopee & Co., is offer- 
ing for sale a large block of stock in 
the Federal Surety as a result of which 
the company will, when the stock is 
sold, add $800,000 to its capital and sur- 
plus. 


Goes With Pacific Indemnity 


Marc F. Doyle, newly appointed man- 
ager of the fidelity and surety depart- 
ment for Rolph & Crawford of Los 
Angeles, Pacific coast general” agents 
for the Pacific Indemnity, was formerly 
head of the bonding department in New 
York City for the London & Lancashire 
Indemnity, and prior thereto was with 
the Royal Indemnity. His initial under- 
writing training was with the Hartford 
Accident, first at its home office and 
subsequently as Cincinnati branch man- 
ager. 


Van Rensselaer Honored 


NEW YORK, April 21.—In appre- 
ciation of his 35 years’ connection with 
the American Surety, Cortland S. Van 
Rensselaer was the guest at luncheon 
of his associate officers in the company 
yesterday. Prior thereto he was elected 
a trustee of the corporation. 


Choate on Western Trip 


Raymond S. Choate, secretary of the 
Phoenix Indemnity of New York, is on 
a western trip. He is in Chicago this 
week looking over talent preparatory to 
appointing a manager for the branch 
service office, located in that city. 


Agent Sues American Bankers 


Claiming that as general agent for 
the Cloverleaf Life & Casualty in middle 
Tennessee before the company was 
merged with the American Bankers, he 
has built a good business and should be 
permitted to operate under his origina] 
contract, H. E. Lyons has filed suit in 
the chancery court at Nashville for an 
injunction to prevent the American 
Bankers and W. T. Dean, its agent, 


from interfering with his alleged rights, 

Mr. Lyons stated in his petition to the 
court that in 1921 he was given author- 
ity by the Cloverleaf to act as general 
manager for all its business in middle 
Tennessee, and that since the merger 
of the two companies, Mr. 


Dean has 





come to the section and “is endeavoring 
to take over the whole proposition.” 


Life & Casualty Reports Gains 


NASHVILLE, TENN., April 20.—Im. 
provement in general insurance condi- 
tions is reflected in business of the Life 
& Casualty, which has compiled stg. 
tistics for the first quarter of the pres. 
ent year, and compared them with the 
first quarter of last year. The improve. 
ment in net increase for the first quar. 
ter of this year was almost 500 percent, 
The life debit made just three times as 
much as the health and accident. The 
improvement in percent of collections 
for the first suarter of this year as com. 
pared to last year is almost 1 percent, 

Florida led the company in combined 
industrial net increase. Alabama was 
a closed second, Mississippi, third. These 
three states made three-fourths of the 
company’s increase for the first quar. 
ter this year. Mississippi led in health 
and accident net increase. Mississippi 
also made the best showing in indus. 
trial life death claims to premium in. 
come, except Washington, D. C., which 
has always had the best death ratio of 
any section of the company’s territory. 
Tennessee, following its custom, led all 
other states in percent of collections for 
the first quarter. 


Pleased With the Campaign 


Burglary underwriters learned with 
approval of the systematic campaign 
to be waged by bankers of the central 
west against highwaymen. It is re. 
ported that a band of 10,000 armed men 
has been formed and a complete system 
of telegraph and telephonic communica- 
tion been devised for protecting the 
financial institutions of the territory. 


A change in the casualty territory of 
the Aetna Life and affiliated companies 
takes place May 1, when the New Orleans 
branch office assume the counties of 
Coahoma, Quitman, Penola, Lafayette, 
Pontotoc, Lee and Itawamba, previously 
directed by Morrison, Wallace & Co. 








UNUSUALLY PROFITABLE 
Opportunities are presented by the 
COMMERCIAL HEALTH AND 
ACCIDENT POLICIES 


of the 
INTER -OCEAN 
CASUALTY COMPANY 
CINCINNATI, OHIO 
(Established 1903) 


Unlimited Coverage. Moderate Rates. G 
Flexibility of Indemnities and Classifications. 


A SELLING PLAN 
PROFITABLE FROM THE START 
FOR FULL TIME SALESMEN 
Territory Open in Some of the 
Following States: 
peters teams, ny, Chats 





Florida, Indiana, Kansas, K eaiy, Louis- 
on . 
jana, Maine, Maryland, Massachusetts, 

Minnesota, Mississippi, Missouri, 


homa, "se. ~—— gg [ 

messce, Texas, Ut irginia, Washing- 

toa, West Virginia, Wisconsin. 
Twenty-Two Years of Service 


OVER $4,000,000 OF CLAIMS PAID 


This may be WHAT you WANT 
WRITE TODAY! 




















MANAGER WANTED 


Wanted—a man of character and sales 
ability to be manager at thé home office 
of a mutual assessment company which 
writes accident and health insurance. This 
is not an ordinary position but offers un- 
limited possibilities for the future to right 
man. Must have some money to invest. 
Apply stating age and experience and 
amount of capital available to invest. P. 
O. Box 922, Columbus, Ohio. 








Compensation and Liability Man 
Situation Desired—Compensation and Liability 
Home Office Manager or Field Executive. 
14 years experience underwriting, opening 
and developing territories. 

Address S-2 
Care The National Underwriter. 
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The American Agency System 
Needs You and You Need 
The American Agency System 


Hi Michigan Association of Insurance Agents has a big membership 
and has done much to firmly establish the American Agency System in 
that state. 


So it is appropriate that a former President, Clyde Smith of Lansing, 
Michigan, should have been selected to head the membership drive of the 
National Association of Insurance Agents. 


IS campaign deserves to succeed because his membership appeal is 
based upon a record of real service to good agents everywhere. 


If you have not taken the time to learn what the National Association 
of Insurance Agents has done and is doing for the upbuilding of the Amer- 
ican Agency System as an institution and for the agent as an individual, ask 
the Secretary of your state association. 


[f you don’t know who he is, ask the National Secretary, Walter Ben 
nett, at 80 Maiden Lane, New York. 


E print this endorsement of the National Association campaign be 

cause of our belief in the soundness of the things for which the Asso 
ciation stands and because of our confidence in the men who direct its 
affairs. 

We are proud that officers of many state associations represent this 
Company and would be glad to learn that every F. & D. agent, as well as the 
good agents of every other company, had actively identified themselves with 
their state associations. 


FIDELITY AND DEPOSIT COMPANY 


Baltimore 
Fidelity and Surety Bonds & Burglary Insurance 


























om Ocean to Ocean 
and on all Seas 
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Ins.Go. of America 


Queen Agents from ocean to ocean 
are safeguarding with Good Insurance 
the Capital and Savings represented 
in the Industries, Commerce, and 
Homes of America. 


INCORPORATED IN NEW YORK STATE 1891 


CAPITAL $3,000,000 
HEAD OFFICE: 84 WILLIAM STREET, NEW YORK CITY 


WESTERN DEPARTMENT SOUTHERN DEPARTMENT PaciFic Coast DEPARTMENT 
F. P. HAMILTON, MANAGER Ss. Y. TUPPER, MANAGER ROLLA V. WATT, MANAGER 
CHICAGO ATLANTA SAN FRANCISCO 





USE AND OCCUPANCY—RIOT AND CIVIL COMMOTION—PERSONAL EFFECTS, FLOATER 























